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Baldwin Hails Empire 
Marketing 


Shows He Has Been 
Converted a Little 


Still Hazy About 
Advertising 


“Canada’s Corner” 





TANLEY BALDWIN’S first ad- 

dresses in Canada have undoubted- 
ly created a very favorable feeling 
towards Britain’s premier. Premier 
Baldwin has been somewhat fortunate 
in having the Prince of Wales along 
to erystalize in unavoidable platitudes 
the conception of Imperial unity that 
all recognize. Mr. Baldwin was able 
in his very first address to launch 
into the discussion of matters of im- 
mediate concern to the business in- 
terests of Canada. His outline of the 
work of the Empire marketing Board 
was a valuable contribution to the 
job of stimulating appreciation in 
Canada of this effective agency for 
fostering inter-Empire trade. 

To those who have been following 
the development of the work of this 
board, seeing it develop slowly from 
an organization tolerated by the 
politicians and unappreciated by the 
man in the street—in reality, a sop 


to the Dominions for the failure to 


sell the British people on protective 
tariffs and the corrollary Imperial 


preference on foodstuffs—to a gigan- 


tic agency for trade stimulus, Mr. 


Baldwin’s remarks reveal the extent 
of his own education, his own warm-. 


ing up towards Empire trade. And 
yet Mr. Baldwin himself is not vet 


fully cognizant of the problem of 


creating Empire trade as some of his 
remarks in Montreal indicate. 
a cs ~ 

N MONTREAL, Premier Baldwin 

referred to the work being done by 
the Empire Marketing Board and the 
opportunities it afforded for inter- 
Empire trade. 

He told of the work being done in 
publicity and in research work fully 
understood by those who have read 
of these developments in this column 
from time to time. 

Premier Baldwin has only recently 
discovered the wonderful results that 


can be securred by a properly con- 
Only a 


ducted publicity campaign. 


couple of years ago he referred, dur- 


ing one of his addresses in England, 


in a rather humorous and satirical 


vein, to the importance that was being 


attached to advertising; he had even 
heard that advertising was being 
taught in universities and colleges. 
Premier Baldwin has made great 
progress since that time, and seems 
now to recognize fully the importance 
of advertising and publicity in con- 
nection with a sales campaign, and the 
results that can be secured from it. 


s ¢°* 

REMIER BALDWIN used a phrase, 

- however, in his address, which in- 
dicated that he is still mystified by 
the results that can be secured from 
an intelligently conducted advertising 
campaign. He referred to the Empire 
Marketing Board whose function it 
was “by the mysterious arts of this 
novel craft of publicity” to create a 
consciousness of the obligations of 
#mpire and of the obligation of each 
individual to his fellow subject. 

There is nothing mysterious about 
advertising. It is merely transferring 
to paper information and arguments 
which were formerly given only by 
word of mouth. 

The industrial firms which have 
made the greatest success of adver- 
tising have always maintained there 
was nothing mysterious about it. It is 
true production methods are mysteri- 
ous to the man who does not under- 
stand them. A roll of newsprint is 
fed into a machine and a printed and 
folded newspaper comes out at the 
other erd. This may be a mystery to 
the man on the street who watches 
the machine, but it is perfectly plain, 
straightforward work to the publisher 
or even the operator. 


* * = 
THE Empire Marketing Board has 
~ undertaken a piece of work of 
first importance. Premier Baldwin 
asks for Canada’s co-operation, which 
should be given. Let us understand, 
however, that it is not a mysterious 
job, but a very simple proposition if 
the work is put in the hands of men 
who understand publicity. 
he first move is to bring Canada’s 
Contact with Empire Marketing under 
the control and personal supervision 
of the Minister of Trade and Com- 
merce, where it belongs. Then we 
Will be able to take full advantage of 
Britain’s co-operation so unequivo- 
tally promised by Britain’s premier, 
+ 


os . 
PREMIER BALDWIN’S Ottawa ad- 
dress, in which he discussed at 
length the famed “formula” that de- 
fined the status of the British nations, 
must have been a disappointment to 
those in Canada who have hailed the 


great London definition as the great- | 
he advance in Canadian political 
istorv. “Status you have, as you al- 


Ways have had,” said Mr. Baldwin, in 
effect, “practically though Great Brit- 
ain intends to manage its own foreign 
affairs for a while yet.” If anything, 
r. Baldwin’s speech on the “for- 
mula” leaves the situation more 
(Continued on page 13) 
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Optimistic 
FAVOR GOSSE FIRM 


Coast Investors Not as Friendly 
to B.C. Fishing and 
Packing Company 
Now 


By Staff Editor 

VANCOUVER.—Official reports of 
salmon catches in British Columbia 
waters so far this season are not en- 
couraging from the viewpoint of 
holders of stock in the fishing com- 
panies. But the official reports do 
not contain the whole story, accord- 
ing to administrative heads of com- 
panies here. 

Investors, therefore, can take their 
choice between figures and opinions. 

A few weeks ago, The Financial 
Post was informed, the situation was 
gloomy, with the prospect of a very 
poor season for all the companies. But 
with better weather following a back- 
ward spring, the companies now are 
hoping for an average year. 

More Than Single Stream 


Much comment of a_ none-too-en- 
couraging nature comes from govern- 
mental sources. But it is asserted that 
the compilation of government facts 
concerning the future of the sockeye 
industry is flavored by the opinions 
of a man who thinks of the sockeye 
as only concerning the Fraser river. 

There is also the Skeena river. And 
there are other streams along this 
coast from which salmon are caught. 

And even so far as the Fraser is 
concerned, the situation shows signs 
of improvement. The obstruction in 
the stream created by Canadian 
Northern construction fifteen years 
ago has been removed and the salmon 
again can reach their spawning beds 
on the upper river. It will be many 
years before the big catches of former 
years can be hoped for. But if an 
improvement is noted ffom year to 
year, the outlook for the salmon in- 
dustry in British Columbia will be im- 
proved. 

Gosse Packing and B. C. Fishing 
are the two big companies which are 
diversifying their activities by the 
establishment of reduction plants, etc. 
Gosse was in this business first and 
B. C. Fishing became involved in it a 
year ago when it took over Wallace 
Fisheries. 

Disappointing Pilchard Catch 

So far this year the catch of pil- 
chards, from which oil and meal are 
largely obtained, has been extremely 
disappointing. It is said that there 
are myriads of the fish in the outer 
waters, the spawning areas, and the 
fleets of boats are cruising around 
waiting for the fish to move into 
calmer waters, where they can be 
caught. They did not begin to move 
in until ten days ago. They were 
weeks later than normal. 5 

Out here, Gosse Packing is consid- 
ered the better of the two companies, 
in which there is a large Canadian in- 
vestment interest. It is thought that 
B. C. Fishing is a trifle unwieldy and 
the stock market situation in that 
stock prevailing last winter has not 
predisposed the public in favor of the 
company. 

Talk of Absentee Control 

Yet from all that can be gathered 
in Vancouver, it is apparent that B. C. 
Fishing is a well-managed company, 
so far as the executives on the Coast 
are concerned. Pleasant relations are 
maintained with the other companies, 
the general manager is one of the 
most experienced in the business, and 
the assistant general manager is re- 
puted to be able and aggressive, and 
there is no evidence of wasteful fi- 
nancial policy. : 

What criticism there is of B. C. 
Fishing here is limited to the com- 
ment ‘that the president of the com- 
pany lives in Toronto and that To- 
ronto is 2,700 miles from Vancouver. 








RUN IS DISAPPOINTING 
From Our Own Correspondent. 

VANCOUVER. — Technical experts 
and practical fishermen are somewhat 
alarmed over the shortage of. salmon 
and pilchards off the west coast of 
British Columbia this year. Unless pres- 
ent conditions are very much improved 
during the next few weeks the situation 
will be rather serious for some of the 
packers and others associated with this 
$20,000,000 industry. 

Late reports indicate that there has 
been a slight increase in the catch of 
salmon in the Skeena River district, but 
from all other important centres_ the 
reports are so unsatisfactory that John 
P. Babcock, deputy commissioner of fish- 
eries and one of the world’s foremost 
authorities on the salmon, has been sent 
out on an inspection trip that will in- 
clude all the important salmon fisheries 


f B.C. 

The fact that the year 1927 corres- 
ponds according to the salmon cycle 
with a year when the salmon run was 
heavy makes the showing all the more 
surprising. According to the usually ac- 
cepted theories, this should be a good 
salmon year. Two explanations are 
offered—that the fish hatched four or 
five years ago were depleted by unfavor- 
able weather conditions or that a cool 
spring has caused the salmon to keep 
(Continued on page 8) 


































































as Earlier Portrayed. 


Australian Bank 
to Open in New York 


The Commonwealth Bank of 
Australia plans to open in the 
not far distant future a branch 
or agency ir the financial dis- 
trict of New York in recognition 
of the growing importance of 


New York, as compared with 
London, in the flotation of Aus- 
tralian loans. 

H. T. Armitage, deputy gov- 


ernor of the Commonwealth 
Bank, will land in San Francisco 
en route to New York from 
Sydney, Australia, within the 
next week or ten days and pro- 
ceed to the Eastern city immedi- 
ately. 


Canadian Department 


Sales 


15 per cent., it is said. 


chandising. 





Toronto Brewing Now 


Toronto Brewing and Malting Com- 


the original estimate in short order. 


selling at slight! 


offering. 


B. C. TO BORROW 
From Oar Own Correspondent. 


VICTORIA.—The province of Brit- 


$4,500,000 for refunding purposes. 


importance to Canadian business. 


policies will be 


election polled 1,450,000 odd votes or 
47 per cent. of the total cast, has no 
real reason to be despondent and ap- 
prehend a sterile or decaying exist- 
ence. The truth is that Conservative 
parties never die; they may suffer 
adversity and wane in strength, but 
there always remains for them a 
powerful «nucleus of support and 
sooner or later the electors, tired of 
the experiments and errors of liberal 
parties, put Conservatism in power as 
a sedative to the national nerves. 
Has Impressive Record Behind 
The Canadian Conservative party 
has behind it a very impressive rec- 
ord of constructive accomplishment 
and its responsibility for most of the 
fundamental changes in our political 
and economic structure since Confed- 
federation should suffice to acquit it of 
the charge that an obstructive Torv- 
ism has been its dominant creed. It 
Conservative majorities which 


was 
produced the National re and 
made possible the building of the Ca- 


nadian Pacific Railway; it was Con- 
servative influences which evolved the 
Canadian National Railways system 
out of the wreckage of the Grand 
Trunk and Canadian Northern lines; 
it was a Conservative Finance Minis- 
ter who made the income tax part of 
our financial system it was a 





Stores Sales Larger 


of Canadian Department 
Stores in July are stated to have 
shown the same rate of increase that 
has characterized the business since 
the recent merger. Sales are up about 


The stores are said to be earning all 
their fixed charges although this is 
the slack season of the year in mer- 


is Delivering Beer 


pany commenced delivery of beer last 
Friday. Sales have already shown a 
steady increase since the opening day 
and directors are confident of reaching 


Shares of the common have been 
over $12 and have 
not sold below that figure since the 


ish Columbia will be in the market in 
the current year for approximately 


ORDERS SHORTLY 


Railways Have Been Back- 
ward Lately in Placing 
Business 


MINE SALES GROW 


New Department Manufactur- 
ing Mining Machinery is 
Steadily Establishing 
Itself 


Directors of Canadian Locomotive 
Company, somewhat puzzled by the 
recent chariness of the railways in the 
purchase of new traction equipment, 
are expecting large scale orders be- 
fore the close of the year. No defi- 
nite orders have recently been re- 
ceived for locomotives. Dependent so 
largely upon orders from the two 
large Canadian railways, the company 
cannot operate on a very heavy scale 
unless these two railways are buying; 
this the lines have not been doing; 
certainly, they have not placed large 
locomotive orders, 

Canadian Locomotive plant has con- 
siderable work ahead, however. It is 
now engaged in finishing up a large 
order for engines of the 6100 class for 
the Canadian National Railways. 
These are the largest locomotives in 
Canada—in fact anywhere in the 
British Empire and they are the tra- 
ditional last word in the traction 
equipment for railways. 

Three More Engines on Order 


After the C. N. R. order is out of 
the way, Canadian Locomotive will 
get busy on an order for three en- 
gines for the Alberta Great Water- 
ways Railway and there is a possibil- 
ity of an order for a few more en- 

ines from within the next month 
rom one of the other lines. 

Orders for mining machinery show 
a steady increase and the company 
has a substantial volume of business 
on its books in this department. ‘This 
is a new line for Canadian Loco- 
motive Company but already seems to 
be proving itself as a oy source 
of business that will help to level out 
of the peaks and valleys of the loco- 
motive business. 

With the huge development that is 
expected in the mining field in the 
next few years directors of Canadian 
Locomotive are very hopeful of good 
business in the mining machinery de- 
partment. 





Will Conservative Party 
Attempt to Win Back 
Lost Favor in Quebec? 


This is Fundamental Problem of Winnipeg Convention 
as Ottawa Observer Sees It—No Certainty 
in Political Forecasts 


By JOHN A. STEVENSON 


The Financial Post has no politics and no party connections, but it 
appreciates that the coming Conservative convention at Winnipeg is more 
than a party affair. Because of the effect the convention is likely to have 
upon one of the as national political parties, it is a matter of vital 

i 


In a group of articles, the future of the Conservative party and its 
iscussed by John A. Stevenson, one of the shrewdest of 
Ottawa’s political observers. Mr. Stevenson is not a Conservative, and 
this detachment from the party may help him in what he writes and 
make his observations of greater value. 

In a second article, it is proposed to discuss the qualification of some 
of the men, who are credited with aspirations for the Conservative leader- 
ship, and their attitude to the more important problems of the day. 


The Conservative party is now approaching what Winston Churchill 
would call another grand climacteric in its fortunes, when it meets in a 
national convention in Winnipeg on October 11 to choose a new leader and 
draft a fresh programme. The gathering will be thoroughly representative of 
the party and, if the delegates receive intelligent guidance and display 
reasonable wisdom and perspicacity, results very A 
servatism and the country should be forthcoming. There are pessimists, 
who, looking back at its failure to secure a majority in the last three elections, 
take a dark view of the Conservative party’s future and at the best foresee 
for it a long sojourn in the shades of o 


able both for Con- 


position, but a party which at the last 





Ministry dominated by a Conserva- 
tive majority which introduced the 
momentous change of women’s suf- 
frage and passed the last great meas- 
ure of Civil Service Reform. Indeed, 
unless devotion to the creed of pro- 
tectionism is to be regarded as the 
fatal hallmark of reactionary ten- 
dencies, the Conservative party can 
boast gas good a record of legislation 
of that character usually labelled pro- 
gressive, as its historic rival. 


Over Half of Time in Office 


In the sixty years which have 
elapsed since Confederation the Con- 
servative party has had thirty-one 

ears’ tenure of office at Ottawa on 
its own responsibility and was also 
the majority element in the Coalition 
which ruleti the coun from 1917 to 
1921. In one of his books the late 
Earl Cromer, the maker of modern 
E ,» made the confession that he 
had for a long time at the beginning 
of each year made a practice of com- 
mitting to paper more or less detailed 
forecasts of what was in his judgment 
likely to happen both in British and 
forei litics during the year and 
that 7 d found himself almost in- 
variably astray in his forecasts and 

(Continued on page 16) 















































Only Frost Can Stop 
Good Western Crop 


By Staff Editor 
WINNIPEG.—The utmost op- 
timism as to the crop outlook 


prevails in the prairie provinces. 
Observers declare loss from rust 
and hail will be slight as regards 


total. Warm sun of last two 
weeks has brought wheat along 
wonderfully and only an excep- 
tionally early frost can prevent 
high yields. 


GOODYEAR DOES 
NOT NEED BRITISH, 
AUSTRALIA MARTS 


Ready to Allow American 
Company to Build 
New Plants 


Expansion of the Goodyear Tire and 
Rubber Goods Company of Akron, 
Ohio, into England and Australia will 
take from the Goodyear Tire and Rub- 
ber Goods Company of Canada, the 
export business it now enjoys in these 
two large though not very profitable 
markets. 

The American company has bought 
a plant in Britain and will be in active 
operation by the end of this year or 
early next year, producing 600,000 
tires and 600,000 tubes per year. All 
tires will be manufactured by and sold 
through a British subsidiary entirely 
controlled by the American company 
and in which the Canadian company 
will have no interest. 


1,100 Tires Daily in Australia 


The American company is also 
building a plant in Australia. A plant 
with a daily capacity of 1,100 tires 
and as many tubes a day was started 
by the company late last fall. It will 
be in operation about October 1. 

It is said that the British plant will 
also go after export business. 

Not As Bad as it Looks 

At first glance, the situation seems 
to present the probability of important 
markets being taken away from the 
Canadian Goodyear Company with- 
out compensating advantages in the 
form of stock interests in the British 
and Australian subsidiaries. It is, 
however, pointed out by those closely 
in touch with Goodyear affairs that 
the situation does not affect the Can- 
adian company adversely. 

In the past the Canadian and Ameri- 
can Goodyear companies have been 
virtually in competition with each 
other. The markets of the world have 
been divided up, not on any arbitrary 
basis, but upon the basis of compara- 
tive economy of handling the business. 
A slight advantage has been given to 
the Canadian company, for as C. H. 
Carlisle, vice-president and managing 
director of the Canadian company, 
pointed out in his annual report in 
1921, “Arrangements have been made 
with the Akron Company whereby the 
Canadian. Company will receive all 
foreign business which it can deliver 
to point of destination at an equal or 
better cost than the Akron company.” 

Tariff is Difficulty 

Australia and Great Britain have 
been two countries where most of the 
business has come to Canada on this 
basis. The Canadian company was 
able, because of the preferential tar- 
iff in Brituin and certain advantages 
in Australia, to undersell the Ameri- 
can company in both of these countries 
and so got the bulk of the business. 
But the difficulty was not competition 
with the American company; it was 
competition with companies establish- 
ed in those countries. 

In Britain, for instange, although 
the Canadian company had a prefer- 
ence of one-third as against American 
producers it had to climb over a 20 
per cent. tariff wall that protected the 
British manufacturer. That made it 
necessary to build a plant in Britain 
to hold the British market. Directors 
of the Canadian company carefully re- 
viewed the situation and decided that 








‘they were not ready to build such a 


plant. They did not wish to tap their 
strong financial resources for an in- 
vestment outside of Canada. . They 
were not certain.of the continuance of 
the British tariff on tires. They con- 
fessed themselves:as chary of the Brit- 
ish labor situation. They decided that 
they would rather lose the British 
business than build a plant in Britain. 
The American company, however, with 
much larger resources and a greater 
diversity of assets, felt that it could 
afford such a plant and decided to 
build in Britain. It was a case of Can- 
ada having the opportunity but turn- 
ing it down for what the directors 
considered to be sound reasons. But 
though Canada did not want to lie in 
the manger it could not keep others 
out. 

The Australian situation was not 

(Continued on page 13) 





Merger Nucleus 


Mercury Mills, Zimmerknit 
and Harvey Knitting 
Are Mentioned 


FELL THROUGH ONCE 


Former Negotiations Said “to 
Have Come to Naught, But 
Are Under Way Once 
More 


Merger of a number of large and 
important manufacturers of knit 
goods in Canada is likely to be con- 
summated at an early date. 

Such a merger has been in course 
of negotiation for some months. 
Pourparlers reached a point of defi- 
niteness just prior to the recent re- 
financing of Zimmerknit, Limited. 
Then a hitch occurred and Zimmer- 
knit was financed alone, a preferred 
stock issue being sold. 

Now it is stated in circles, usually 
well informed regarding the com- 
panies said to be in the merger, that 
negotiations are on again with ex- 
cellent prospect of successful conclu- 
sion. 

Mercury, Zimmerknit, Harvey 


Companies mentioned as likely to 
form the nucleus of the mer are 
Mercury Mills, Hamilton; Zimmer- 
knit, Hamilton, and Harvey Knitting 
Company, Woodstock. All three are 
sound and successful companies. It 
is felt that such a merger would give 
the companies added strength in their 
fight to hold the Canadian market 
against foreign importations. Fortu- 
nately, at the present time, there is 
not a great deal of competition be- 
tween these three companies, as a 
substantial proportion of their total 
business is in non-competing lines, a 
wide variety of styles and prices en- 
abling each company to find its own 
field within the same industry. 

Mercury Mills is one of Canada’s 
largest manufacturers of high-grade 
wool, cotton and silk hosiery and 
underwear. 

Zimmerknit manufactures under- 
wear, hosiery and knit goods. 

Harvey Knitting manufactures simi- 
lar lines, specializing in women’s silk . 
and rayon garments. 

Couch Had Merger Planned 


It is stated that A. B. Couch, late 
president of Zimmerknit,. was on his 
way to discuss the merger with cer- 
tain parties, when he met his un- 
timely death in an automobile acci- 
dent near Toronto. He is said to 
have had the merger planned. 


' Story of Mercury Mills 


Mercury Mills of Hamilton was or- 
ganized in 1912 by John Penman, 
when the latter sold out his former 
business to a group of Montreal 
bankers. While a private company, 
it has some $736,000 of bonds out- 
standing in the hands of the public. 
Information as to the capacity of 
plants, earnings and assets has not 
been vouchsafed since these bonds 
were sold in 1922. At that time, to- 
tal net assets of the company. were 
about $2,700,000. Net earnings were 
at the rate of about $218,000 an- 
nually, which is believed to have been 
slightly increased. Value of plant 
was $1,700,000, and it had a capacity 
of 1,500 dozen pair of hosiery and 
300 dozen of underwear daily, repre- 
senting a turnover of about $2,500,000 
at capacity production. 

Zimmerknit, Limited, as a business, 

(Continued on page 8) 
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Continuation of Present Business Now Seems Assured 


Dollar Volume of Business in June Ahead of Last Year 
Employment Index Sets New High Mark for All Time 
Value of Construction for Seven Months Shows: Increase 
Revenue Freight Loadings Continue Along Good Lines 


ent high degree of business ac- 
tivity during the balance of the 

year, now seems assured, although it 
is possible that in the event of the 
crop now coming up to expectations, 
trade and industry in the remaining 
months will be somewhat less satis- 
factory than a year ago. The turn 
of the year finds trade rather quiet 
and the pace of industry slackened. 
This is not unusual, as at this period 
many of the major industries suffer 
from a mid-summer lull, which has 
no particular significance. 

Survey of all the principal business 
indices for the first half of the 
ekr, show a uniformity of conditions. 

holesale trade is ahead of last year, 
judging from the movement of mer- 
chandise. Railway traffic loadings 
were the heaviest on record. Auto- 
mobile production set a new high 
mark. Iron and steel output compared 
very favorably with the same period 
last year. Production of pulp and 
paper was well maintained. Taking 
the situation as a whole, the govern- 
ment’s record of the physical volume 
of business for the six months was 
from 7 to 10 per cent, higher than in 
1926. This fact is borne out by bank 
debits to individual accounts the in- 
crease of whieh corresponded very 
closely with the physical volume. 

llar Business Increases 

The dollar volume of business in 
Canada was seven per. cent. greater 
in June than in the same month last 
year, anc after correction for seasonal 
tendencies the increase over the pre- 
ceding month was 1.5 per cent. Total 
debits during the first half of 1927 
were $16,018 millions, compared with 
$14,541 millions in the corresponding 
period of last year, an increase of 10.2 

r cent. The advance was chiefly 
in Quebec and Ontario, where gains 
of 19.5 per cent. and 11.5 per cent., 
respectively, were shown, while an in- 
crease of 1.2 ver cent..was attained in 
British Columbia. A decline of 4 per 
cent. was shown in each of the re- 
maining economic areas. 


Employment Sets Record 


The most significant indication of 
the change for the better in trade and 
industry is to be seen in the July re- 
port on employment. Since the begin- 
ning of the year, the volume of work- 
ers has been appreciably ahead of 
last year. On July 1, however, the 
number of employees engaged was 
the highest ever recorded. The in- 
crease was larger than on July 1 of 
any other year of the record and 
brought the index number to 108.4, 
the highest point for any month since 
January, 1920. The period of great- 
est employment does not occur until 
October 1, so that at the present rate 
of increase, the index number on that 
date this year is expected to be much 
beyond previous high mark. 

General improvement was regist- 
ered in all industries except logging, 
which showed seasonal curtailment. 
The largest gains were reported in 
construction, in which they were 
greater than on July 1 of any other 
year of the record. The trend was 
favorable in all provinces, the most 
noteworthy expansion taking place in 
the Maritime- Provinces and Quebec. 
The Prairie Provinces also showed 
betterment, although the increase was 
not as great as in the other areas. 
The advance in employment was ex- 
ceptionally great and the index, at 
122.9, was at its maximum since the 
record was instituted in 1920. There 
was a seasonal curtailment in some 
Ontario activities, but the employ- 
ment situation: in that province is 
far from unsatisfactory. 

Building Values Up 

One of the principal reasons given 
for this excellent showing in the num- 
ber of workers gainfully employed, 
was the more pronounced activity in 
construction. So far new work to the 
value of $242,205,000 has been con- 


A CONTINUATION of the pres- 


| Canadian Business Indicators | 
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To Date 
Production— This Year Last Year This Year Last Year 
Pig iron, tons (June) .............. 69,437 70,854 403,713 370,864 
Steel, tons, (June) ...........2.02. 59.940 81,277 487,310 431,184 
Newsprint, ewts, (June) ........... 170,590 158,601 996,673 893,753 
Automobiles _ ipeedere renege 19.208 21,751 126,181 124,877 
— ae, bale TE) cocccts 1,480,003 1,352,720 7,372,268 6,987,373 
jour, » € i, Nabevnebbas sence 1,231,000 1,440,000 2,727,000 2,862,000 
Crasttestion— * 
ontracts awarded (July) ...... $50,881,200 $33,864,700 0 
Building Permits (June) ........ $18,399,858 $18 718 050 "Gel rams Sirens 
‘ 718, $81,373,619 78,760,419 
Labor—-Employment index (July) ... 108.4 Seen? atwes 
Transportation ee eS ee a aeons aeianmneil 
ar loadings (to July 28) ........ 62,440 59,347 1,756,7 
C.P.R. gross (Sune) ...0.0000000. $15,270,904  $15,533°968 gen'satinee 90s'327.788 
CPR. net (Sune) oo. 2 2.220, 2,264,452 — 2.827.108 13,012,299  13.956.687 
.N.R. gross (June) ............. $22,545,250 $23,114,896 $129,698.814 $125-461.890 
CUR, act (Jame) .............. 646,564 2,027,580 14,070.7 5557.73 
as , 927,5 070,787 15,557,734 
Emigration (May) ........... 5,25 
Immigration IR a nore enna 18,620 as | Aaa 
Trade—(June)— , * 59,382 36,113 
—- mnesesens', oxresseenesesan Secon tae $533,868,916 $486,945,548 
ee ee 5, 453 5S 7 
Imports of key products (June) — —_— 18,188,590  $561,032,354  $604,353,157 
acre * agg SS ye eer 4,672,405 ...... (12 mos.) 54,856,129 45,656,630 
Ree Bsns neces 10.697 443 nepdae (12 mos.) 141,317,616 181,019,961 
ae BARRA ah ek bie 103,662,009 anc ae its a cotter Saas aon 
oke, tons (June) .............. s7406 .... (12 — — 
Exports of key products (June)— ee ae age onan — 
Ppa on 3,189,893 . (12 mos.) 36,295 
uomobiles (pass.) (No.) (Mar.).. —— 8.033 aes. 160 90,850,671 
Wheat, bus. (June) ............... 15,863,044 27,79 coe oe tpt 
SOMONE WMOME, WL, sksecccccéscce... 846,700 109 aan on 96.506.810 
ie. rf 1,029,490 4,617,670 5,297,623 
Failures, number, (May) 
Failures, liabilities, (May) |.) °'*"’ 2,035,676 oy 758 78 
I |) ae -235,675 2,065,385 
peek pat nog ning bdwasbesvensees 2,880,000,000 $2,584 000 ~ A oun 11,856,499,784 
Bond sales (June) ..............+. 78,361,424 "59,305,825 258,500 boot eae se 
oecaee mie any OD Pidtibnwn’ cirtans< Se ae 7 aa ae 
es (June) ........... $45,298,000  $44424 6 in .. 
$45,298,000 $44,634,000 $246,876,000 $228,817,000 


Wholesale prices (1913- ion 
General index (May) 100)) 
Pig iron 


eee ee es 
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serene 


oh ee ee 151.9 156.8 
ae,  BSesnceas 143.6 144.1 
ae 127.2 153.6 
Me + Wesevens 181.4 188.4 
oe - . Sebneeh,s 133.9 108.5 


tracted for, according to McLean’s 
Building Reports, as compared with 
$228,408,300 for the corresponding 
seven months of 1926. The greatest 
amount of money has been invested 
in Ontario for construction during the 
year to date. Quebec js next on the 
iist, followed by the Prairie Provinces, 
British Columbia and the Maritimes. 

There is reason to believe that the 
total value of construction under- 
taken this year will exceed that of 
1926. Not only has the value of build- 
ing actually undertaken inthe first 
seven months been greater than last 
year, but contemplated work for the 
valance of the year is exceptionally 
heavy. While it is impossible to deter- 
mine with any degree of accuracy the 
percentage of the contemplated work 
which will materialize, indications are 
exceedingly favorable. 

Freight Loadings Up 

The most remarkable feature of the 
general business situation this year, 
has been the manner in which revenue 
freight loadings have maintained a 
steady increase over the correspond- 
ing figures for last year. In-the 29th 
week, ending July 23rd last, 62,440 
ears of revenue freight were loaded, 
is compared with 59,347 in the same 
oeriod of 1926. Since the beginning 
»/ the year, cumulative loadings have 
totaled 1,756,755, an increase of 112,- 
679 over last year’s figures. Moreover, 
there has been a substantial increase 
in the number of cars received from 
foreign connections. 

Outstanding among the commodi- 
ties carried by the Canadian railways 
this year, is that of merchandise. 
With the exception of one week, dur- 
ing the Dominion Day holidays, load- 
ings in this division have exceeded 
those of last year. This is strong evi- 
dence of the greater purchasing power 
prevalent throughout the Dominion. 
More money is available and the man- 
ner in which the public is absorbing 
the tremendous output of our factor- 
ies, promises well for the months im- 
mediately ahead. 


- Agricultural 
Survey 





Nearly All Crops Headed 
Cutting End of Month 
31,000 Harvesters Needed 
N.S. Apple Crop Big 


Heading of wheat in the Prairie 
Provinces has taken place very rapid- 
ly during the past seven days and it 
is estimated that about 90 per cent. 
of all crops are now headed. Warm 
weather and plenty of moisture has 
brought the crops along in wonder- 
ful style, enabling the heads to fill 
out well. Damage from rust, sawfly 
and other pests, has been well scat- 
tered and loss particularly small Cold 
weather in the earlier part of the 
season effectively killed off the grass- 
hoppers and it now appears that the 
crop will be of above average quality. 


Prairie Conditions Satisfactory 


Wheat, early sown oats and barley 
are practically all headed out in 
Manitoba. Late-sown flax rung some 
chance of damage from early frosts. 
Reports from scattered districts on 
August 1, stated that frost had been 
experienced, but the overnight dip 
below the freezing mark was not suf- 
ficient to damage the crops. Rye 
cutting is in progress and should be 
general by the middle of next week. 

Saskatchewan reports conditions as 
satisfactory over the whole province, 
except in those districts which were 
hailed out earlier in the season. Wheat 
is nearly .all headed out and the stand 
promises to be one of the best in 
recent years. No damage is reported 
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from frosts, rust or cutworms. Con- 
ditions in Alberta are excellent. The 
rovince is anticipating the best crop 
in its history. Even in those areas 
which were hailed, much of the loss 
will be recovered. Oats and barley are 
also in’ head, both being excellent 
crops. Cutting of winter rye is taking 
place in many sections and the yield 
promises to. very heavy. Excep- 
tional yields of hay are reported and 
cutting is underway. It is noticeable 
in all the reports from the West dur- 
ing the last week or two that fodder 
crops are particularly good this year. 


Many Harvesters Needed 


With the crop so far advanced, it 
is now estimated that approximately 
$1,000 harvesters from Eastern Can- 
ada and the Pacific Coast will be re- 
quired to garner the Western Cana- 
dian crop this year. Harvesting will 
not be general until the last of Aug- 
ust, even under most favorable cir- 
cumstances, and it is possible that the 
estimated labor requirements will 
have to be revised upward. The dis- 
tribution of harvesters will be 20,000 
to Saskatchewan, 8,000 to Alberta and 
the balance to Manitoba. 

Conditions in Ontario, Quebec and 
the Maritimes continue along satis- 
factory lines. Hay making is general 
in Quebec and while the crop is good, 
some damage has been caused by ex- 
cessive moisture, Oats are promising, 
except in low lying districts. Ontario 
reports general cutting of fall wheat. 
Barley and oats show further im- 
provement. Root crops and tobacco 
have made splendid growth, but now 
require dry weather. ; 

Potatoes, the principal field crop of 


the Maritimes, are doing well. e 


acreage devoted to pure seed produc- 
tion this year is larger than ever and 
exports should be greater than last 
year. In Nova Scotia, the June drop 
of apples was heavier than antici- 
pated, and the crop is now estimated 
at 1,400,000 barrels, an increase of 
60 per cent. over last year. Haying 
has commenced in all three provinces, 
but wet weather has delayed opera- 
tions to some extent. The crop pro- 
mises to be very heavy. 





Business Conditions in 
' United States 


Dollar volume of trade in the United 
States during the week ended July 23, 
as seen from data on check payments, 
although smaller than in the preceding 
week, was larger than in the correspond- 
ink week of last year, according to the 
weekly statement of the Department of 
Commerce. Wholesale prices declined 
from the previous week, reaching their 
lowest level since the end of the war. 
Prices for cotton, however, continued to 
average higher than in the previous 

| week, but were still below the corres- 
' ponding week of a year ago. While prices 
for iron and steel averaged the same as 
in the previous week, the price level was 
lower than for the corresponding week 
of 1926. 

Loans and discounts by Federal reserve 
member banks showed no change from 
the preceding week, but were higher than 
in the corresponding week of last year. 
Interest rates on time money averaged 
lower than in the previous week, but were 
higher than in the same week of a year 
ago. Bond prices showed practically no 
change from the previous week, but were 
higher than in the same week of the 
previous year. Stock prices again ad- 
vanced, both as compared with the pre- 
vious week and the same week of 1926. 
Interest rates on call loans declined 
from both comparative periods. The Fed- 
eral reserve ratio advanced from both 
the previous week and the corresponding 
week of last year. 

Production of bituminous coal during 
the week ended July 16 was larger than 
in the preceding week, but considerably 
smaller than in the same week of 1926. 
Lumber output was greater than in either 
comparative period, the increase over a 
year ago being the first registered this 
year. The production of beehive coke was 
smaller than in either the previous week 
or the corresponding week of 1926. Pe- 
troleum production again reached a new 
high record. Receipts of wheat at pri- 
mary markets were greater than in the 
previous week, but smaller than last 
year. Cotton receipts were substantially 
larger than a year ago. Receipts of cat- 
tle at primary markets were smaller than 
a year ago, while hog receipts showed an 
advance over the same week of 1926. 

WEEKLY BUSINESS INDICATORS 

(Weeks ended Saturday) 
(Relative numbers, average 1923-1925 100) 




































: . 1927 1926 
Bituminous-coal production ... 84.6 103.8 
Lumber production .......... 105.5 102.3 
Beehive-coke production ..... 43.3 74.3 
Petroleum prod. (daily aver.) 122.1 98.6 
Freight car loadings ........ wan 113.0 
Building contracts (27 states) 148.8 141.2 
MORE WEUUNS 6 conc cdccscsce 130.3 179.4 
Coton receipts ......ccccccces 28.1 20.0 
SeReene BOOONNED oc iccéctboecccce 90.8 102.5 
PR os a te 79.0 66.1 
Price No. 2 wheat ........... 102.8 104.2 
Price cotton middling ........ 66.2 68.4 
Price iron & steel comp. ..... 87.9 91.0 
Fisher's price index .......... 90.4 96.7 
Bank loans and disct. (total) 116.0 112.1 
Debits to individual accts. .... 120.9 117.4 
Interest rates, call money .... 97.0 103.0 
Business failures ........... 109.8 87.0 
DO EOS. cwsctnesdecedilons 173,0 132.8 
DE NE a Kin Sobwak bed caSe 108.4 106.2 
Interest rates, time money ... 105.7 100.0 
Federal reserve ratio ........ 100.6 96.6 





Wool Trade in Optimistic 
Mood; Markets Continue Good 


_ The wool trade generally is in an op- 
timistic mood and the tone of the wool 
markets continues good, according to the 
Canadian Co-operative Wool Growers, 
Ltd. This, perhaps, can best be illus- 
trated in the following despatches from 
world centres: 

The Wool Record, Bradford, England. 

“Confidence in wool values appears to be 
fairly general.” 
_ Commercial Bulletin, Boston. “There 
is a fairly good business being done in 
wool, although no unusual transactions 
are reported. Prices are firm and still 
against the buyer, with a few descrip- 
tions slightly dearer. The goods market 
is steady with indications of a good un- 
derlying buying strength. Foreign mar- 
kets are very firm and buoyant. London 
closed with prices averaging close to 5 
per cent. above the close in May.” 

The U. S. Department of Agriculture, 
Bureau of Agricultural Economics under 
date of July 23, on the sheep and wool 
outlook, state: “Domestic wool prices 
have shown more strength and are ex- 
pected to show a rising tendency during 
the next six months, although no con- 
siderable increase is expected.” 

London cables to this office, confirm 
a favorable wool market there. As in 
comparison with last year at this time, 
sales have already been made in Canada, 
London, Antwerp and the United States, 
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Type samples of all grades now being 
made at Weston, are being forwarded to 
these markets, and subject to a contin- 
uance of the market as indicated by trade 
reports, a reasonably early clearance of 
the 1927 wool clip might be expected. 


Heavy Demand for Farm Machinery 

Demand for farm machinery this year 
is going to be the heaviest since 1916 and 
1917, to judge from present signs. Hay- 
ing machinery has been heavily bought 
while combines and binders are on order 
in record numbers. 
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The Store for Men 


Church’s Shoes 


of Northampton, England 


Black $11 

























HE fashionable 

Londoner has not 
been slow to express ad- 
miration for this typical 
English Oxford made 
by Church — redolent 
of style correctness. 
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oreign Exchange 


Our own offices in Lon- 
don, England, and New 
York—and private wires 
between Toronto, Montreal 
and New York—keep us 
in close daily touch with the 
money markets. 
We offer prompt service 
and the best possible rates 
on Foreign Exchange. 


world’s 


Telegraphic and Cable 
transfers are given special 
attention. 





DOMINION 
BANK 


Established 1871 9s 
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Transaction 


et iROUGH a system of 
ania wires between its 
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transact business with 
the utmost accuracy and 
dispatch. 
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After all—Experience is 
Important 


If you have a financial or business problem, you 
may be sure that this Bank many times has helped 
its customers solve just such a problem—in its four 
generations of experience. 


This Bank solicits Business Accounts, 
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“Pyblicity in industrial corpora- 
tions” is recommended from the 
United States on high authority, as 
advantageous to such corporations 
and to the business world in general, 
and it will be remembered that a 
similar appeal for more information 
about company matters, as well as 
many other things, was lately made 
in England by a distinguished team, 
headed by the editor of the Econom- 


is rhe éampaign in America has been 
opened by Thomas Lamont in an en- 
gineering magazine: “Industrial Man- 
agement,” and it would appear from 
his and other statements, that in 
spite of all the criticism lately heard 
of American practice in this respect, 
many of its leading corporations set 
an example which might well be fol- 
jowed in other countries. For ex- 
ample, one might note one company's 
month to month record of unfilled 
orders, and General Motors, with its 
rly statement - a and 

i nthly reports of output are in- 
aves which it would be difficult, to 
match among big British companies. 

Speculators Tell in England 

In England, by a curious paradox, 
it is generally the more speculative 
class of concern which tells its share- 
holders, or anyone else that wants to 
know, how it is getting on. Mining 
companies give monthly and some- 
times weekly figures of output, and 
frequent intormation about develop- 









rience is 
it 


isiness problem, you 
any times has helped 
problem— in its four 


ness Accounts, 


. OF 
TIA 





> : 

: ushings, assays and so forth, 
8, $19,500,000. a vontaves and oil-seekers tell us 
0,000. something, often a great deal, about 


what they are doing and producing; 
but evel what may be called the 
more respectable industries, apart 
from the traffic returns of the rail- 
ways and the monthly figures pub- 
lished by the chief English banks, 
British shareholders are generally 
left to guess how their properties are 
getting on, from the market move- 
ments of their shares, which may or 
may not be due to operations based 
on inside information. _ 

Light on the subject is, of course, 
rovided by the annual report and 

lance-sheet to those who have the 
necessary skill to draw deductions 
from the figures, and faith enough in 
their own perspicacity to believe that 
their deductions can be relied on. 
But the difficulty of drawing infer- 
ences from balance sheets and profit 
and loss accounts of industrial, com- 
mercial and transport enterprises, and 
even of many financial concerns is so 
great, that their figures have to be 
approached with extreme caution; 
because in all these cases we are 
likely to find assets set forth the 
value of which must necessarily be 
a matter of opinion, Land and build- 
ings, plant and machinery, stock in 
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trade or inventories as they are 
Cochrane called in America, trade debtors, 
and’s Most Home-like Hotel” goodwill when it is shown—all these 


things have to be valued by the di- 
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rectors and managers and their treat- 
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rican Plan Manager 
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Understatement Is Lesser Evil 


If the responsible authorities take 
a cautious and conservative view of 
the value of these déubtful assets and 
devote a generous amount of the 
profits to writing them down, then 
there wil] be less net profit shown and 
less to distribute in dividend. This 
policy is, of course, in the best inter- 
ests of the company, and its share- 
holders and is usually pursued by the 
boards of those which are well fi- 
nanced, If the directors are bound to 
err—and they can hardly be expected 
to guess right about the value of 
property the real value of which can 
only be determined by actual sale, 
and of debts the value of which will 
only be certain when and if they are 
repaid—then it is certainly better 
that they should err on the side of 
under-statement; but the fact that 
they do so necessarily means that the 
figures which they publish are mis- 
leading. 

When the wind blows the other way 
and doubtful assets are deliberately 
or innocently taken at values which 
are too high, it follows that the prof- 
its which are apparently earned are 
overstated, and the position of the 
company as shown bw the balance 
sheet is given an appearance of un- 
real prosperity. 

These difficulties are not in any 
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Making Your Will 


A Series of Discussions on Estate Building, Wills, 


Succession Duties, Ete. 


Fourteenth Article: TRUSTEE INVESTMENTS 


By RALPH C. GEDDES. 





_ There is a heavy responsibility rest- ) going to get a higher average return 
Ing upon a trustee in the handling of} on the funds than the trustee who 
trust funds. Primarily, he is person-| has not the time or the opportunity 
ally liable for any loss that occurs} to seek this kind of investment and 
through the fraud or negligence of | who, therefore, confines himself en- 
himself or his 
through any error of judgment even] more easily handled, but whose yield 
though this does not amount to neg-|is lower in consequence. This is a 
ligence. 
It is obvious why trustees should} trust moneys in the hands of a trust 
be held liable for fraud or negligence,| company, any one of whom has a 
but in the matter of exercising their| highly developed organization for 
judgment this might appear to be a] making and taking care of mortgage 
hardship. To protect them in this re- | loans. 
spect each province has, as part of | May Not Start With Trustee Shares 
its Trustee Act, enumerated certain 
securities in which trustees shall in- 
vest trust funds if any other author- 
to deal with them is lacking. 
Should they invest moneys outside of 
this class of security without such 
express power given in the will or 
deed to do so, they must bear the 
risk of loss; and no trustees with a 
proper sense of their responsibilities 
are going to take this gratuitous bur- 
den upon themselves. 


agents, and alsojtirely to those securities which are 


very strong argument for placing 


As pointed out elsewhere in these 
articles, that part of an estate which 
is composed of sound securities does 
not need to be converted into cash 
as a preliminary to setting up a trust 
fund. As a matter of fact, securities 
of whatever kind can form the capital 
of the fund; but, since a trust is 
usually designed to produce a sure 
and steady income, only good invest- 
ments can be relied upon for this 
purpose. If it is a living trust to be 


Protect Beneficiaries established, the settlor can -see to 


This designation of the “trustee| this in his lifetime; but, if the trust 
securities” has also the effect of be-| is created under a will, the trustee 
ing a safeguard to the person for | should be given discretion as to which 
whom the funds are held in trust,| securities he shall hold and which 
since the investments authorized are| shall be replaced with better ones. 
all those in which there is the very | T 
least danger of loss. Of course, the | visable for anyone to postpone mak- 
principle of “the less the risk the less | —————————___—__ 
the return ” applies. However, where 
beneficiaries are concerned, safety of 
capital and certainty of income are 
the most 
Yet this does not mean that trust 
funds will yield the smallest possible 
return. Any trustee has the opport- 
unity to invest as much of the money 
as possible in first mortgages, if he 
can get ones of proper quality, and 
such monenene will give as high a 
yield as the 
and public utility bonds. 

Naturally, the trustee who has the 
greatest facilities for placing moneys 
in carefully selected mortgages and 
the more efficient machinery for col- 
lecting both interest and principal, is 


McDougall & Cowans 


Thus, it is mot necessary or ad-« 
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| Making Collections 


This Bank makes a feature of 
its collection service. This 
means that your drafts will be ‘ 
forwarded promptly, presented 
promptly and followed up until 
the credits appear in your bank 
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I think, of those who have expressed 
views on this subject in England— 
maintain that it is a complete mis- 
take to suppose that the values set 
against the assets are those at which 
the assets would be correctly valued, 
according to the prices of to-day; ac- 
cording to this view, they are merely 
a record of the sums spent or lent by 
the company, less such amounts as 
the directors have thought fit to write 
off them, This is a very logical view, 
t }and reduces th® whole question to one 
audit |of extreme simplicity; but it leaves a 
company figures, though for other|balance sheet without any practical 
reasons it is very desirable that their | meani 
services should be used. They cannot/on th 
be expected to be expert valuers of |shop, for example, to stand at a con- 
land, buildings and machinery, and |siderable figure among the assets, 
even if they were, an expert valuer is|when it is in fact really a liability, 
just as likely to be wrong as any- 
body else; and professional auditors |spent on its 
know less than the managers about profits can be earned in it. 
the value of stock in trade, and the 
solvency of trade debtors. Skill and |sheet ought to be a real 
long practice give them a 
for any change for the worse i 
keeping and financial policy, 





ng, because it is quite possible, 
ese lines, for a building or a 


because much money will have to be 
before 


a balance 

guide to 
keen nose|shareholders as to the value of their 
n book-|property. But when they are asked 
: but they | whether, this being so, land and build- 
are so far from being able to say with|ings which may have risen in value 
certainty that the assets of a bal-|/should be written up, 
ance sheet are correctly valued, that|contrive to evade the 
it has not yet been decided what the /all which it follows t 
values put upon assets are 
to mean, 


they usually 
question. From 
t hat though pub- 
supposed |licity is an excellent thing. it is just 
: as well to decided what we want to 
Some accounting authorities—most,!have made public. 


little to question in the safety of such 
investments as these. 
loan of 50 per cent. on real estate at 
its proper valuation is authorized, 
mortgages have ample security if the 
locality in which they are taken is 
carefully scrutinized. Therefore, with 
such diversification as the needs of 
the trust may require, it is possible 
to get a very satisfactory return on 
the whole of the trust fund, and any- vonenne 
one can rest assured that when he 
creates a trust that the highest re- 
turn is going to be obtained on the 
moneys that is consistent with safety. 


















ing his will until he has got the 
assets of his estate into a more sat- 
isfactory form. The trustee, given 
the power, will attend to this as soon 
as it can be done without sacrificing 
the assets which come into his hands. 


What Are Trustee Securities? 


Just what are, and what are not, 
“trustee securities” is a question upon 
which a large number of men appear 
to have rather hazy ideas. Each prov- 
ince has its own “trustee act,” but 
they have all practically the same 
standard, and it may be interesting 
to enumerate briefly the securities 
that are authorized under the “On- 
tario Act.” These are as follows: 


(1) The debentures, bonds stocks 
and other securities of the Dominion 
of Canada or guaranteed by it, or 
of any province in Canada or guar- 
anteed by any of them, or of the 
United Kingdom, or of any muni- 
cipal corporation in Canada includ- 
ing debentures issued for public 
school or separate school purpose 
or guaranteed by any municipal 
corporation in Ontario; 

(2) Local improvement deben- 
tures of municipalities in Canada 
when authorized by the province 
concerned; 

(3) First mortgages on improved 
lands held in fee simple in Ontario, 
Manitoba, Saskatchewan, Alberta, 
and British Columbia, provided that 
no more than one half the value of 
the property is advanced; 

(4) Deposits with, or the deben- 
tures of, certain loan and mortgage 
companies which are approved as 
complying with certain conditions; 

(5)The guaranteed investment of 
any trust company licensed or in- 
corporated in the vrovince for guar- 
anteed investment. 


It will be seen that there is very 


The Trend of Business 


can be perceived only from 
close observation of actual con- 
ditions. 


Our Monthly Commercial Letter sim- 
plifies this for you by presenting an 
accurate survey of current business 
conditions all over Canada, 
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3 Todaythe Chrysler 
Corporation Can- 
ee mies 


— now made a of Cana- | Bei. = 
dian materials, by Canadian aie 
craftsmen, in Canadian plants 


in 3 years—hasbeenofsplendid 
assistance in realizing this am- | 
bition to build a thoroughly | 
Canadian Chrysler. 






i a 
} the body building 
, plant. at left. 







T is natural that Canadians 
should prefer the Canadian- 
built Chrysler, when this car 
ives such unmistakable evi- 
dences of quality and value 
not to be found in other cars 
of its price-class. 


its ascendancy, the Chrysler 
Corporation of Canada, . 
ited, is deeply appreciative— 
and proud of the privilege to 
assist in developing the in- 
dustries of the Dominion. 


You are cordially invited to 
ride in and drive the Canadian- 
built Chrysler —to learn for 
ourself why Canadians rate 
it beyond comparison in new 
features and in every element 
that determines real motor- 
car value. : 





The Chrysler cars built today 
in the two great Chrysler fac- 
tories at Windsor, Ont., are 
thus built very largely of Cana- 
dian materials —ores from 
Canadian mines, lumber from 
Canadian forests, fabrics from 
Canadian mills, and metal 
stampings, forgings, castings 
and other parts too numer- 
ous for mention, coming from 
Canadian sources and benefit- 
ing Canadian workers. 


From the very outset, the Chry- 
sler Corporation of Canada, 
Limited, has insisted upon the 
employment of Canadian 
craftsmen and the use of Cana- 
dian materials, wherever pos- 
sible, in manufacture. 


The Canadian people’s recog- 
nition of the many obvious 
superiorities of the Chrysler— ; Y 
resulting in its unprecedented _‘ For ‘the widespread public 
production increase of 491% favor which is responsible for 
CHRYSLER CORPORATION OF CANADA, LIMITED, WINDSOR, ONTARIO 
WALTER P. CHRYSLER, Chairman of the Board. 

Chrysler “50” Chrysler “62” Chrysler “70” Chrysler Imperial “80” 

$1045 to $1220 $1505 to $1835 $2010 to $2590 © $3635 to $5225 


All prices f. 0.b. Windsor, Ontario { freight only to be added} 
including all taxes and complete equipment 
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HIRAM WALKER 
PROFITS PLACED 
AT $6.50 SHARE 


This is Three Times Divi- 
dend Rate Recently 
Established 


Information that comes from a 
source is to the effect that earnings 
of Hiram Walker’s for the current 
year may run well in excess of cur- 
rent estimates. The placing of the 
stock on a $2 dividend basis suggested 
the investors that the company was 
probably earning about double that 
amount or anywhere from $4 up. 

It is now said, quite unofficially, 
that the company has already earned 
®3 a share this year and this after al- 
lowing for all expenses, such as depre- 
ciation, taxation, etc. 

Earnings for the year should run to 
about $6.50. As the company is spend- 
ing large amounts on equipment and 
plant and is paying considerable sums 
off the bank loan of $4,000,000 which 
was shown to be outstanding at Jan- 
uary 1, the dividend distribution is 
likely to be maintained at a conserva- 
tive basis. 

These earnings represent a very 
considerable advance upon earnings 


of the former company, which earned | s 


at the equivalent of $3.75 a share on 
the new stock. ad 

This initial dividend, which is 50 
cents for three months’ period pay- 
able December 15 to shareholders of 
record November 30, 1927, is regard- 
ed as a comparatively easy distribu- 
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Christie Brown 
Sales Are Record 


Christie, Brown & Co. is en- 
joying the best business in its 
istory, authoritative reports 
state. 

Stock has not been very active 


of late, only one sale, for 
shares, being recorded since the 


middle of July. This went 
through at 61, somewhat under 
the previous high of 64 reached 
in June when there was a report 
that National Biscuit Company 
had purchased the company at 
$70 a share. 


Stock Market 











MARKEs INDICATOR 


20 Industrial Stocks High Low 
Week of Aug. 3 ......cceeeeee 98.6 97.1 
Week of Jaly 27 .........000. 98.6 96.6 
Month of Ans. SOO inde ccnced 83.0 75.7 
weet er Ame, 8 i. ciccccscvvce $255 $254 
Week of July 27 ........-055- 256 254 
Month of Aug., 1926 ........-. 226 222 

Public Utilities 

Week of Aug. 3 2... ceecseees 111 110 
Week of July 27 ........+-0e5. 111 109 
Menth of Aug., 1926 ......... 97 93 


WEEK’S GAINS AND LOSSES 
Gains Losses Unch. oe 


eee eee eeeee 


6 
Paper 5 4 15 
DL shohnestareeke 5 9 24 38 
Foodstuffs ........ 8 ll 24 43 
SD.  epeseccecé 8° 5 16 29 
mS ‘“sessmasee 4 2 10 16 
Industrials ........ 10 16 37 63 
PD - weseseosee 2 3 11 16 
MEE). cancssccves 46 67 126 229 





tion for the company to take care of. 
It will involve the payment to share- 
holders of a sum of $200,000 every 
three months, or $800,000 every year 
on the outstanding capital. - 

The $2 annual rate of dividend indi- 
cates a yield of 8 per cent. on the in- 
itial price of the shares, and a little 
better than 4 per cent. on the price at 
which they are now selling on the 
Canadian stock exchanges. The slight 
falling off in the price of the stock, 
following the announcement of the 
dividend rate, reflected the street’s 
disappointment on the part of a few 
who had hoped that the initial dividend 
might be $3. 

According to the first balance sheet 
issued by the company at the end of 
1925, bank loans were shown at $4,- 
000,000. It is stated that since this 
time this figute shas been greatly re- 
duced and the expectation is that the 
first annual report, which wilj make 
its appearance in the early part of 
next year, will show these loans at a 
very low figure. 

The capitalization of the company is 
simple, consisting of an authorized 
and outstanding amount of 400,009 no 
par value common stock. There is no 
funded debt or preferred stock. The 
company was financed entirely on the 
basis of the sale of a portion of this 
common stock to the public at a price 
of $25 per share. 

The outlook is regarded as bright. 
The management has been aggressive 
in developing its sales scope. The or- 
ganization is credited as being par- 
ticularly well placed with regard to its 
supply of raw materials, as well as its 
inventories of maturing spirits. 


Moir’s New Plant Soon 
to Open in Halifax 
Good progress is being made on the 
new plant of Moirs Limited, that is be- 
ing erected at Halifax at a cost of $400,- 
000. It will shortly be placed in opera- 
tion, increasing the capacity and in 
general the efficiency of the company. 
It is understood that the company’s busi- 
ness is showing a satisfactory increase. 
Moirs Limited, which is declared to be 
the largest manufacturer of high-grade 
chocolates in Canada, is now in its sec- 
ond year of operations under present 
conditions. The first annual report, cov- 
ering the year 1926, showed net profits 
of $260,245, and after depreciation of 
$116,975, bond interest of $65,000, write- 
off of orgar.ization expenses of $12,207, 
and a reserve for income tax of $5,885, 
there remained a surplus of $60,177, or 
about $4 a share on the capital stock of 
15,000 shares of $1 par value. 
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Montreal Properties Are 
Making Fair Earnings 


Seems to be No Danger of Any Real eae of 
Modern Apartments, Office Space or Retai 
Store Space in City 


From Our Own Correspondent. 





MONTREAL. — The apartment 
house and office building rental situa- 
tion in Montreal is fairly satisfactory 
as viewed from the angle of the holder 
of securities in these undertakings. 
There are vacancies in most of the 
apartment houses, but the actual per- 
centage of rentable space unoccupied 
is small. The demand for office space 
is by no means greater than the sup- 
ply and there are vacancies in most 
office buildings. However, the re- 
cently-erected Castle building on St. 
Catherine Street has done very well 
and it seems to be generally antici- 
pated that the buildings at present 
under construction will have no dif- 
ficulty in leasing sufficient space to 
meet the interest on their bonded 


debts. 
In Montreal there are over 600 
apartment houses — excluding, of 


course, duplex houses and those apart- 
ments which are in the tenement 
class. Investment interest, however, 
in apartments in Montreal is confined 
to a few of the larger and better class 
apartments and the situation affect- 
ing these apartments is practically 
confined to a consideration of only 
a few of the larger and better-lass, 
privately-owned apartment houses. 


Only a Few Affected 

In other words, the rental situation 
in about 20 or 25 of Montreal apart- 
ment houses has a bearing on the 
investment of funds in apartment 
house mortgage bonds in the city. 

While the Chateau apartments, 
owned and operated by the 
Montreal Apartments, has no 
vacancies and has all its apart- 
ments leased on a three or five- 
year basis, it is practically the only 
first-class apartment in Montreal 
which is in this happy situation. 
Other apartment houses such as the 
Drummond, the Acadia and the Lin- 
ton have vacancies. From a careful 
study of the better-class apartment 
houses in the city, carried out by The 
Financial Post, it has been found that 
vacancies run from two to seven per 
cent. of the total rentable floor space. 
Perhaps a figure of five per cent. 
would be a liberal estimate of the 
average unoccupied space in the 
higher class apartment house dwell- 
ings in Montreal. 


Allow 10 Per Cent. Vacancies ~ 


In making up their estimates of 
revenues, the apartment house mana- 
gers allow ten per cent. for vacancies. 
Furthermore, bond issues are sold on 
this basis. Thus, it can be seen that 
with vacancies of about five per cent., 
the apartment house situation in 
Montreal may be considered satisfac- 
tory. That there are vacancies does 
not indicate that the supply exceeds 
the demand, for if practically every 
apartment were occupied it would 
mean that the demand was well in 
excess of the supply and that some 
families were occupying apartments 
unsuited to their needs. 

It is well worth noting, though, that 
in a few scattered instances, some re- 
duction in rents is being made to fill 
up the buildings. Such a reduction in 
rentals would apply only to the odd 
apartments in a building. There is 
no tendency, as yet, toward any gen- 
eral rent reductions—especially in the 
best type of apartments. This is evi- 
denced in the experience of the 
Chateau apartments. 


Increase Not Spectacular 


During the last three or four years, 
there has been a tremendous increase 
in the rentable apartment space in 
Montreal. But, contrary to general 
belief, the increase in the more up-to- 
date apartment space has followed 
fairly steadily the growth of the popu- 
lation when followed back over the 
past 10 or 15 years. ' 

In the larger cities, the trend is 
undoubtedly towards apartment house 
life. Life is now too hurried for the 
business man to devote his best ener- 
gies to his business and at the same 
time to take an interest in his house 
and grounds. The motor car takes 
people away from the cities more fre- 
quently and the ease with which an 
apartment can be closed up for a 
period of from one day to one week, 
contributes towards the trend towards 
apartment living. Then again, the 
time taken traveling from business 
sections and the suburban areas is 
more than many men can afford and 
consequently there is a movement to- 
wards the centrally-located apart- 
ment house. 

Office Situation 

The office building situation in 
Montreal is somewhat different to 
that which pertains in the apartment 
house field. As has been said, there 
are many office buildings in Montreal 
with vacancies—but most of these 
vacancies are found in the older build- 
ings. Business organizations seem to 
desire up-to-date buildings for their 
offices. The Insurance Exchange 
Building first found difficulty in rent- 
ing its space, but it has slowly filled 
up and is now in a satisfactory posi- 
tion. It is understood, also, that 
when the Keefer Building was first 
erected, rentals were slow at 
first. But during the past two years, 
it, too, has filled up. The successful 
results which have attended the erec- 
tion of the Castle Building have given 
an added filip to the erection of fur- 
ther office buildings in the up-town 
sections of the city. 


Retail Store Situatior 


As far as the erection of the more 
commercial type of building is con- 
cerned, the success which has attend- 
ed the St. James Building indicates 
that when properly located, more 
than satisfactory profits are obtained 
from this type of venture. Other 
buildings catering to the retail, auto- 
mobile and similar businesses appear 


to be doing a satisfactory business. 

Viewed entirely from the invest- 
ment angle, it can be said that the 
rental situation in Montreal seems to 
be satisfactory. While the demand 
for space of all kinds is most certain- 
ly not in excess of the supply, yet 
there seems to be no danger of any 
real over-supply of modern apart- 
ments, office space or retail store 
space. Thus it can be said that the 
outlook is certainly not gloomy, and 
it can be anticipated that the com- 
panies engaged in the business of 
leasing real estate will continue to 
make fair profits. 


ONTARIO STEEL'S 
BUSINESS LARGER, 
PROFITS REDUCED 


Company’s Financial Posi- 
tion Strong Despite Plant 
Additions 


A condition that is noticed in a 
number of Canadian plants was ex- 
perienced by Ontario Steel Products 
during the year to June 30. The an- 
nual report says: “Production and de- 
liveries from your various works 
again show an increase over any pre- 
vious year, but the margin of profit 
was reduced. Tonnage output for the 
past year showed an increase of more 
than 20 per cent. over 1926, and it is 
expected that the turnover for the 
current year will. show a further 
gain.” 

Net profits for the year, after de- 
preciation amount to $158,489, as 
compared with $165,650 last year. 

The report points out that: “The 
management is giving careful study 
to advanced methods of manufactur- 
ing, both scientific and mechanical, 
with the object of further improving 
the quality of our goods and effecting 
economies in production costs.” 


Better Financial Condition 

Company improved its financial 
condition during the year, increasing 
working capital and retiring $23,500 
of bonds. 

Directors State: 

“Anticipating increased demands in 
motor car and motor truck springs, your 
directors at a recent meeting authorized 
a substantial extension to our central 
spring works at Oshawa, and same is now 
nearing completion. 

“Our sales of shovels, spades and 
scoops, both in domestic and export mar- 
kets, have shown an encouraging increase 
during the past year, and your directors 
are contemplating some expenditures to- 





wards further improvements and mod- 
ernization of these Gananoque works. 

“Some reduction will be noted in 
amount of securities on hand, and further 
encroachment upon these reserves may 
be made during the current year in order 
to take care of balance of expenditures 
as outlined above.” 

The profit and loss figures for the past 















































three years compare as follows: 

: 1926-27. 1925-26. 1924-25. 
a $224,144 $227,619 $219,956 
rr 65,654 61,968 61,968 
RE = Nec cuse ce 158,490 165,651 158,258 
eee 23,910 25,260 26,550 
PD - sevevntes 134,580 140,391 131,780 
GPs PEO cccss 24,090 22,740 24,450 
eee 110,490 117,651 109,988 
PEE, GO. cvcices 52,500 52,500 52,500 
Balance .......:. 57,990 65,151 57,488 
Com. Ged. scvcce 30,000 30,000 30,000 
Surplus ......... 27,990 35,151 27,488 
Prev. surp. ...... *463,153 %435,503 %415,516 
P. and L. bal. ...$491,143 $470,654 $443,004 


_ *Less bonus of $7,500 on common for preced- 
ing year. 

Figures showing the company’s working 
capital position: 








— June 30—— 
1927. 1926. 1925. 
*C. assets ....$1,120,169 $1,067,674 $964,014 
tC. liabs. ..... 140,200 163,614 137,495 
N. wk. cap. .. $979,969 $904,060 $826,519 





*Including Sinking Fund Bonds. 
tExcluding Reserve for Bad Debts. 


WOOD KIRKLAND OPERATING 

Wood Kirkland has resumed opera- 
tions. The shaft will be sunk to 1,000-ft. 
New Yorkers are financing the work. 





UNLISTED SECURITIES 


Bid Asked 
NN, Wee DUNE, cccdisccoscccees 98 oe 
Brooks Motor, 1 pref. & l com... ° oe 4% 
Can. Machinery, com. .,........ 54 8 
Can. Westinghouse, com. ...... 150 170 
Ceeee, As We; COM: ceccccccsocs g 
_ eee ° 15 
Dom. Combing Units .......... 12 ee 
Fanny Farmer, com, ........ 3014 82 
DS dwehesedeaedels ove 27 28 
Farmers Dairy, com. .......... 8 es 
Farmers Dairy, pref. .......... 991% 1038 
Goodyear Tire, com. ........... 160 170 
Goodyear Tire, 6% pref. ....... 99% 100 
Goodyear Cotton, pref. ........ 7 ee 
King Edward Hotel, Deb. A. .... 69 72 
King Edward Hotel, Deb. B. .... 59 61 
Loew’s Buffalo, pref. .......... 32 87 
Nat. Grocers, Ist pref. ........ 95 ee 
Nat. Grocers, com. .......0.00+ én 3 
Mortgage Discount, pref. ...... 6% 1% 
Toronto Finance, pref. ........ | ae 
Insurance— 
British Americh~ ....ccccccccce 30 
Canadian Fire, Full Pd. ....... 110 
CS + RED non So cebceseedsies 925 eee 
Canada National .............. 17 én 
Capital Life, 20% Pd. ......... 22 25 
Casualty of Canada, Full Pd. ... 180 aan 
Commonwealth, 10% Pd. ...... 20 28 
Confederation Life, 10% Pd. ... 70 eee 


Continental Life, 20% Pd. 
Crown Life, Full Pd. .......... 200 


Dom. of Can. Guar. & Accident.. 300 315 
De ree 105 ave 
Dominion Life, 50% Pd. ....... 380 eee 
Excelsior Life 30% Pd. ........ 75 eee 
Federal Fire, 25% Pd. ......... 30 oan 
Fidelity of Canada, Full Pd. .. 125 135 
Great West Life, Full Pd. ..... 420 440 
Imperial Life, 85% Pd. ........ 875 ‘ne 
Manufacturers Life, 40% Pd. .. 325 eee 
Monarch Life, 10% Pd. ........ 39 42 
Montreal Life, 20% Pd. ....... 54 58 
National Life, 25% Pd. ........ 72 74 
Ontario Equitable, 10% Pd. ... 81 34 
Security Life, 40% Pd. ........ ee 16 
Sovereign Life, 25% Pd. ...... 39 43 
ee Ea TO. BU. . cccicccivecs 1000 §=1050 
Toronto Casualty =. .....444. 29 $1 


eee ee "a's =o f an tree 
ete SRT Mee AP etn RSA ESES a eet et 
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INVESTMENTS | 


Federal and Provincial Government and 
Municipal Security offerings will be 
submitted on request 





















Public Utility 

Bell Telephone Co. of Canada...... 5% 102.50 4.85 

Canada Northern Power Corp. Ltd. 614% 103.00 6.20 
Canadian Pacific Railway........ 44% 9650 485 ; 
East Kootenay Power Co., Ltd.... 7 105.00 6.46 
Gatineau Power Company........ . 5% 97.25 5.18 A 
Manitoba Power Company, Ltd.... 5 B 100,00 5.50 
Montreal Island Power ae 54% —=«:101.00 5.43 

Carrying warrants to purchase 
7 Common with each $1,000 
) 

Montreal Tramways Company, Ltd. 5% 99.75 5.02 
Montreal Tramway 8 Com : 5% 96.50 5.25 
Montreal Light, Heat & Power... 5% 101.00 4.95 
Northern Canada Power, Ltd....... 6 102.75 5.75 
Northwestern Utilities, Ltd......... 7% 10225 6.75 

Ottawa & Hull Power Co., Ltd..... 6% 105.00 5.60 

Ottawa River Power Co., Ltd....... 644% 104.00 6.20' 
Southern Canada Power Co., Ltd... 5 99.50 5.05 
Winnipeg Electric Co., Ltd......... 6% 101.00 5.90 









sess 
SSRs 














Preferred Stocks 


Eastern Dairies, Ltd.............. 7 99.00 7.07 
Canada Northern Power Corp., Ltd. 7 100.00 rf 
East Kootenay Power Co., Ltd..... 7 100.00 7: 
Ottawa & Hull Power Co., Ltd..... 7 100.00 7.00 
Power Corporation of Canada, Ltd.. 6% 96.50 6.22 


We invite your enquiries for investment service 


NESBITT. THOMSON & COMPANY 


LIMITED 
Royal Bank Building, TORONTO, 2 


Quebec 
London, Ont. 


Montreal 


Ottawa Hamilton 


Winnipeg J 





PURE GOLD EARNS 
DIVIDENDS AND 40c. 


Substantial Surplus Over Re- 
quirements in Twelve- 
Month Period 


Twelve months’ profits of Pure Gold 
Manufacturing Company (for the year 
to June 30, 1927) were considerably in 
excess of profits for the preceding nine- 
teen months, covered by the annual 
statement issued a year ago. 

Net available for dividends, after all 
charges, including depreciation and al- 
lowance for organization expenses, was 
the equivalent of $1.90 a share. The 
previous financial statement covered the 
period from December 1, 1924, to June 
30, 1926, and the earnings were equal to 
$1.32 for the nineteen months. 


Profits from operations are shown at 
$119,004, against $82,744 in the previous 
statement. The sum of $9,500 was set 
aside for depreciation, $8,016 provided 
for taxes, $5,035 written off organiza- 
tion expenses and $75,000 paid out in 
dividends, leaving surplus profit for the 
year of $21,453. 

Working capital is up slightly at $286,- 
351, contrasted with $280,286. Inventor- 
ies are higher at $402,809 and cash lower 
at $13,412. Accounts payable of $238,694 
constitute the only liability other than 
those to the shareholders. 

A comparison of the profit and loss 
account for the year ended June 30, 
1927, with the figures for the period 
from December 1, 1924, to June 30, 1926, 
follows: 

















: 1927 1926 

Pk OND. 2 suesducaeese $119,004 § 82,744 
Depreciation ........... 9,50 10,500 
Taxes 5 Sete eeeeeeecces 8,016 5,953 
Organiz. exp. .......... Reon? ~ vacans 
ead pn ege natn’ 96,453 66,291 
| are ere 75,000 100,000 
Year's surplus ......... 21,453 33,709 
Be, SORWERR cciiecciinccd 21,836 55,546 

Total surplus ........ 43,289 21,837 


Pure Gold stock has shown a narrow 
movement sincing listing in Toronto. 
This is shown in the following figures: 


MO eee eke chNed cena tae del = — 
ROG. bins stab as ceRS ence. 27 21% 
BON (00 GOOD: oiké-aéacidec sc 21% 19% 


Stock is closely held, only about 
third of the shares being in the heat 
of the general public. 

The public issue was made in J 
1925, at $24.50 a share. ae 


Dividends are being paid at the rate of 


$1.50 a year, and at $21.50 the stock gives 
a yield over 7 per cent. 
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VICTORIA 
PORT COLBOURNE 


SEU TELTAUAEA ULLAL ES 


It is our great pleasure 
to announce that 


GEORGE A. SIMPSON 


has been appointed 


SALES REPRESENTATIVE 
for this company 


——_—> 


§ CANADIAN FURNACE CO,, Ltd. 


Manufacturers of 


Heads Macaulay Club 


MCNTREAL.—The heavy increase in 
the writing of new business by the Cana- 


dian insurance companies has naturally — 


extended to the totals of individual — 
underwriters. 


Company that the presidency of the 
“Macaulay Club” has gone to John W. 
Gordon, of St. Catharines, Ontario, who 7 
had piled up a total of more than $1,500,- 






000 of new life assurance for the year. 


ended June 30, 1927. The second on the 
list, ex-officio vice-president, is E. Lord, © 
of Japan, a country in which the Sua 
Life for years past has enjoyed very” 
large business. - ‘es 





Investments 


SAFE INCOM 


The Investment Trust 


Funds of NEW ENGLAND IN- 
VESTMENT TRUST are inves 
in 80 carefully chosen securities 
of leading industries. Thus the 
Collateral Trustee Shares of this 
trust assure to the conservative 
investor the safety features ob- 
tained through wide diversifica- 
tion of invested funds—together 
with an attractive yield. 


Present yield about 
Circular on request 


J. M. ROBINSON, 
President. Vice-President. 


R. H. NEILSON, Manager. 
190 St. James Street, 
MONTREAL 
Telephone: Main 0326. 
er Na ce A a lel ae 


Without obligation, kindly send literature 
on Collateral Trustee Shares to yield about 7% 
per cent. 


NAME 
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PIG IRON 
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CANADA 
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Announcement has just — 
been made by the Sun Life Assurance 





Tu 














CANADA BREAL 
EXPERIENCES | 
YEAR IN HIS 


As Result 1927 § 
Common Shares P 
on $6 Basis 








As was expected, the anr 
cial statement of the Can: 
Co., for the year ended June 
showed a substantial impro 
all departments over the 
Company Earned $13.33 a 

Common Stock and pa 

Revenue, after charging 
est and 1927 Federal inc 
amounted to $802,802 an 
from investments $30,552, 
total of $833,354, as comp 
$813,088 in 1926. After ta 
of depreciaticn, dividends 
mon and preferred stock, 
with balance at credit June ; 
the surplus account stands : 
991. In the previous year, 
was carried at $1,292,884. 

In his report to the sha 
Mark Bredin, president of 
pany, says: “This has been 
pany’s best year, both in bu: 
profits, and we have closed t! 
a strong liquid position, as 
by our report; our cash on 
in bank showing an increase 
of $110,476.32, while our acca 
able show only an increase 
585.04. Our investments are 
from $424,545.00 to $501,4( 
our working capital has been 
from $564,466.02 to $802,16: 

- “Asa result of our showin 
manufacturing profits and 
from investments of $833,255. 
year’s operations, your dire 










CREDIT. GANA 


LP St. Jarmes 61. Boon 
 eieattall 





ONTARIO STEEL I 


Annual Report 


TO THE SHAREHOLDERS: 
Net. profits for the year, after } 


of manufacturing, both scientific ; 
quality of our goods and effecting ec 
in motor car and motor truck spri 
stantial extension to our Central Sp: 
JONES SHOVEL COMPANY: 
Export » have shewn 


Gananoque, August 9, 1927. 
Consolidated 
FIXED ASSETS: 
Real Estate, Buildings, Plant | 


Pee Peewee seeeseseee 


SOP ee meee ee eeeereretes 


Cas 
Bills and Accounts Receivable 
Inventories .......seeeseees 
—, 
Sinking Fund Assets $53,9 
Bowls. «sees sishes: 
Pension Fund Assets $37 


DEFERRED CHARGES TO OPERA 
Advances, Unexpired Insuranc 


CURRENT LIABILITIES: 


Bills and Accounts: ‘Payable. . 
Receiver-General of Canada fe 
Bond Interest to 2nd July, 192 
Provision for put Dividend ps 


Dividend p 
a Ee 
pecial for extraordinary I 
Bad Debts, ete. ....... - ‘ oe 
Pension Fund ...........+-. 
Depreciation .............++: 
First Mortgage Bonds 6% due 
LESS Bonds redeemed by § 
CAPITAL STOCK: 


7% Cumulative Pfd. Shares— 
Ordinary Shares—Authorized 


PROFIT AND LOSS ACCOUNT: 
Balance as at Ist July, 1926 . 
Less Bonus dividend on 01 


Add—Profit for year...... 
Depreciation 


Less—Bond Interest ....... 
Pfd. Dividends paid and 
Ord. Dividends, paid and 


Less—Provision for Sinking 


We beg to report that we have at 
Limited, for the year ending 30th 

~ ‘anations required by us. We cert 
i awn up so as to exhibit a true and 


ng to the best of i | 
the Compa + our information an 


Montreal, 11th July, 1927. 





~_— | THE FINANCIAL POS? 5 
ae CANADA BREAD CO. _|is:titied in increasing the dividend on : 


“EXPERIENCES BEST [100i ceaiesewse| ‘Stock Market Record 
YEAR IN HISTORY 









































































claring dividend at $3.00 per share 

due Sept. 1st, 1927, to shareholders at Div. Yield “for for Close Close Sales Range, 

close of business on Aug. 15th, 1927. Rate July 30 wk. we Aug.2 July 26 forwk. Hig ion 
During the year, we have complet- ++-12+1 5.08 259 257 259 257% 110 268% 228 


Banks— 
Commerce ......... 







































































































































. ed the erection of the five vas- Dominion ..... coccnccsoelSS B86 943 86 
As Result 1927 Showing, | traveli gas-heated | Can. Nationaic .........110" 684 im 22 242248 Sn ae o] 2 nis of 2 ej 
> veling ovens contracted for in 1926, | Imperial ........: +1241 5.67 229 228 228 209 {9 286 a4” | The Ro B Cc 
Common Shares Placed and referred to in our last annual re- Montreal cabins +++124+2 4.63 304% 301 301% $04 148 308 32 y an a 
on $6 Basi port. We have «lso completed and are | R0V", Sotia --. +++16 | 4.78 «836 3320 8350 885% 119), 41298 Mane SOReg, enieeet 
asis now occupying our distributing depot | Standard.” is) Se 321% miu an 388% = - 
. at Oshawa. This venturé, we look upon | Toronto .........: ccocS | G88 BAB aT” «taste sae” ass dae” de Condensed Statement 
As was expected, the annual finan-|as producing good results. Al cape se ae 
ae oe 1 esults. All our | apitibl com. (n te the Dominion Government 
cial statement of the Canada Bread |buildings and equipment are constant-|~ Do. pret *) *** & 487 101% 99 101. 100 1262 101% 
Co., for the year ended June 30th last, |ly kept in the best possible condition.” | Belgo-Can., pref. °!2/7 1. 679 108% 103 108 «102% 106 d0B. dL June 30, 1927 
ae . a nay 9 epee in| The profit and loss statement of the | Fras nar? Pa"? . 5.71 35%4 85 35 a5ig 800 86% BL : 5 
epartments over the previous | comna le | Fraser, pref. ............ 7 721 97 96% 96% 97 61 99% 96 
year. eee A for the past three years is Inter. Paper, e (no par) $2.40 444 54% 50 54 50% 80700 0% si 
Company Earned $13.33 a Share on ills anit Rade iAcccens Laurentide ......sess0.. 6 612 981% 95 97%, 95 8156 na 98 
Common Stock and paid $5 Yr. end, June 30 1927 1926 1995 | _ Do. pref.’ ...........0.. Awmee nm noe SS 
9.75 Revenue, after charging bond inter- | Profits $802,802 $790,812 $722,237 | Smith, Howard, com. .... . ; 2. SS 5 104 100 
550 est and 1927 Federal income tax, Int. from invest. 30,553 22,276 18,756 8 Do, ecedsencctaces 8 7.17 . aay 9% - wa one Lesie's 22,773,770.88 
1.00 amounted to $802,802 and interest | Total income “pas oes on ———— one. ae eee = 7.00 102 00 101 102 609 102 97 Bills Payable (Acceptances by London Branch) ... 6,166,997.91 
275 from investments $30,552, making a|_ Le— , 735,993 Sane i ee a = = o% 3 ah = iin 118 Letters of Credit outstanding ..........sesseeesesee+ 34,926,016.72 
2.25 total of $833,354, as compared with| fond purchases’ /{® 228.478 198,880 | Steel and Steel Industries— $784, 419,971.56 
5.00 $813,088 in 1926. After taking care | Taxes reser tare 94 a Steel, GUM, sie veees n it wat! i as Tp an . cmaniianieatiaad 
4.00 of depreciation, dividends on com- ae tia ——| De’ 8nd —). “tens bai Pea at I ae ~~ " ” ASSETS 
230 Sion and preferred stock, Yogsther| Sut‘, Stet Sonat “ait cur cara'Foinds cn. '; a gt” hk Ses Raed et Ba nnn mam 
1.00 _with balance at credit June 30th, 1927, | ist ptd. div. 87,500 87,600 87,600 | Cun” Frittanke, pref. fae a " oe 8 9 86% Goverament and Municipal Securities ...-..-....... 108/313150-34 
the surplus account stands at $1,500,.|“B" pret. div. 175.000 175,000 Gen. Fairbanks, pref. SM FAs >. 4ens gh Sage ak 90 80 Railway and other Bonds, Debentures and Stocks .. 19,733,068.13 
991. In the previ his i Common div. LUG R00 005. 125,000 , p Sees ob Toe" Seep eee soe ° 27 18 Call Loans in Canada ................. 502, 
. In the previous year, this item | Gooawill 200.000 DUNE: ovecsecenns a Shea ale ic ae oh pes ° 87% 66 Call Loans elsewhere than in Canada ....-..-cc1... 62,195,00008 
was carried at $1,292,884. Seek > ec. Gaeene = E., ~~ (par $50).. . eee os pas wae “ee eee 60 49 in eccecccscccces 62,183, 
__In his report to the shareholders,|Surp. for year 208,107 127,115 242,665 | Canada Iron, Coms..., © “08 88% 58 8% BMH 8G BL $345, 695,308.39 
Mark Bredin. president of the com- Prev. surplus 1,292,884 1,165,769 923,104 e- Eiecon Race et : ten ° tee tee eee ee a = Leans and Discounts ........... evisasdinareccten ++. 384,537,470.65 
: pany, says: “This has been our com- | Total surplus 1,500,991 1,292,884 1,165,769 —_ See IR 57 sun ae eas) wee aay > bas 48 40 = SR pextoicaritie mene 34,926,016.72 
, best year, both ‘ony oat wena Cee PFU inne een eeeeee 853 82 “Be 82 82 2i 89 81 Bank Premises o.oo... vesesceseoscoecees 14,680,402.67 
; : ts and we ave closed a Dominion Brid tay. ete . see ** eee eee oce eee Real Estate ot t Bank Premises eeeecesecece 1 # 
, and w EC the year in Dominion Bridge ........442 8.82 180% 179% 180 181% 2865 193i 116% Mortgages on Renl Estate sold by the Bauk ........ Last aines 
a strong liquid position, as evidenced feats Seeteien- ion tab eee 7, 77 77 77 75 85 69 Deposit with Dominion Government for Security of ere 
by our report; our cash on hand and a ieee ame Bid aan Donn Redinte, eee: ‘. ts Ms 1% 1% 14% 385 101% oa Note Circulation .....ceceeccecccscesceeserseeses: 1,245,000.00 
in bank showing an increase over 1926] Do., 88 "45 ..............0... 906 © 29744, | Dom. Btecd Corp, pref... sce nuns teeter 82 20 9784,419,271. 
of $110,476.32, while our accounts pay- | Buff Gen Elec Ist 5» °39 ..... ed. a. ROE SD 6 cakbdeecnecse a ne owe vee «= 475486 cuteness * 
able show only an increase of $52 Bfo N & E Pow 5s, '30 ..... 102 104 Gould Pumps, pref. ...... 7 7.00 ee és ean red ene 100 100 
; } : »~ | Lockport L H & P 5% '64.... 102% 104 Kelvinator, com. (no par) . ea 9 8% 8% 914 15 15 814 874 BRANCHES IN CANADA, NEWFOUNDLAND, WEST INDIES, 
585.04. Our investments are increased | N F Ist & Com. 6s 1950 ...... 105 106 tg eerie eee CT, Seta takes too 95 85 CENTRAL aad ‘OUTH AMERICA, siso LONDON, NEW YORK 
from $424,545.00 to $501,407.49, and | Nias. Lock & Ont. Pf. 2.1... 113% 115 | Massey-Harris,C. (no par) - |. 38% 36% 38 $8 7574 42% 29 * gusitlary: THE ROYAL BANE OF CANADA (Brance) 
our working capital has been increased | Nis#*™* Falls Pw. of -------- 288% | cKin Ind. c. (no pari... ce a8 am aaa taty ty | SRNR re fs : 
from $564,466.02 to $802,168.64. b PE, . bas cccdcdascue 7.36 95 94% 04% 94% 9 97 O38 
* “As a result of our showing, in both eee ie te oe ee oe +4 24, 400 26 15 
ntario Steel, com. .....4¢1 5.81 94 94 94 94% 25 94 73 
manufacturing profits and interest Oi UE. coensivcivapes 7 666 105 105 105 105 25 105 100 
. from investments of $833,355.27 on our “— nae c. (no par).. * rr 72 72 72 73%, 505 15% 55% 
. year's operations, your directors felt] company ete “Site eee Pressed Metals, ‘com... ae oe ee ee ee 18% ay 
Penmans, com. $1 Aug. 15 Aug. 5 bb PRUE. ce scccdvscesec 7 7.77 oe ‘eo oe ie : 
Do., pref. 1%% Aug. 15 Aug. 5 Russell Motor, SOO. “codis 3 5.00 - " = = SS 
McColl Bros. com. 20c. Sept. 1 Aug. 15 SS Apa er see 7 7.36 95 95 95 “96 il 99 © RSPEI 9 STS RRR sR SSS EES OA NTI 
I = Seon ‘a a : | Steel . Canada, com. .... 2 6.18 137 134% = 137 134 440 137% ur” High 
nter. Paper com. . Aug. 1 Aug. 1 . + seeeeeeersenes . . 140 140 140 2 143 127 Low 
Bank of Toronto 3% Sept. 1 Aug. 15| Milling and Foodstuffe— Div. Yield for for Close Close Sales Range, 1927 
Royal Bank 3% Sept. 1 July 30 | Alta. Pac. Grain, c. (no par) . one 22 21% 21% 21 565 Rate July 30 wk. wk. Aug.2 July 26 forwk. High Low 
Bank of Commerce 3% Sept.1 Aug. 16 Nee ee ce 7 #791 89 ge 8 g8” a8 36 sa BG | Ie Cae Beem. Cas pat) Me ose Oe ee 29 24 
McIntyre Mines 5% Sept. 1 Aug. 1 | Arnolds, ¢. (mo par) .... . nak 17 1644 16% 16% 60 26 10 aes o (no par) +. "49 } aes eae are ase 35 26 
Famous Players, pfd. $2 Sept. 1 July 30| , Do. pref. .............. 7 #863 8 82 2 83 596 a | cot tonne oS 7 642 109 109 109 = 108% 29202 
: Brazilian Tr., com. 114% Sept. 1 July 30 | Atlantic Sugar, c, (no par) . ww £2. 1 : = oem oO ay oes al oe oe tee 45% 25 
F vas My 24% 25 110 82 21% | Loew’s, com. ........ te. eink 
Macaulay Club Belding, pref. 1%% Sept. 15 Aug. 31| | Do. pref. ............-. a ad as Sa 101% 90 Se. weet ogg See eee sets] Sees nek cae 3s. 
: ; . . : 3 n : P 4 t “ef “ . > *- 88 eee eeeeee eee . * eee ece ee eee , 
_The heavy increase in Fase, So Theat. oe oe aus. oy eT ibe ea ae ee. se | 28m ate 22 14% | Muirhead’s, c. (no par) .. . ... 8% 8% 8% 9 100 3 "ie 
ew business by the Cana- Can. Cement pfd.  1%% Aug. 16 July 31 | Can. Bak. ce. (no par) .. . os (ee 28 30 381% 28 Naw nea: ae eke be- a : = so = = it 
companies has naturally Pure Gold Mfz. 50c. Aug. 15 July 30 oe ee cette srt gi «TOL 99% 99% 99% 99% 6502 97 ho SE ote tO ort 10708 sad 108 
he totals of individu rading Brew. 50c. Aug. 15 July 30 . Bread, c. (no par) .. .00 one aan oe or ae 120 90 Shaltaek meee eaeestes 5 
Anoennement han’ Sint Canada Bread com. $3 Sept. 1 Aug. 15| Do. pref. (A) ........ i! Rae ee es Ses 116 108 ; WF hden sore ces cid Oo soe bt ge = ; 
the Sun Life Assurance — of — ne oF Sept. : — 20 — oe a 7 66.89 = 109 109108 45 un 108” Pacific Burt, com. ...... é O98 23053 ue oe es a 5 
the presidency of the a Se ee ET Be, Bee cccnscsseens 6 6Ab UR OO. ot 8s Sm 7 oe”. seb Pen Bien mess ome - 7 648 108 108 108 108 22 108% 102 
>” has gone to John W. 5 ; Canadian Salt ........... 8 6.97 184 Hs Se ee Say Ce isis 2 Se rigs ane a oe 145 125 
g Bank of Montreal 3% Sept. 1 July 31 ; 134 134 135 12 1386 123 Do . 
Catharines, Ontario, who Hollinger Mines 2% Aug.12 July 27 | Christie Brown, c. (no par) $1.201.87 61 61 61 64 = 200 66 oP Rapeee Wess coms on. ne, Oe a a a $3 
xtal of unove than $1,508,- seosciais Mansficld Theat. pfd. 7% Aug. 18 July 0 | City Dairy, c. (par $25) .. 3+1 2.96 186 185 «6136188200136 79 Diy. WOUES = ccasdedenes Se ae ee a 8 wei bo 
» assurance for the year — em te oe. - in ligt Gn hen. oe ee eee eee eee eee i21 112 Seagram (no par) ...... eee 25% 21% 23% 22% 3545 28% 15 
1927. The second on the — rs. 4% Aug. 6 OOD. 21" te: Geet... <sssese.,, : ane a . eee - ‘ 3 1% | Sher-Williams, com. ..... Cs BRR tO 54% i ak 170 142 
vice-president, is E. Lord, : Seed : 4 & pid. ime aus. = way ” Wm. Davies (A} (no par); oe a Sig ding ie oa " a at ne. caseescageese 7 6.838 120 120 120 118 20 120% 117 
yuntry in which the Sun ESTABLISHED ww Wayagamack Tbe. Sept. 1 bred 15 Do. (B) (no par) .... . eee ++ eee eee ees 19% 9 Stanfords, c ‘tae ; ) one’ Sh oi we ae eit von bee = 6 
; past has enjoyed very Page-Hersey, com 7Sc. Oct. 1 Sept. 20 | Dominion Stores (no par) $2.40 2.90 84% 82 84% 82 195 85% 65 Des. peel. scnscevices.c. 9 Ue ba "92 "92 95 4 = 
: CREDIT- C ANADA Dor pret mse Oct 1 Book go] Ham. Dairies, com. (no par) noe A (Sterling Coal ccsccocccs MBB te tee ata 
Hiram Walkers _ S0e. Dev. 18 Nov. 80 | Inter. Milling, pref. ..-... 7 678 ..  ... Oe eee oak dee pre nett: Bo gee eS eel Si ahatie Ae ae : 
LIMITE awe 2 ay ee Lake of Woods, ¢. ...... 12 857 140 146 hie ga a Se - ee en con 2) ae ee © eed eae 75% co 
mast Kast pr. 900. 1%% Be 15 Ae 8h : Shia at eapaes eas r RS Ee Sain aie as 117 110 ie MNS a Sessa h nies 7 °666 106 105 105 106 "95 : 
investment Bankes Sion, Car geet, 1% % Oct. 10 Sept. 26 ER (no par) .. 7% 6 51 51 51 50% 17 51 48 | Woods Mfg., com. ........ J es: eee "39% "39% “0 % “ fe 
eae Commos Imp. pref. 19% Aug. 18 July 80 | movie Eee weiss) 8 gai “gi ‘igs Oy, Do. prefs)... ppiunle 10. CMS ane ance ae ave oe 89 76 
For | . a Bk. Can. Nationale 214% Sept. 1 Aug. 15 oni et: ar oe ae 7 7.83 «(95% 95% 95% 95 as 101m 8 ne oe a 5 Nog tas: < sang eae inane eit ae hi 
Wh sates: e Stock Redemption _ Le ce. (no par) : = 2730-278 2738 278 20 290 205 Can. Permanent ......... 13.’ 6482 3. i 223 216% 
ST ABILITY 3 Dom. Rad.*pfd. Sept. 1, 15,484 shs. at 101.75 | Pure Gold Mtg. (no par). $1.60. 7.14 31% Hn 1% at so gy 49% | Huron @ Erie > 910) +4 46 = vee nee gee 7 5 
McColl Bros., conv., pref. Sept. 1, at 107.0. | Shred. Wheat, ¢. (no par) $3 4.68 64 6% 64 ani 40 roi 5 | Landed Basking......... 8 88. OS eee ee 
y Do preteens vas ee , 1 8.23 a. 81 a1 85 1 < @ kd tek ee ae ee aad 2 ge oe 
. ONTARIO STEEL PRO CTS COMPANY LIM iau Biscuits, ¢. (no par)» 17 20 20 170 26 17. | Ont. Loan (par $50) .... Se So i st 5 a a 
and RODUCTS ITED ; ME debigvakkvncne (7. © . @ 90 90 46 92 83% | Real Estate : Biot ca =~ hs er eae cee 
; } W. Can. FL, ¢. (no par) ..$1.40 5.83 24 23 23% 24 60 29 22 | Toronto Gen. Trusts .... 489 246 (2a 245 244 scat h Bes hae 
: Sear & See er. oe. * ! 123% 22 [Toronto Gen. ‘Trusts... 12 4.89 245 245 0245244 2 246 220 
, oes oe ee eee ge. (par $50) 10+1 5.37 ee afer eae ine ote 1 
INCOME Annual Report of the Board of Directors |"pcTec M9 a BB [NTR ean ncn em ue He 
tilities— . MARKETS 
T, TO THE SHAREHOLDERS: Bell Telephone ........... 8 6.81 150% 150 150% 150 3283 158% 187 | Anticosti, pref. .......... TTAB ge one nee tee nee 98 os | 
nvesiment Irust Net. profits for the year, after Depreciation, amounts to $158,489 as compared with $165,650 | Calgary Power ........... ° edo ek ie “ tas 50 go | Attandu Engine (per $i) .. .  --° 1 16 17% 16% 360 35 14 
last year. Production and deliveries from your various works again shew an increase over any | Consumers Gas ....... ++. 10 =5.53 180% 180 180% 181 "3 182 171% B. C. Ollfields (par $6)... . — seep <*s8 oss *2 ss L 2 
NEW ENGLAND IN- ptt rhe ny of pa was reduced. Tonnage output for the past year shewed ~— Koot Fe. (no par) .. ¢ owe te one “6s i. 29 26 Se = secesconde aoe ae 16% 16% 16% 17 75 ‘20% = 15 
——— n a 1926, i oe PTET. ccc ccccces woes . es eee eee coe oT . p SSP SeeES eres ° ** eee eee eee eee * 
' TRUST are invested year will shew a further gain. “The eeeeeees to ait uaasiel anaes to. wal code Inter. Util. (A) (no par) $3.50 9.21 88% 38% 38% 39% 60 a2 28 Bradi BOE. ose scssescs vee 7 7:28 (96% (96% 96% 96% 5 100 96% 
ully chosen securities of manufacturing, both scientific and mechanical, with the object of further improving the | , Do. (B) (no rar) .... . ass is has Sa ae o< 7 4% a See (0. OEE) BOW eget ae aT 37 25 5 «35% = 20 
industries. Thus the quality of our goods and effecting economies in production costs. Anticipating increased demands | J@™maica Pub. Ser., pref... 7 6.96 100% 100% 100% 100% 20 100 97 rit. Amer. Oil (no par)  80c. 3.23 25 241% 25 24% 4930 28 
= in motor car and motor truck springs, your Directors at a recent meeting authorized a sub- | Laurentide Power ........ 5 467 107 107 107 107 60 120 107 Brow. & Disti, (par 96) 5 sea mE, oj fk “oe sms 6 4% 
‘rustee Shares of this ° stantial extension to our Central Spring Works at Oshawa, and same is now nearing completion. | Mackay, com. ......... ve T 616 114 112% 118 113 171 127% 108 /| Can- Brewing (no par) .. . ++ 25% 24% 25 24% 8695 30 23 
e to the conservative JONES SHOVEL COMPANY: Our sales of Shovels, Spades and Scoops, both in Domestic PEEL. -veseeseeeeeee 4 5.83 68% 67% 68 69 = 112 74 tee ee PP a 8 eek © ee 17% 4% 85 77 52% 
e safety features ob- ; and Export markets, have shewn an encouraging increase during the past year, and your Mexican -Light, ¢. ........ ° eee a see : 44 27. | Carli: i me > war) . eet Roe 6 OO oa "on "oa oan s 88 
ugh wide diversifica- a Directors are contemplating some expenditures towards further improvements and moderniza- a ps. ren eee ee we - , on + on amt nee poe 120 77 Can "hi nt & ona aa oe = 24% 25% 24% 1295 28% 22% 
ested funds—together tion of these Gananoque Works. $23,500 of your First Mortgage Bonds were retired on the | Mont. H&P. (no par).. $2 2.38 84 83 = 83%. «8314-1625 85 Laan Son, Pe. 6, ian bee 0 ee ES Oe eee = = 
tl ield. 2nd July; with a corresponding reduction in Goodwill Account. Your Company now holds | Montrea eleg. (par $40) 8 5.20 .. ... ss +3: sss 51% *% 49 : ae ae . 7 14 Bey once me fas avs 53% = 42 
ractive yie $53,900 . a Nor. Mexico Pr., c. .. 1 7 a Do. pref. eeeeereseee eo 7.14 oe 
; 900 of these bonds for further Sinking Fund purposes. Some reduction will be noted in adi Albee ted os 8 75 78 76 480 83 42 | Coc “68 “69 “69 150 = = 
- amount of Securities on hand, and further enéroachment upon these reserves may be made Do. pref. ...+++-++++++. 7 17.56 as peas eee vss tes 93 82% eae, Meese 2400 48 vos 2 OS OE OG 69 150 ss is 
d about 1 during the current year in order to take care of balance of expenditures as outlined above Ot & Hull Pr.,¢. (no par) vos. 58 30 30 26 10 30 3S, Geese Benes ten Gili 3 .00 i 6g "9 “9 233 Sah 
ion ahd eee > 9 “ e OE agave sseucnie . 7 7.00 100 100 100 Cosgrave Brew. (par $10) $5 5.00 10 9 9 9% 828 12 6 
a ts over current liabilit t to $979,968.75 ed with $904,060.03 99 5 = =100 96 % 
request oes ies amoun 968.75, as compared w 060. eke We PB coches 6 563 106% 106 Cooksville Shale Brick, c. . fee ein teen . 14 10 
ot yene piredends on Preferred and Common Stock have been declared on same basis as last | fo. fref 6% 6.19 % 106% 106% 16 107% oa Do. pref. .. 4 ce oe coh B4 ie 
. pagable - . + eee eneee . “* eee ese bee cc. 2. SP San. sees wa eOee> yor a e+e eee eee eee 
L INVESTMENTS : ht tim maa se aoe Se hlSlUle ee! eS ee Pee erent ee "58% !!. 2100 58% 8 
On behalf of the Board of Directors. s ‘3 . oes 93% 67 | Dom. Engineering ...... B 4.80 2 
. Can. Pr., c. - 17 9 Dom. Engineering ...... 8 4.30 ee Sigs Fa eS ores: 
LIMITED a W. WALLACE JONES, President. eee r+: S: 5 ee eae 100% -6r 108% $y, | Dom. Power, pref. ...... 5 Ree ee Re Ta ee ee 
R. L. ELLIS, e, August 9, 1927. W. P. SAMPSON, Director. Transportation— Dryden Puwer (no par) .. . vee 15 11 14% 18 1905 15 9 
Vice-President. . Consolidated Balance Sheet 30th June, 1927 Can. Pacific Rly. ..... si: 10 590 104 1s, 198% 88, Boe 18H 188 Sk Os gs See: eee eer a ae 
EILSON, Manager. FIXED ASSETS: ae ‘i 7 a oe) ee -. ae e "Elee., ¢. (no par) .. oe aed Tee RS a eS eee 
ee eee Real Estate, Buildings, Plant and Power Rights.......... $1.699,552.75 ee ee ne reene tei Sa eeg ne ee ee ee ee a MDa pork ccrtenhersese 0 eee 5 ans eee 
[ONTREAL Goodwill ........ igyledneedee tah eouban sdgceasatesbilduns . 880,272.68 #2,020,808.48 | x, Tractions— Ps ees ove cee 824 | Foothills Oil .......++. ob 8): lege. lege,” Bo, Bs Bae 300 8.25. 2. 
one: Main 0326. LsquID ASSETS: ——— 029,825.43 | Barcelona (par $50) .... 1 ... 56% 56 56% BA 40 56% 38% | Good. & Worts (no par) .. $1 204 = 50% 48 48% 50% 995 64 43 
ee eee Cash ..... oasbseaaatiakenaanee Wandin cotbansve ee: 102,487.11 Paes SH svensvesssers 6 868 170% 167% 170% 168% seoes §=— 17210248 | “Ng: Sung: Som ee pate AS Pe ee oa a, tne a ee 
ion, kindly send literature Bills and Accounts Meceivable.......-....cccccscccccsece 344,972.83 DO POR. ao. sscccccsees 6 (4.22 143 139% 148° 140 1202, 148% = 104 | Hiram Walker (no par) “oss Gis te Gs > ‘tee we 7 
jon, Kindly cand Merstens sa ond A sca sraas Detroit Un. Riy. ...... ee oe nN, ae ca ake on 5 2 iram Walker (no par) .. § ; 4 se 49 12808 51% 28 
yield about Inventories ....essseeevsessersesessecessesesserenecs 389. Duluth-Superior =... .... $2 2.69 . 26 26 26 26 35 20% «25 Illinois Power, pref. s sa 7.00 100, 108, 100, 100, 2810 8 
ities : no a bl .saceee J ae nas ea r “ f . 
Sinking Fund Assets $58,900.000.S.P. | Minneapolis &. 8. ........ Ae ER on ac om nae eat So ae Fc rt ai Imp. Tob., c. (par $5).. 6 375 84 8 3° Ga 4 * 
eres eevcceeees seeeeeeceees : Ot ne ee eine a Mexican Trams. ......+++ ~ eee oe eve eee re vi Se SENG SEO. PURP. *s “Tete 28% 29 28% 2005 85 28 
Pension Fund Assets $97,000.00 Par 9 ° Montreal Trams, “<0... 10 Sai 185 kd 18H i ‘oa Inter. Power, com. « ve... + 0 17% 17 17 17 350 17 14 
60s, oss sbeahekboabaaeueles Victory and Other Bonds $190,840.00 me goreeete™ car. ac, @8t | $88 eb ese 4 saa 70, 64 | Loew's London, com... 264+5e. <2. 6. lle wicca a 5 
aS Other er Malte sees neudcbhiede 190,917.70 2 eee Aa ame oe sates bas cee ote ote ge Mitchell, JS. -;.-. tet tet a s2° 95 
er Investments ......-s+eeeeeee% 5 Wotes Gole. @. cccsccccs aa 7.27 55 52% 53 54 226 anito ‘ower (no par) . se ** 54 55 55 115 5814 50 
SS 277,320.05 De, peel. ..... 7 626 ’ ss 48% | McColl, com.. (no par) .. 80c. 2.05 39 38% 39 38% 348 41 22% 
mare , 1,120,169.62 | Winniper Elec c. 2.0) 2006275800673) 78%SOF8 “oe | ogee: SER GR ee FM Abcanctpad woes T 608 2116 116 216) © 116 10 118% ~—:100 
es DEFERRED CHARGES TO OPERATIONS: ee Do. ipret Ree = eee 7 666 106 108 “4 sa R . 7" 2% a Mount oe COM. 2.0. “3 ove (4 Phe e Pre 4 it oe a 
. : ae re Sie 723. io, ; D osdhddedaey ees ; ves eae at sas Se 
z Can. Conn. Cotton, pref... 4 8.98 xe e. 4 Perfection Glass ....... e ese ee eve ota eee coe 8 7 
E CURRENT LIABILITIES: $3,165,718.14 Can. Gemvertae “ecrssce. EY RS Be ge =i Daok dean 107% v2 gh Ay Pe) Rs Rap VRE Set ee eee ae ae 
= y —— ‘an. Cotton, com. ........ 8g 6.45 a ae: ae ro as A r Oil, c. (par oa eos ee eee eee eee wee 55 1.15 
re z ecient ok Meeiiatine heotins ioe ictoccc-c., Se CPO Bre” veerececceees ee ee Bg ee tee tr BOE 490 
2 "ORR. an. oollens, com. .... + see ~ pd ’ . es A es wis % . 
i Provision, tar Prd Disidend pavble isth August, i937... 18-188:00 pee ccc ce ee a oe ak ag og ORME Pe Smee swag tes eh a 
z Ord. Dividend payable 15th August, 1927.... 7,500.00 140,200.87 | -, DO Pre wget tne ed: et TaDOTMHCOT m 8% oat > ae by Ott. Riv. Pr. (no par) .. .  .. en ‘ ; , 26 23 
z 200. Dom. le, ¢. t Paton Mfg. c. (no par) .. . eee ° ° ped . ees 60 25 
z RESERVES: De peecetisrrere a ROR cae ere ee Ee ce rite openness oe SS eG SS ee 
ISON = reo ene Inventory Fluctuations ........ ryt Monarch Knit., c. ..... ss vee gta es aa ae ao 5 7 — pay & (no par) ; ii S 42% 4a% 43% wees “s 27% 
7 = Pension Fund .. Se ee ea ee Cee a aoe 37,396.70 ee ene se ORS ee ‘ a ws 4l 63 30 54 49 | Port Alfred, pref. ...... 7 7.88 os ove obi Sas at 97 95 
Z Depreciation ..........+.++ “ 528,166.07 a oe en See Fee fee ing we vs THO | St. Maur. Power .......- win eee: SO Sees ae ae 6 150 96 
| Z First Mortgage Bonds 6% due 2nd July, 1948 ........++. . 600,000.00 6O0.578.59 | Penmans, ¢. (no per)..:. $1 528 17 1% 76 14 816 «6788 eee, Vel. ees hae ee eo ee ee 
z LESS Bonds redeemed by Sinking Fund ......-..+.++- 225,000.00 Gane Gean inn cass 6 mn att 'a‘Rsti“‘“ Of | Rl tmpeee, Be, peek, 6 BTR ne ore ne gee. pve 
E 375,000.00 | Wabaseo Cotton anor $2 ie 408 = 16 SS ‘leendien Maen ther G8). ck ccc ce ac hese eta gee ee 
z CAPITAL STOCK: Amer. Sales, c. (par $20) 4 6.61 60 601 60 60 82 165 60 St. Law. Pap.. ec. (no par) e eee 41 40% 41 41 75 54 35 
: 7% Cumulative Pfd. Shares—Authorized and Issued...... 750,000.00 Be. peel. ccoseees figs 6.93 60% 100% 100% 100% 20 «102 97% | DO, PEC nerrereeeeee: SA ee ee ee ee oe 
IVE E Ordinary Shares—Authorized $2,000,000.00—Issued ...... 750,000.00 mint oe. A a —” ‘ao = 97% | Standard Clay ........... S's \" waiee > ag ieee teat oa ieee Oe ae 40 88 
= issn: innate 1,500,000.00 | “Do. pref. ....+.+.esee: . 7 804 81% 87 87 81% 669 90 92% | oronte a oe BONES opie vesn) RT ee - 5 oe ro 2 
= CCOUNT: .. pt. . 2 ni ep COMB, cocces eee ee eee ewe eee eee 0 43 
= Balance as at Ist July, 1926 ..........+. $ 470,653.74 ee Pete Ges 7 r14 cr = a et iv 38 98 ae Bera gcoessnces doe or ee ae si _ - = 108% 
E Less Bonus dividend on Ord. Shares. 7,500.00 Burt, F-N., c. (par $25) .. $3 4.97 66% ‘60 ‘60 “60% i120 66 56i%| Volcanic Oil ..-.-. ethers ae) TA ey a 38 
: ; 463,153.74 tee. tn an a se ae! elle Oe SM chan kp weaned cout ae 1.00 1.10 1.05 3596 1.50 95 
E Add—Profit for year........... vecese 224,144.28 De. pref. ...+-. VIII gira 121y 18 «118% «121% —=C«O sa gy A gales i Aa god Re is Tey aap eA ye re me: 
z Less—Depreciation .........s.sss00- 65,654.34 C. Ind. Ale. (no par) --. $1.28 380 34% 8314 241% 8834 18149 7839 | meee BON www nenees Ss Rate IN Rh Bee nee ee : ; 
3 sus ’ 158,489.94 nah a tn ce: tae ove a ait 21% Wolthausen (no par) .... . ARS Ln aac ae ia ua 25 20 
z Pies ae ee el hn Ue. isy | Zimmer knit (no per) .. . ... 18% 18% 18% 18% 30 = i 
z 621,643.68 Can. Bronze, c. (no par) .  ... 47% 45 47 45 1509 50% MS | Do. pref. «-..-+..+. Te - = ” a 
° etd, Divideate paid and provided ¥ ; 5500.00 ee wap. a eee a re Oe xQuotations for 1926. No sales recorded in 1927 to date. 
= . Dividends paid and provided for 52,500.00 row’s Nest Coal .......-. ‘ . eee eve oan ae 
E Ord. Dividends, paid and provided for 80,000.00 Dom. Glass, €. .....-....: 7 6.90 118% 117% iia% ii6 296 12518198 
s 106,410.00 po Prete cess cessses 7 614 Wd 14 ae” 114 10 115 111% as 
. m. Rubber, pref. ...... ‘ eae 39 75 
Bs Ltd. e cee eae a : 515,288.68 +... © (par $25) .. . wi ee eg eee ese eee 30 a attison ! 
= Provision for Sinking Fund ...... pandvevs essese ,090. + DEL. .ccesseeeees ‘* ° a... *e oss tee “3s 97 92% 
FA 491,148.68 | Famous Players, com. .... .« ae a 30 30% 87 81 20” e ® 9 ° * 
2 $3,165,718.14 eae ieee $ HT leas Os 96% 110 112 it0” rr, 
z EE MR TO cc cceacbovers © OME a0 asec wee! ate. ene se INVESTMENT BANKERS 
z LimiS, et *0 revort that we have audited the Accounts of the Ontario Steel Products Company | Goodyear Tire, pref. -... 7  -6.96 100% 100 13% 100 168 108 94% 
= ted, for the year ending 30th June, 1927. We have obtained all the information and | Hayes Wheel, c. (no par). see 34 33% 33 34 175 34 27% BONDS AND SHARES 
= xplanations required by us. We certify that in our opinion the above Balance Sheet is properly Do. pref. ....+++- spenen 9 7.21 97 97 97 97 20 97 91 
CANADA = drawn up so as t hibit a t d . t of th tate of the Company’s affairs, accord- | Holt, Renfrew, c 45 43 a6 9 
z 2s to exhibit a true and correct view es o pany'’s a . - ’ p De peaspses (2 oss . 2 as +s? ae : Stocks’ 
z ing to hee of our information and the explanations given to us, and as shown by the books we tee. es hee eosh +» 7 1.60 ee 1-889 ee eve eee 25% = ~ Specialists Unlisted Bonds and 
= any. op Ce ‘s-..» eee ee ese eee eee eee Grou Kigins 
z ie OO, stisemsiesnee ct. ta. 8. # 90 92 10.95 99 Street Toron 
MEDOMALD, CUBES & OO. King Rdward Hotel .....$1 c+. 42% 42%HCi OH CCiti«éaD 219 Bay » (Fer) Poronto Sios-bioe-siee 





s Montreal, 11th July, 1927. pe ae 
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at Which Shares 
Change Hands 


_ SOUND COMPANIES 


Own Correspondent. 


near the same level. 
the two securities. 
amounts to 550 tons of newsprint and 


wholly-owned subsidiary, the Abitibi | gividend. 
Fibre Company. The installed capac- 
ity of the company’s power 


tons of newsprint daily. Spanish Riv- 
er generates 40,000 horsepower from 
its own plants. Both companies have 


as the Manitoba a 
companies. 
Costs In Both Companies 

It is said that Abitibi’s costs, includ- | 


jintrinsic value 


This seems to be borne out in the in- 

come statements of the two companies, tractive. 
for in its 1926 year Abitibi, with its 
lower 


,000, while Spanish showed a net ap- 
plicable to bond interest of $3,743,448. e short hold. 

*During the last seven years, excluding 
all other forms of re-investment of earn- 
ings, Spanish River has increased its 
surplus account from $1,060,798 to $7,- 
009,309. Abitibi’s surplus has been in- 
creased likewise from $3,688,570 to $7,- 
847,894. But Abitibi has piled-up an 
additional depreciation reserve of over 

,000,000 during these years. 

Comparison of Assets 

The balance sheets. show that Abitibi 
carries its fixed assets at about $26,000,- 
000, and Spanish River at about $32,000,- 
000. While Abitibi is in a strong work- 
ing capital position, yet the ratio of 
Spanish River’s current assets to cur- 
rent liabilities is decidedly greater. 
While Abitibi last year had a working 
capital of over $3,100,000, Spanish had a 
working capital of over $9,800,000. The 
comparison of the working capital posi- 
tion of both companies is the more sig- 
nificant when it is remembered that Abit- 
ibi, has outstanding 250,000 shares of 
common stock, whereas Spanish River} P 
has outstanding 94,470 shares. 

In 1926 Abitibi earned 6.49 times its 
interest charges; the corresponding fig- 
ure of Spanish River was 5.38. In the 
same year, Abitibi earned $11.56 as 
against dividend payments of $4.25 in 
that year and dividend payments this 

ear are at the rate of $5 annually. 
























Discussing 
Greenshields & 


time, 


panish earned $16.85 on its common 
stock in 1926, and payed out $7. 


Ratio of Earnings 


Thus, the ratio of Spanish River's 
earnings to its dividend payments is 
fractionally greater at the present time 
than that of Abitibi. Offsetting this, 
Spanish River’s preferred shares are 
participating with any further increase 
in the common dividend, and in addition, 
some of Spanish River’s bond issues also 
participate with the shareholders in the 
earnings. 

Certain of Spanish River’s bonds, by 
viftue of an agreement entered into at 

: the time the company was in difficulties 
twelve years ago, receive 10 per cent. of 
all cash dividends paid on the preferred 
and common stock of the company. Thus, 
in 1926, the total sum paid out to the 
preferred and common shareholders and 
the bond holders amounted to $1,405,172, 
of this sum the bondholders received one- 
tenth, namely $140,517. 

Should Spanish River raise its divi- 
dend by one per cent. on the common it 
would mean a similar increase in the 
preferréd and a further disbursement to 


its subsidiary, 


system. 


few miles away. 
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Net after Int., Dep. Div. 
When Shares Sell at- About] and Taxes ..... . «$2,195,902 
Same Level, Their | wd ae aI 
Comparison Is To Bondholders ........ 140,517 
Interesting $1,405,172 
ale Bal. to Surplus, etc...... $ 790,730 


From Our . : From the foregoing figures it will 
Montreal. — The relative merits of be seen that should Spanish River 
Abitibi Power and Paper and Spanish | desire to increase its common dividend 
River Pulp and Paper Mills common|pby paying out an additional $91,613 
shares have long been a fruitful source | to its shareholders, it would méan a 
of discussion, but recently, the shares | total additional payment, including the 
in both companies have been selling | preferred and the bondholders shares, 
n This naturally | of $197,564 sunealiy. 

adds piquancy to any comparison of | figure is no insignificant sum, it will 
P as aay. | De seen that if and when better times 
The capacity of the Abitibi mills|come to the paper industry, Spanish 
S nd/ River will have no insurmountable 
200 tons of = pulp from its | difficulty in the way of increasing its 


In view of the present unsatisfac- 
lants | tory state of the market for newsprint, 
amounts to almost 125,000 horse-| Abitibi’s ownership of its 200 ton sul- 
wer. _._ | phite mill can be contrued as a fav- 
The output of the Spanish River is | orable factor in any consideration of 
practically entirely confined to its 700 | that company’s securities. 
To sum up, it is perhaps true to say 
hat Abitibi’s shares present more at- 
: : . tractions than those of Spanish River. 
interests in other paper projects. such |But the question for the investor to 
St. Anne Paper | solve is one of price rather than the 
hind the shares of 
aa Spanish oe 
: ommon selling on about a parity wit 
ing both wood costs and manufacturing Abitibi common it looks rather as if 
costs, are lower than Spanish River's. the Spanish shares are the more at- 
In other words, if Spanish 
common sells at or around the same 
roduction, showed net earnings price as Abitibi common, Spanish looks 
applicable to bond interest of over $4,- ¢4¢ more attractive buy—at least for 


Ultimately, 


| hares may catch up to those of its 
larger neighbor. 





International Paper Preferred 
Has Made Buyers Money 


The recent International Paper pre- 
ferred stock issue was made at 99. In 
reality, this was equivalent to 97%, for 
the stock went ex-dividend 1% per cent 
about the time the offering was made. 
Investors in the issue already have a 
profit, for it is selling at around 101. 


International 
Co. say: 


“The possibility that within five years, 
which is an unofficial estimate of the 
Paper will be 
able to pay its fixed charges and pre- 
ferred dividends from the earnings re- 
ceived from the sale of electric power 
alone, suggests that interesting possibil- 
ities of substantial appreciation in price 
exist in the common stock of this com- 
any. This is a situation well worth 
watching by those who ere more inter- 
ested in future appreciation than in im- 
mediate income. 


Lower St. Lawrence Power 

Redeems General Mortgage 
From Our Own Correspondent. 

is understood that 
plans are under way leading to the retire- 
ment of the 8 per cent. general mortgage 
bonds of the lower St. Lawrence Power 
Company, amounting to $350,000 and ma- 
turing in 1932. It is felt that the Central 
Public Service Company, of Chicago, 
which now controls the property, can 
finance on a much lower rate of interest. 
The Lower St. Lawrence Company and 





the Matapedia 


Light and Power Company, are both un- 
der control of the Central Public Service 
Company, control being secured through 
the recent purchase of the common stock 
of the Lower St. Lawrence Power, which 
in turn controlled the Matapedia Valley 


Gatineau Starts Second Unit 

The second unit in the Farmers, Que- 
bec, powerhouse of the Gatineau Power 
Co. has been turned over and is now in 
operation. This unit and the first unit, 
which was started on May 8 are supply- 
ing power to the Gatineau newsprint mill 
of Canadian International Paper Co., a 








Automobile and Piano Paper 


ANCE 


CORPORATION LIMITED 


TORONTO, Federal Building 
$6,500,000 


Canadian Paperboard Company Limited 


Canada 


Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
MONTREAL 


The Laurentide Company 


Pulp 


Wood Boards and Newsprint Paper 


QUEBEC 


* To clarify this some- 
Depends Solely on Price what, the following figures show a po 
tion of Spanish River’s income account 
for the 1926 year, compared with what 
the account would have looked like had 
the common dividend been raised one 
per cent. with the consequent increase in 
the other payments: 


$1,602,736 


While such a 
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conditions, these are bargain days in the 
markets for investment securities. Such 
is the opinion of Hamilton, Warner & 
Co., Montreal, expressed in their month- 
ly “Investment Digest.” 










Other People’s Views 





IR HERBERT S. HOLT has been 

president of Montreal Light, Heat 
and Power for 35 years. Celebrating 
his anniversary, the company’s staff 
magazine says: 

President of Canada’s foremost pub- 
lic utility for the past thirty-five years, 
and holding a similar office in a number 
of other leading institutions, as well as 
being a guiding spirit of many enter- 
prises prominent in the industrial de- 
velopment of our country, Sir Herbert S. 
Holt exemplifies in every degree the 
truth of the axiom — Through Service 
Comes Success. 

Ever since he first became identified 
with the company, Sir Herbert has been 
actively and continuously éngaged in its 
direction, and notwithstanding his num- 
erous other interests, Montreal Light, 
Heat & Power Consoljdated has always 
received his first attention. This coupled 
with his wise and far-seeing manage- 
ment, has been an inspiration and inci- 
tation to emulation for the entire per- 
sonnel, with whom long and_ efficient 
service is the rule, and has found prac- 
tical expression in the rendering of such 
true public service, as to make our Com- 
pany one of the outstanding public utili- 
ties of America. 


Say Declining Money 
is Help to Securities 


As most of us know but often forget, 
money is a commodity; and, like every 
other commodity, it is subject to fluctua- 
tion in value. The money markets are 
more complex than the commodity mar- 
kets and it is much harder to trace and 
measure the influences at work in alter- 
ing conditions, and, therefore, values. 
But the laws of supply and demand are 
just as much “laws” in the money mar- 
kets as they are in the disposition of any 
other commodity. A plethora of funds 
brings lower interest rates because there 
are many willing lenders. Money is 
said to be “cheap.” 


The past few months have witnessed a 
downward trend of interest rates in al- 
most every form of investment. Canada 
appears to be fast approaching a period 
of easy money. Although corporate bor- 
rowings are at a high figure, savings de- 
posits are at record high levels. The 
country, in the opinion of its leading 
bankers and capitalists, has entered a 
period of prosperity to which no limit 
has, as yet. been assigned. 

There are unmistakable signs of a 
steady decline in the cost of money, and 
investors who are awake to the trend of 
events realize that present yields on 
high-grade corporation and real estate 
securities will be considered exceptional- 





Public Interest in Economics 
The Nation’s Business 


HE public must have an interest in 
economics — and particularly in the 
economics of distribution. If the public 
doesn’t, the Book of the Month Club has 
guessed wrong, for that organization, 
which, supplies its 45,000 subscribers 
with an outstanding volume each month, 
sent to them on July 1, “Your Money’s 
Worth,” by Stuart Chase and F. J. 
Schlink. 
And the 45,000 should enjoy it, for the 
authors make a lively presentation of 
their thesis that the public is being 
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—— that manufacturers sometimes sell us 


what we don’t want at a price we should 
not be charged. 

But it is not with the Chase-Schlink 
book that we now purpose to deal. In 
another issue we shall have something 
to say of its faults and its virtues. 

The point that interests the editor of a 
business periodical is that a concern 
seeking to keep readers interested in 
current books should have selected one 
dealing with distributive wastes. 


CANADA’S ADVANCE 
(Buffalo Courier-Express) 


There is much in the statistical state- 
ment just issued by the Canadian gov- 
ernment to which Canadians can well 
“point with pride”’ In 60 years of 
national life that country has advanced 
from the position of an almost isolated 
community to that of a nation trading 
with practically every country in the 
world, and from the point where its 
trade was almost nothing to the rank 
of fifth among the commercial nations 
of the world, being exceeded, as the 
statement emphasizes, only by the Uni- 
ted States, Great Britian, Germany, and 
France. 

In the year of confederation, Canada’s 

trade with the United States amounted 
to $48,009,700. Last year that trade was 
valued at $1,167,039,699. 
* When one contemplates the vast reach- 
es of undeveloped lands in Canada and 
remembers what has been accomplished 
by its people with a comparatively small 
population, one may easily be convinced 
that the future which lies before the 
Dominion challenges the vision of the 
most optimistic. 
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Anticosti Ships Pulpwood 
The first shipment of lumber to be 
uséd as pulpwood to reach this district 
from the Island of Anticosti, following 
its recent sale, has arrived at the plant 
of the Port Alfred Pulp and Paper Cor- 
poration at Port Alfred, P. Q. 



































PULP MILL MACHINERY 


Made in Canada 
Wood Barking Drums. Dayton Beaters. Log Hauls 
and Slashers, etc. Agitator Equipment, etc. 


WILLIAM HAMILTON LIMITED 


Head Office: Peterborough 
MONTREAL 
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The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 
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nBe APPEL: 


Production—J20 tons daily. 
Mills at 
Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 





















Abitibi Power & Paper Company 


Limited 
NEWSPRINT 


IROQUOIS FALLS, ONT. 





































St. Maurice Valley 
p0ratio 


Successors to 





Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 






St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 


Yearly Oytput—255,000 Tons Newsprint 
















hornswoggled on much of its purchases; |- 
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NEWSPRINT PAPER 
AND LUMBER 
Head Office 


QUEBEC, P.Q. 











Annual Capacity: 150,000 Tons of Groundwood 
Pulp. ‘Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Limited 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 


Executive Office: 
CHICOUTIMI, P.Q. 








Investment Securities 


Newman, Sweezey & Co. 
LIMITED 


136 St. James Street Montreal 





PORT ALFRED PULP & 


PAPER CORPORATION 


Newsprint and Sulphite Pulp 


HEAD QFFICE: 
CANADA CEMENT COMPANY BUILDING 


MONTREAL, P.Q. 
Mills at PORT ALFRED, P.Q. 





H. S. FERGUSON 
Member Eng. Inst. Can.; Am. Sec. C. E.; Am. Soc. M. E. 


Consulting Engineer 
200 Fifth Avenue, New York City. 
_ Power Developments 





Whbasso Cottons 


are Canadas best 


HESE famous cottons stand up 

better to strenuous wear and 

frequent washings. And they 
retain their fineness of texture, their 
lasting beauty of appearance much 
longer. 
The new Wabasso Silks are attractive 
fabrics made from finest Combed 
Yarns and Celanese. They are as 
pretty as the Rainbow. 


THE WABASSO COTTON COMPANY LIMITED 
Three Rivers, Que. 
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Are Blazed by Pioneer 


H. A. Low Starts New Investment Service — Investment 
For Appreciation in Sound Securities—Operates 
On Professional Basis in Purely Advisory 
Capacity 


Scitiontnsbiceeniinnidenseeects 
By RIELLE THOMSON 


‘The constant mutation of industry 
steadily opens new fields for develop- 
ment. Thus, in turn, still further and 
hitherto unnoticed avenues for human 
‘effort stand revealed. 

While this is true of industry, it ap- 
plies with equal force to business 
methods and business conditions, 
which in the past fifteen years have 
altered materially. As in other busi- 
nesses, the business of finance has 

ed remarkably. 

Here in Canada the brokerage house 
first came into being, to be followed 
later by the investment house. Not 
so many years before the war, many, 
or most, of these investment houses 
confined their activities solely to gov- 
ernment and municipal bonds, and per- 
haps a few gilt-edged industrial is- 


Investment House Changes 

While the functions of the broker- 
age house have changed but little 
in the past twenty years, the invest- 
ment house has more or less passed 
through a metamorphosis. The char- 
tered banks are more and more enter- 
ing the government and municipal 
bond field, while the investment hous- 
es are interested principally in indus- 
trial issues of one kind or another. 

The fundamental factors underlie 
the changed characteristics of the 
bond house. First, the economic trend 
of industry which is now making suc- 
cessful only the larger companies; 
this trend brings in its train consoli- 
dations, and more consolidations, with 
consequent bond issues which are 
offered to the public. And secondly, 
the general public is absorbing more 
and more securities. 

Larger Investment Interest 

As recently as 1912 in this country, 
it was really only the occasional indi- 
vidual who was interested in stocks 
and bonds. To-day, almost every 
wage-earner has a financial interest 
of one kind or another. With these 
changes in financial methods; other 


. new financial businesses have come 


into being and are now filling use- 
ful and important niches in the invest- 
ment field. Financial services are 
now indispensable, and the power and 
prestige of the financial press is ac- 
knowledged everywhere. 

The latest development in finance in 
Canada is the inception of the inde- 
nendent investment counsel, who for a 
fee advises clients on their investment 
programme. 

Pioneer on New Trail 

H. A. Low, well-known in invest- 
ment circles in Montreal, is the pion- 
eer who is now blazing this new invest- 
ment trail. In 1910, he obtained his 
first inyestment experience with Han- 
son Brothers, where he remained for 
eight years. From 1919 to 1921 he 
was with his own firm, Foster, Par- 
rett, Reipert and Low. From 1921 
to the beginning of this year he was 
associated with A. E. Ames and Com- 
pany, and at the time of his resigna- 
tion from this firm he was sales mana- 
ger in. Montreal. 

Thus Low has had a wide experience 
covering all classes of securities. His 
present business consists solely of ad- 
vice to his clients regarding their com- 
mitments. For his services he charges 
a fee computed on a percentage basis 
of the total sum involved. The client 
transacts his trading through his own 
broker. Acting only as-a counsellor, 
Low handles no funds or securities for 
his clients. 

Low handles only a few accounts— 
but some of these run well into the 
six figure mark. Obviously, a highly 
specialized service cannot be given to 
a large number of clients. The man- 
ner in which he handles these accounts 
is of interest. 

In the first place, Low’s idea in 
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being the first to enter this new field 
in Montreal—indeed in Canada—is 
that a broker charges a commission of 
$7.50 for purchasing 25 shares of, say 
National Breweries. Low feels that 
such a charge is insufficient to reim- 
burse the broker for a really intensive 
study of the stock and of the situation 
surrounding the company. Thus, 
many make their financial commit- 
ments without obtaining sufficient in- 
formation. The bond houses, of course, 
are in a better position to obtain more 
data on individual companies, but 
they have their own issues to sell, and 
thus, in one sense, Low acts as a pur- 
chasing agent for his clients. 


First Obtains Facts 


In making his recommendations, 
Low adopts the scientific method. 
First he ascertains all the facts re- 
garding the company. These include 
its position with regard to competi- 
tors, the current earnings and the an- 
ticipated earnings, the position of the 
entire industry, and the hundred and 
one other factors affecting any indi- 
vidual security. 

By careful analysis of certain in- 
dustries and a large number of com- 
panies in those industries, Low secures 
data which he so tabulates that it is 
possible to make a wise selection of 
what the stock market may have to 
offer. 

Naturally, ene of the principles of 
such work calls for the determination 
of a definite buying dnd selling price 
for each of the securities under con- 
sideration. Low deftnitely fixes these 
points, and with ups and downs in 
the market the holdings of his clients 
are altered to suit the prevailing con- 
ditions. In other words, Low endeav- 
ors to have his clients holding only 
those stocks which are selling at a 
favorable price at the moment. 

Does Not Speculate 

Incidentally, Low’s methods are not 
those of the speculator. In the first 
place, his suggestions are confined, as 
a rule, to stocks which are seasoned 
and have a market record behind them. 
Through diversification of his clients’ 
holdings, though, he is able to occa- 
sionally take advantage of some of 
the semi-speculative issues which have 
so often worked out well in the past. 

The broad lines along which he 
works is that the individual investor 
has neither the time, nor is he in a 
position to secure the information 
which is so essential in purchasing 
securities for apreciation. 

Changes Made in Holdings 

Low’s clients deposit a definite sum 
with their own broker. Securities are 
then purchased on his advice and the 
scrip is delivered to the client. From 
time to time, according to the swings 
in the market, changes in the holdings 
are made. The fee for his service is 
based simply on the total amount of 
capital which Low administers for his 
client. In a nut-shell, then, Low’s 
work consists of following market 
prices, following all the news which is 
published on the companies, and finally 
checking up public information and 
securing further information from 
private sources. 

Whether or not the small investor 
will ever be able to, or will ever take 
to the idea of an investment counsel, 
is problematical. Certain it is, though, 
that for the larger purchasers of sec- 
urities, a really unbiased and informed 
opinion will always be of great value. 


Capital: $1,000,000 
Reserve : 350,000 
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Head Office~Halifax, N.S. 
Saint John, N.B. St. John’s, Nfid. 
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Research 


In our Research Department we have 
accurate data on the installation of Steam 
Plants in all parts of the world. 


This wealth of experience includes engi- 
neering problems, the construction of fuel 


burning and steam generating equipment, 
and the development of steam from prac- 
tically every known type of solid fuel. 


Our experience is at your service. 
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H. A. LOW, 
of Montreal, who is blazing a new trail in 
anadian investment. 





QUEBEC DAIRIES HAS 
RECORD HALF YEAR 


In Past Three Months Many 
Additions Made to the 
Plants 


From Our Own Cerrespondent. 

MONTREAL.—The Quebec Dairies has 
declared an initial dividend on its first 
preferred stock. The shares were first 
sold to investors three months ago, and 
the preferred carried a bonus of half a 
share of common with every share of 
preferred. 

On June 30 the company concluded the 
first half of its current fiscal year and 
experienced larger sales and more profits 
than in any half year since the forma- 
tion of the predecessor company. The 
earnings increased despite the milk em- 
bargo put on by the United States. The 
embargo has since been lifted on com- 
panies operating in the province of Que- 
bec, except those plants operating in 
Montreal. 

When the shares were first offered, 
to investors, the company owned three 
plants: a creamery in Montreal and two 
large centralizers elsewhere in the prov- 
ince. The Montreal”creamery has been 
enlarged since the shares were offered 
and now its capacity has been almost 
doubled. Although this plant can not 
ship any of its output to the United 
States, yet it is operating at capacity. 


Purchases Other Centralizers 

During the last three months a num- 
ber of small centralizers have been pur- 
chased in locations adjoining the two 
larger plants of the company at Lacolle 
and St. Leonards, P.Q. Thus, the output 
of these plants has been increased by- 40 
per cent. Some of their output goes to 
the United States. 

Ranking junior to the issue of first, 
cumulative, preferred stock, there are 
outstanding 1,157 shares of second pre- 
ferred shares of $100 par value. These 
second preferred shares went to the orijg- 
inal owners of the predecessor busi- 
nesses. But as the stock is non-cumu- 
lative, the payment or non-payment of 
dividends on the issue has little bearing 
on the ultimate prospects of the common 
stock. This year, it is anticipated, earn- 
ings will be more than equivalent to the 
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Between 
Montreal 
Three Rivers 

Quebec 


Atlantic Sugar 


LIMITED 


General Offices 
211 McGILL STREET 
MONTREAL 


Refineries « 


CANADIAN INDUSTRIAL DEVELOPMENT 


Realizing the growing importance of Canada’s resources of 
industrial raw materials and minerals to supply the present needs 
of manufacturers and to form the basis of new industries the 
Canadian Pacific Railway maintains an organization to assist 
manufacturers and shippers and to further industrial development 


along its lines. 


Through this organization you can obtain full and reliable 
information as to Canada’s resources and the raw materials which 
you require for the manufacture of your products. 

Information and assistance also given to those seeking location 
for their’ business or plants or looking for extens:ons of existing 
Under this latter heading data can be supplied on 
industrial sites, empty warehouses, manufacturing and labour and 


industries. 


other conditions. 


Apply to 
INDUSTRIAL DEPARTMENT 
Canadian Pacific Railway 


D. A. Wanklyn A. E. Tigh 
Montreal. Toronto. 
J. F. Sweeting, 
Winnipeg. 





first and second preferred dividend re-| Acme Dairy. The company also has a 
plant in Ottawa and the Crescent Dairy 
in Winnipeg, both of which are showing | plant of the Consolidated M. & 
good returns. 
ownership campaign was recently car- 


ried out in connection with the Crescent 
Dairy company. 


For Economy with Service 
Route Your Freight Shipments 


via 


Canada Steamship Lines, 


LIMITED 


From 
Montreal, Toronto, Hamilton Montreal, Toronto, 


to 
Port Arthur, Fort William 









quirements. 

In view of the record of increasing 
earnings shown by the predecessor com- 
pany, coupled with the improvement in 
earnings this year, it can be seen that 
the long range view for the common stock 
is satisfactory. 


British Economic Position 


Improving Moderately 
From Our Own Correspondent. 

MONTREAL.—The current issue of 
Investment Securities, published by the 
National City Company, Limited, con- 
tains a review of the economic situation 

in Great Britain, which says in part: 
“The economic situation is improving 
moderately. The general state of em- 
ployment is better than a year ago or 
at any time since 1920, although this is 
not true throughout all Europe or in all 
industries. With the resumption of coal 
mining in Great Britain that industry is 
generally overdone. It is suffering from 
over-expansion, with new fields in sev- 
eral European countries, from economies 
in the use of coal and from rival means 
of generating power. France in the past 
has afforded an important market for 
British coal, but the rehabilitation of 
the French mines since the war has en- 
larged their capacity, and the French 
Government is now proposing to admit 
foreign coal into the country only by a 
license system, which may seriously 
affect British sales. German coal ex- 
porters are interested also, but since 
their supplies are furnished for the most 
part on reparations account they prob- 
ably will be given preference. The coal 
settlement in Great Britain is yielding 
disappointing results, because of the in- 
ability of the mines to operate full time.” 





Eastern Dairies Has 
Consolidated Operations 


From Our Own Correspondent. 

MONTREAL.—Reports from Eastern 
Dairies indicate that its earnings this 
year show a considerable increase over 
those of last. The company, through its 
Montreal division, secured a good deal of 
new business at the time of the typhoid 
epidemic in Montreal. Temporarily the 
business of a good many companies was 
cut down through a reduction in the use 
of milk, but the fear in this regard has 
long since been removed and th® present 
volume of business of Eastern Dairies 
in Montreal shows a marked increase 
over the corresponding period of last 
year. An interesting step has been taken 
in Toronto and Montreal that will ma- 
terially cut down the cost of operations, 
and it is confidently believed will not 
interfere with the volume of the com- 
pany’s business. For a_ considerable 
time, both in Montreal and Toronto, the 
dairies that had been absorbed were con- 
tinued as separate plants and the names 
retained. Gradually, however, the busi- 
ness in Montreal has been concentrated 
under the one name of Elmhurst Dairy, 
and in Toronto under the name of one 
of the two plants held there, namely the 
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DEVELOPMENT BRANCH 
Canadian Pacific Railway, 
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INCREASE KIMBERLEY PLANT 
The capacity of the sates steam 
. Co., at 
Kimberley, B. C., which is now 4,000 
h.p., is to be doubled. This plant was 
erected a year ago and saved its cost 
within a few days after it was completed. 


A successful customer- 


DO YOU VALUE 
RELIABLE INFORMATION ? 


Over $9,500,000 in cash was paid as dividends by the gold and 
silver mines of Ontario last year. 
DID YOU GET YOUR SHARE? 


Two years ago we advised the purchase of Teck-Hughes at $1.35. 
Now the mine has entered the dividend paying stage and the stock 
is selling above $7.50. 

At the present time, we strongly recommend a LISTED stock, 
representing a WORKING property and selling right now below 
TEN CENTS, which we certainly believe has a brilliant chance to 


make _good., 
If you are interested in mining, and would like to know what 


this stock is, and why we recommend it, write your name and 
address on a post card, and mail it to us. 


This does not obligate you to us in any way. On listed and 
unlisted securities our means of obtaining the most reliable infor- 
mation assures you of that protection which conservative investors 
appreciate. 


PRUDENTIAL SECURITIES CO. 
411 METROPOLITAN BLDG. TORONTO 
Phone Elgin 0179-0170 
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Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSIERY, AND OUTERWEAR 


MILLS AT PARIS, Ont. BRANTFORD, Ont. LONDON, Ont. WATERFORD, Ont. 


ALMONTE, Ont. COATICOOK, Que. and 
ST. HYACINTHE, Que, 


General Office: Paris, Ont. 


Selling Agents to Wholesale Trade: 
JOHN GORDON & SON, LIMITED, 
Toronto and Montreal. 





X KNIT-GOODS * 


SELLING AGENTS TO RETAIL TRADE © EXPORT REPRESENTATIVES 
Edward Burns Co., Ltd., Toronto, Ont. 8. E hi ‘3, Nfid 
B. “s. MacFarlane, Montreal, Que. = a ot Ltd., Auckland, N.Z. 


Cape Town, South Africa. 
John J. Wilson, St. Joun, N.B. Hugh Scott-Young, Melbourne, Austral 
Bryce & Co., Ltd., Winnipeg and Vancouver = ridden & Mi Glasgow, "Scotland." 
Taylor & Shelmerdine, Manchester, England. 
W. J. Cutliffe, London, Eng, 


FAR EASTERN REPRESENTATIVE 
H. P. Surrey, Shanghai, China. 


































ALL LINEs OF WHITE AND Grey CoTToNns, Prints, SHEETINGS, 
SHIRTINGS, PrLLow Cottons, Lone CLoTHs, CaMBRiIcs, DUCKS, 
Bacs, TWILLs, DRILLS, QUILTS, BuREAv Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGs, TWINES, NARROW FaBRics 
AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 








Now is the time to make your reserva- 
tions. A small deposit will reserve the 
choicest accommodation for you by, 


CABIN CLASS 


Frequent sailings from Montreal and Quebecs 


4 days open sea by the mighty water boulevard 
to Europe. You enjoy the privileges of the 
entire ship — all the public rooms, promenade 
decks, shelter decks. The meals and service 
are of the Canadian Pacific high standard 

of excellence. 

For further information ask any steamship 
agent, or— 
J. E. PARKER 
Gen. Agent, Ocean Traffic, 
C.P.R. Bidg., Toronto ° 


Always carry Canadian Pacific Express Company’s 
Travellers’ Cheques. Negetiable everywhere 
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DULUTH SUPERIOR 
COMMON RETURNS 
ALMOST 8% NOW 


Company Shows Improved 
Earnings — Stock is 
Easier 


With the conclusion of the half year 
of Duluth Superior Traction, com- 
parison is possible of the first six 
months of 1927 with the similar 

iod of 1926. Such a comparison re- 
veals the extent to which the company 
is solving the problems that have be- 
set it. The definitely improved con- 
dition of affairs forecast for the com- 
pany seems to have arrived, 

It is notable, too, that while the 
six months period shows very gratify- 
ing increases the figures for the sec- 
ond quarter were even better than 
for the first. _ 

For instance, in the second quarter 
of 1926 the company barely met op- 
erating expenses and fixed charges. 
In the second quarter of 1927, net in- 
come was up to $34,000. 

Six Months Showing Excellent 


For the full six months period there 
was a good increase in gross revenues, 
a slight decrease in operating ex- 
penses and thus a healthy increase in 
net revenue. After payment of fixed 
charges, the company had $90,000 left 
as gainst less than $30,000 in the first 
six months of 1926. 

It would seem that the common 
dividend, now established at the rate 
of 2 per cent. per annum is well pro- 
tected if the present rate of earnings 
can be maintained. 

Despite this, there has been no sub- 
stantial demand for the stock and 
from a high point of around 30 a 
couple of months ago the stock has 
declined to around 26, where occa- 
sional sales have recently been ne- 
gotiated. At this price, the yield to 
the investor, (assuming the mainten- 
ance of the dividend, which does not 
now seem to be jeopardy), is nearly 
8 per cent., exceedingly attractive for 
a public utility common stock. 








Construction Proceeds 

’ at Grand Falls Plant 

Construction is progressing on dro: 
ive 


New Brunswick, h - 
electric development of Saint John r 
Po Company. Work has been begun 
=a forms for the concrete lining of 
the pressure tunne]. Work has also 
commenced on the west end of the cof- 
fer-dam for the main dam. Preliminary 
work has been started.on the erection of 
steel penstocks. os 

The hydro-electric plant will be the 
largest power development in the Mari- 
time Provinces of Canada. Three units 
of 20,000 horsepower each will be in- 
stalled initially in the powerhouse. 

All of the common stock of Saint John 
River Power Company is owned by Inter- 
national Paper Company. 





Winnipeg Electric June . 
ings Were Larger 


The Winnipeg Electric Company sup- 
lies the following statement of earn- 
ngs for the month of June, 1927:—Gross 
earnings, $449,775.76; net revenue, $140,- 
253.32; fixed charges and taxes after 
deducting other income, $94,278.56; net 
income from operation, $45,974.76; 
monthly proportion Manitoba Power 
guarantee, $17,100.29. 

Gross earnings from operation during 
the month of June, 1927, show an in- 
crease of $26,000 over the same month 
of the previous year, due to an increase 
in the gross earnings of all utilities. 

The total operating expenses show an 
increase due to an increase in the 
operating expenses of the railway util- 
ity on account of an increase in wages, 
an increase in the number of car miles 
and car hours operated, repairs to track 
and roadway, extraérdinary repairs to 
equipment, increase in bus service on 
account of extensions required by the 
city, and an increase in the cost of 
power on account of an increase in the 
number of car miles operated; also an 
increase in the operating expenses of 
the electric utility on account of an 
increase in the cost of power due to in- 
creased sales; and also a small increase 
in the operating expenses of the gas 
utility on account of certain special re- 
pairs to plant and plant equipment. 


——————_—_—_—_—_——————_—_—_—_—=——====== 
Public Utility Earnings 
_—<<$<$<$$$$—————————————————___] 
Northern Mexico Power 














June 1926 1927 Increase Per cent. 
Gross $105,555 $126,607 $ 21,052 19.94 
Net 84,223 105,260 21,036 24.97 
Six months— 

Gross 614,424 768,588 154,163 25.09 
Net 492,249 645,879 153,630 31.21 
Jamaica Public Service 
June 1927 1926 
Gross Earn. ...........- $54,705 $52,774 
De M.. ccchecdecccecs 22,735 20,287 
Surplus after Chgs. ..... 16,577 14,015 

1927 1926 
ee $674,193 $640,570 
Se NE. h'vied od vtnce cs 276,757 243,266 
Surplus after Chgs. .... 202,819 167,565 

. Barcelona Traction 
June, 1927 *1927 1926 Increase 
Pesetas Pesetas Pesetas 
Gross earn. 6,452,867 6,252,734 200,133 
Oper. exp. 2,159,400 2,249,847 +90,447 
Net earn. 4,293,467 4,002,887 290,580 
Agg. ger. from see, 
Jan. 1, 43,941,298 42,735,730 1,205,568 
Agg. net from Fs 
Jan. 1, $1,004,419 29,184,149 1,820,270 





*These figures include the earni 
i > ings of 
newly acquired Gas Company de Mataro. ” 
+Decrease. 


Duluth Traction 


2nd quarter 1927 1926 aaa 
r. rev. $504,542 $483,036 44.45 
Oper. expense 887,864 405,792 —4 49 
Net revenue 116,677 77.244 451.05 
Fix. chs. & tax. 82,328. 77074. 4. 6.81 
Net income 34,354 170 ~ 
6 months 
Gross rev. $1,050,578 $993,142 45.78 
. expense 796,781 808.349 —1 43 
Net revenue 253,797 184.792 437/34 
Fix. chgs. & tax. 163,379 155.277 4-592 
Net income 90.418 29.515 ; 


The figures for the second quarie 
year to date for 1926 and 1927 have he on 
justed. to oan. me operations of Du!uth- 


+ 206.34 | 
r 





RAILWAY EARNINGS 
Canadian National 


1927 1926 
$7,016,797 $7,001,541 





Change 


Week end 
July 81 +$15,255 


Be 


‘preciated currencies. 





THREE KNIT GOODS 
MAKERS NAMED AS 
MERGER NUCLEUS 


(Continued from page 1) 

was founded in 1907 by A. F. Zimmer- 
man and the late Adam Zimmerman. 
Plant and other fixed assets are 
valued at $800,000; sales run to about 
$1,750,000 yearly and net profit about 
$110,000 yearly. Company manufac- 
tures underwear hosiery and other 
knit goods and does an export as well 
as a domestic business. It employs 
from 500 to 700 operatives. . 


Company recently sold $600,000 of 
preferred shares and these, together 
with the common shares, have been 
listed on the Toronto Stock Exchange 
within the past few weeks. 

Control of the company passed to 
a group headed by R. L. Innes, of 
Hamilton, following the death of Mr. 
Couch a few months ago. It was in 
this connection that the preferred 
stock issue was made. An offer from 
Penman’s is believed to have been re- 
ceived but was turned down. . 


Harvey Knitting Small But Pros- 
perous 

Harvey Knitting Company of 
Woodstock was founded before the 
war, when the plant of the Kent Knit- 
ting Company was purchased. Local 
capitalists put up the necessary 
money and yinder the direction of ex- 
cellent managers the company has 
made striking progress, its surplus 
account increasing from year to year. 
The company is strictly a private one 
and no details of its operations have 
been made public. But examination 
of mercantile agency reports shows 
the company to be in excellent fi- 
nancial condition. It is the smallest 
of the three companies. 


While all three of the companies 
mentioned have done very well, prof- 
its have often fallen below the margin 
considered fair and equitable, consid- 
ering the large volume of business 
done. This has been due.to somewhat 
chaotic conditions in the knit goods 
business generally, chiefly induced by 
foreign competition. This has come 
particularly from countries with de- 
: Merger of the 
companies under a single manage- 
ment, it is said, would enable econo- 
mies to be effected that would widen 
the margin of profit without increas- 
ing prices. 

Knit Goods Imports Grow 

Importations of knit goods into 
Canada are very high. In their brief 
before the Advisory Commission on 
Tariff and Taxation, the manufac- 
turers pointed out that in 1924 Can- 
ada imported $4,194,693 of knit goods 
and the United States $4,670,034, 
scarcely more. Importations into 
‘Canada were 48 cents per capita and 
into the United States only four cents. 
Importations in 1925 and 1926 were 
approximately the same in value and 
are ‘declared to have been higher in 
actual quantity. 


SAY FISHING NOT 
AS BAD AS STATED 
ON PACIFIC COAST 


(Continued from page 1) 


to the deep water out of reach of fisher- 
men much longer than usual. 








PILCHARDS ARE BASH FUL 


From Our Own Correspondent. 

VANCOUVER.—An investment of 
more than two million dollars and sev- 
eral hundreds of fishermen are idle on 
the west coast of British Columbia be- 
cause the “cinderella fish” of the North 
Pacific has suddenly become bashful 
and is staying out in the deep sea sev- 
eral miles out of reach. 

The pilchard industry is one of those 
phenomena which happen only once or 
twice in a generation. Two years ago 
hardly a single pilchard was caught in 
British Columbia waters. The reason 
was that the law prohibited its use ex- 
cept for human consumption. Then the 
federal government passed an order mak- 
ing it legal to catch the pilchard for oil 
and fertilizer, and within a few months 
a dozen reduction plants sprang into ex- 
istence along the coast, and a profitable 
industry was given birth. The first 
year’s operations were successful, and so 
were the second. It appeared as though 
the supply of pilchards was inex- 
haustible, regardless of the extent of the 
fishing operations. 

Not Properly Regulated 

“The pilchard will go like the sockeye 
and every other fish has gone when sub- 
jected to unrestricted fishing,” an old- 
time west coast fisherman told The Fi- 
nancial Post last fall, and it would seem 
as though the old-timer’s prophecy is 
coming true. Not a single pilchard 
school of any size has been reported so 
far, and the season is well advanced. 


Operators are a bit uneasy, but the 
are still hopeful that the plichade will 
put in an appearance eventually. The 
pilchard was always known to have 
mysterious habits, and this present show 
of temperament may be merely tempor- 
ary. In any event, however, hundreds of 
fishermen are out of work as a result of 
the situation, and the elaborate reduc- 
tion plants are not turning a wheel. 





A despatch received in Toronto this 
week from the coast said: “British Co- 
lumbia fishing at all points and for all 
varieties has been retarded by exception- 
ally bad weather early in the season but 
a marked general improvement has taken 
place and good catches are now reperted. 
So far Rivers Inlet is ahead of last sea- 
son; Skeena River is equal, and Smith’s 
Inlet ahead. All other points are behind 
last year’s corresponding date. The 
opinion is that the season’s pack will be 
average of cycle. Market prospects are 
good. The Alaska red fish pack is about 
sixty per cent.; pinks to date not over 


twenty-five per cent. of 
date last season.” corresponding 





Branson, Brown & Co. Tak 
Over R. P. Clark & Co. 


A change has been made i 
‘ in the 
name of R. P. Clark & Co., Victorian ie 
- — Branson, Brown & Co. Cecil L 
- Branson is president : 
Brown, vice-president. aaa cd 
,_+he firm are members of Winni 
ee Emenee, Victoria and Veteume 
iin and B. C. Bond Dealers’ 
ranson, Brown & Co. also have con- 


ee ay leased wire with all Eastern 
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No discussion or thought on the 
financial position of the Canadian Na- 
tional Railway is possible without 
also taking’ into consideration the 
Canadian Pacific. 

The first point to be made perhaps 
is that if the C. P. R. is made to suf- 
fer unduly through unfair competi- 
tion of the Canadian National, the 
credit of the Dominion in foreign mar- 
kets will suffer very severely and 
less capital will tend to flow towards 
Canada. 

C. P. R. a Standard Security 


The reason for this is obvious. C. 
P. R. securities and stocks are one of 
the standard securities on investment 
markets through the world. Should 
investors in the empire and in — 
countries see a railway such as t 
C. N. R. which has unlimited govern- 
ment funds at its back, giving too 
keen competition to the C. P. R., they 
will sell their stock and hesitate to 
invest in Canada again. 

Such sales would tend to depress the 
price of C.P.R. securities and thus in- 
crease the suspicion of unfair treatment 
towards the C.P.R. 

On the other hand, the people of the 
Dominion would like their own road, the 
C.N.R., to make money in order that 
through taxation the man in the street 
would not be forced to meet heavy defi- 


cits. 
One thing is certain: if the govern- 
ment-owned railway gives too keen com- 
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National Railway Fortunes 
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petition to the C.P.R., the nation will 
suffer infinitely more than having to 
meet deficits in the income account of 
the state-owned railway. 

Thus, any consideration of the railway 
situation in Canada leads to the con- 
clusion that the C.P.R. must be allowed 
to make a fair living. The Canadian 
Pacific will most certainly continue to 
make a fair living, provided there is no 
outcry across the Dominion for decreased 
freight rates. At the present time, the 
freight rates in Canada are the lowest 
in the world, despite the long hauls and 
comparatively low load factor on the 
lines and equipment of both roads. 


The financial position of the Canadian 
National, through the savings which have 
been effected since the consolidation, 
through good management and through 
generally better business conditions, has 
improved materially during the past ten 
years. For the future though, any ma- 
terial betterment in the financial posi- 
tion of the C.N.R. can not be looked for 
unless the Dominion experiences another 
boom similar to that which occurred at 
the beginning of this century. 

Some improvement in the accounting 
methods of the C.N.R. could be worked 
out by reducing is capitalization to a 
sensible level—a level more compatible 
with its earning power. As these articles 
have shown, last year the Canadian Na- 
ional earned a surplus, after payment of 
interest charges due the public. It would 
be sound accounting to reduce the fixed 
charges by eliminating, say the annual 
interest.due the government. In this 
fashion the road would be able to show 
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a surplus each year and would not have 
to apply to politicians for permission to 
expend minor sums of capital. 

But if such a course were adoped, al- 
most certainly clamor would arise either 
in the West, in central Canada or in the 
Maritimes for lower freight rates, due 
to the bettered earning position of the 
Canadian National. 

Must Maintain Fair Rates 

For the future then the sensible course 
for the nation to adopt in conducting its 
railway affairs is to maintain rates at 
a fair and sensible level at all costs. 
In this connection it is interesting to 
note that both Sir Henry Thornton and 
E. W. Beatty have frequently mentioned 
the need of allowing the railroads to earn 
a fair wage for a fair day’s work. 

The present railway snarl in which 
the Dominion now finds itself has been 


due solely to senseless railway policies f 


in the past—unless in the future so 

sane and business-like railway policies 
be adopted by the government, the rail. 
way problems of the Dominion will be- 
come more involved, despite the fact that 


the financial. position of the Canadian 


National is steadily undergoing an im 
provement. 


Newfoundland Paper Subsidiary 
The incorporation of the Internationa] 


Paper Company of Newfoundland, Ltd, 
R. Grau. 


was announced this week by A. 
stein, president of the International Pg. 
per Company. The new company has been 
formed with a capital of $25,000,000 to 
take over the Corner Brook Paper Millg 


when negotiations for their acquisition — 


are completed. 
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$1,000,000 
Gotfredson Corporatio 


Ontario 


Ten-year 6'2% First Mortgage Convertible 
Sinking Fund Gold Bonds 


HISTORY AND BUSINESS—The business of Gotfredson Cor- 
poration, Limited, which was founded by Mr. Benjamin Got- 
fredson in 1912, has been in successful operation since that time. 
The present Company was incorporated in 1924 under the laws 
of the Province of Ontario and with its predecessors has been 
engaged in the manufacture of motor trucks at Walkerville, 
Ontario, since 1920. In order to reach the American as well as 
the Canadian market, Mr. Benjamin Gotfredson began the man- 
ufacture of motor trucks in Detroit in 1923, when the Gotfredson 
Truck Corporatioff, of Michigan, was incorporated. At the 
present time the two companies operate plants at Walkerville, 
Ontario; Toronto, Ontario; Detroit, Michigan; and Los Angeles, 
California. Incident to this financing a plant at Cleveland, Ohio, 
is being acquired on satisfactory terms. Factory branches are 
maintained in twelve additional cities, and sales agencies where 
service and parts are available in twelve more. 


By means of the present financing and certain transactions 
incident thereto the Gotfredson Corporation, Limited, will 
acquire all the fixed assets and not less than 95% of the capital 
stock of the Gotfredson Truck Corporation, of Michigan, which 
it will operate as a subsidiary. Control of the Company remains 
in the hands of Mr. Gotfredson and interests associated with him. 


The Company, in its several plants, will continue to manufac- 
ture a wide variety of trucks, ranging from a capacity of 34 ton 
to 7 tons, the bulk of the output being in the heavier types. It 
will also, as in the past, produce busses, fire apparatus and taxi- 
cabs, which heretofore have represented a comparatively small 
part of the business. The Company's products have given a 
high degree of satisfaction and are in use by many leading 
organizations throughout the United States and Canada. 


SECURITY—These bonds will be secured, in the opinion of 
counsel, by a closed first mortgage or mortgages on all the fixed 
assets of the Company, and by pledge and-assignment to the 
Trustee of not less than 95% of the outstanding common stock 
of Gotfredson Truck Corporation, and 50% of the stock of a 
subsidiary Illinois Corporation. Messrs. Coats & Burchard have 
certified that in their opinion the sound net depreciated value of 
the physical properties now owned and being acquired by the 
Company, as of May 10th, 1927, was $2,190,512, of which 
$1,786,957 was represented bv land and buildings, exclusive of 





To be dated July 1, 1927. To mature July 1, 1937. Principal and semi-annual interest (January 1 and July 1) pay- 
able in United States funds at Chicago Trust Company, Chicago, Illinois, and in Canadian funds at the Canadian 
Bank of Commerce, Toronto, Montreal, St. John, Halifax, Winnipeg and Vancouver, Canada. Coupon bonds 
of $1,000 and $500 denominations, registerable as to principal. Redeemable on July 1, 1928, at 105 
and interest and thereafter on any interest date, the premium decreasing 14 of 1% each year. 


National Trust Company, Limited, Toronto, and A. J. Hennings, Chicago, Trustees. 


These bonds will be convertible into common stock of the Company at the following prices: to 
and including June 30, 1928, at $20 per share; thereafter, to and including June 30, 1929, at $21 per 
share; thereafter, to and including June 30, 1930, at $23 per share; and thereafter at $25 per share. 
Application will be made to list this stock on the Montreal and Toronto Stock Exchanges. 





The following summary is based upon a letter from Mr. Benjamin Gotfredson, President of Gotfredson Corporation, Limited: 


machinery and equipment. Net tangible assets of the Company 
as of May 1, 1927, after giving effect to this financing, amounted 
to over $5,450 for each $1,000 bond, and net working capital, 
similarly stated, amounted to over $2,850 for each $1,000 bond. 


The Trust Deed shall contain such restrictions with reference 


to the declaration of dividends, capital 


shall be deemed requisite by Peabody, Houghteling &.Co., and 
in any event the Company shall agree that so long as any of 
these bonds are outstanding and unpaid no dividends shall be 
declared on its common stock nor any capital expenditures made 
that would reduce its net working capital below $2,750,000. 


EARNINGS—Annual consolidated net earnings of Gotfredson 
Corporation, Limited, and Gotfredson Truck Corporation, for 
the five years ended December 31, 1926, available for bond 
interest, depreciation and United States Federal and Dominion 


of Canada income taxes, have averaged 


times the maximum annual interest requirements for these bonds. 
Earnings for the four months ended April 30, 1927, similarly 
stated, were $101,936, or at the rate of 4.7 times such interest 
requirements. In no year of the above period were such earnings 
less than 234 times the maximum annual interest charges on 


these bonds. . 


MANAGEMENT—The management of the Company will con- 
tinue in the hands of the men who have been identified with its 
past growth. The Board of Directors of the Company will in- 
clude the following: Benjamin Gotfredson, Detroit; M. H. Cole- 
man, Detroit; C. S. Porter, Walkerville; Walter H. Eckert, 
Chicago; R. A. Daly, Toronto; W. B. Milner, of Royal Securities 


Corporation, Limited, Toronto, and A. J. 


Houghteling & Co., Chicago. The officers are: Benjamin Got- 
fredson, President; M. H. Coleman, Vice-President; C. S. Porter, 
. H. Barth, Treasurer. 


Secretary and Managing Director, and J 


SINKING FUND—The Company agrees to pay semi-annually 
into a sinking fund for the purchase or redemption of these bonds, 
the sum of $25,000 for each of the six months’ periods ended 
June 30, 1928, and December 31, 1928, respectively; and at the 
end of each six months’ period thereafter to pay a sum equal to 
10% of the consolidated net earnings, available for dividends, 
for the six months next preceding, but in no event less than 


$25,000. 


All iegal matters in connection with this issue of bonds are subject to the approval of Messrs. Hyde, Hennings, Thulin, Westbrook and 
Watson, Chicago, and Messrs. Long and Daly, Toronto, for the Bankers, and of Messrs. Loucks, Eckert & Peterson, Chicago, for 
the Company. We offer these bonds, when, as and if issued and received by us, subject to opinion of Counsel, 


~ PRICE: 100 and accrued interest, to yield 612% 


Peabody, Houghteling & Co. 


Royal Securities Corporation 


Limi 


We do not guarantee the statements and figures contained herein, but they are taken from sources which we believe to be reliable. 
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Religious Stocks 


Adams, in Barrons, 
York, tells this one: 


“I heard a yarn the other day 
that I am inclined to doubt, but 
the spinner assured me of its 
truth. It seems that a young 
clergyman, whose creed need not 
be mentioned, felt that a clergy- 
man’s salary might be slightly 
swollen by recourse to the stock 
market, and he accordingly pur- 
chased a moderate lot of stock, 
being extremely careful to 
choose only ‘religious issues.’ 
As a result, he doubled his 
— in — months. 

“The religious issues? Gabriel 
Snubber and Bethlehem Steel.” 


BETTER CONDITIONS 
ATTRACT SETTLERS 
TO ALL PROVINCES 


Government and Other 
Agencies Meeting with 
Good Results 


The upward swing which Canadian 
affairs in general have taken, and in 
particular the succession of profitable 
crops with which Canada has been tav- 
ored, has again directed wide attention 
to Canadian farming opportunity. This 
is true of the Maritimes, Eastern Can- 
ada and especially of Western Canada. 
The interest in the latter territory 
on the part of the United States agri- 
culturists is outstanding and a new 
movement from across the line is evi- 
dent whose influence will be more 
forcibly felt in the immediate future. 

: Government and railway coloniza- 
tion bodies are working at high ca- 
pacity. A delegation tepresenting 
fifty Nebraska farmers who wish to 
transfer their activities to Western 
Canada recently inspected tracts of 
land in Alberta with officials of the 
Department of Colonization and De- 
velopment of the Canadian Pacific 
Railway, and a substantial movement 
of families amply equipped and cap- 
italized is assured. A government 
agent is responsible for the statement 
that 250 Michigan farmers were 
moved to Western Canada in the 
course of six weeks in the early sum- 
mer, and parties of prospects from II- 
linois and other states have been mak- 
ing inspectional tours of the territory. 
In this respect, though in lesser de- 
gree, the summer of 1927 has been very 
like those immediately prior to the 
outbreak of the war. 


British Movement Satisfactory 


_ While the movement from the Brit- 
ish Isles, which is being encouraged 
and stimulated in every way, falls 
short of what Canada would like to 
see, due apparently to the unavail- 
ability of suitable material in any 
large proportions and a signal lack of 
appreciation of Canadian land oppor- 
tunity at the present time, the influx 
is slowly gathering greater volume 
and it is necessary to go considerably 
back in Canadian records to find a 
British monthly immigration total 
equal to that of the first. month of the 
present fiscal year. A _ gratifying 
phase of the British movement at the 
present time is the manner in which 
he Dominion is providing for a supply 
of future farmers of this stock. 

The youth and juvenile movement 
from Great Britain is looming up this 
vear more impressively and the con- 
viction is growing that this is the most 
effective manner of preserving the 
proportion of British stock in the Can- 
adian agricultural population of the 
future. The scheme arranged by co- 
operation between the Canadian Pa- 
cific Railway and Macdonald Agricul- 
tural College is meeting with complete 
success. Roughly 75 English second- 
ary school boys are undergoing the 
combination of theoretical. and prac- 
tical farm training and the earliest ar- 
rivals are approaching the point 
where, under the advice of the com- 
mittee, they will be able to launch out 
for themselves. The somewhat sim- 
ilar scheme of the Alberta Govern- 
ment has been equally successful. A 
total of 150 young men» have been 
trained at the province’s agricultural 
colleges and are now upon farms ac- 
quiring additional experience and 
some capital. Ex-Premier Greenfield, 
the province’s immigration agent. in 
England, is selecting an additional 75 
for such training and placement. The 
Vimy Ridge farm of the Ontario Gov- 
ernment is turning out a _ steady 
stream of graduates. 

Settlement of Boys 


The movement of less_ privileged 
boys is also being successfully main- 


_ THREE MILLIONS AS 
SETTLERS ARRIVE 


Can. Colonization Associa- 
tion Places That Value on 
Families Settled 


Over two thousand families have 
been satisfactorily settled upon West- 
ern Canadian farm lands by the Can- 
ada Colonization Association, a sub- 
sidiary of the Canadian Pacific Rail- 
way, since its establishment two years 
ago. Actually the association at May 
81 last, had placed 2,012 families on 
improved farms covering an area of 
488,092 acres. At the usual accept- 
ance of the spending value of an agri- 
cultural family, this means an addi- 
tional mercantile value to Western 
Canada of well over $3,000,000 an- 
nually. These colonist families were 
sold improved holdings for a sum 

totalling in the neighborhood of $20,- 
900,000, land values representing 
about $16,000,000, chattels about $3,- 
000,000, and buildings $1,000,000. 

The steadily increasing accomp- 
lishment of the Association is evid- 
enced in the fact that in the first five 
months of 1927 it placed 321 colonist 
families on 85,205 acres of privately 
held land in the Prairie Provinces, al- 
most equally in Manitoba, Saskatche- 
wan and Alberta. That at the same 
time confidence in its work continues 
to grow, and that accordingly in 
the future its scope of activity will 
continue to broaden is indicated in the 
fact that at the end of the fiscal year 
it still had on its books settlement 
opportunities for 1,032 families on 
250,271 acres of land. 

Extend Operations 


Further proof of the successful opera- 
tion of the Association has been the ex- 
tension of activities beyond the Prairie 
Provinces into British Columbia. A sur- 
vey of lands for this purpose was made 
during the spring and the first settle- 
ment in the Pacific coast province made 
in the month of June. Fifteen newly-ar- 
-rived Austrian families, numbering sixty- 
four individuals, through the agency of 
the Association, were sold the Thomas 
Bulman ranch of 3,587 acres near Vernon 
in the Okanagan Valley for a sum in ex- 
cess of $100,000 and satisfactorily set- 
tled there. Ten additional families fol- 
lowed almost immediately into the dis- 
trict and the movement is expected to 
reach considerable proportions, as other 
pieces of land in the valley have been 
offered the Association for settlement. 
There is every prospect of the Associa- 
tion’s achieving the same success in 
British Columbia as has marked its ef- 
forts in the Prairie Provinces. 

As pertinently pointed out at the an- 
nual meeting there is little general ap- 
preciation of what the Canada Coloniza- 
tion Association is accomplishing in the 
way of most satisfactory land settlement 
in Western Canada and knowledge is in- 
sufficiently widely disseminated as to 
what it is able to do for contemplating 
settlers. Its record of families settled 
upon farms, to become immediately pro- 
ductive, in its brief two years of ex- 
istence speaks for itself. 

With the development of producing 
farms its goal there is considerable lati- 
tude in the arrangement of terms. Fre- 
quently, where the Association feels 
justified, sales are made without a cash 
payment, purchase being effected on crop 
payments. Nor does interest cease when 
the land has been disposed of, but set- 
tlers continue to be wards of the Asso- 
ciation until assurance is given of their 
ability to proceed unaided. For this pur- 
pose the Association has twelve district 
representatives and about 200 agents in 
Western Canada. 


Debate Ousts Speeches 
on Chamber Program 


No set program of speeches will fea- 
ture the second annual convention of the 
Canadian Chamber of Commerce to be 
held at Vancouver, Sept. 12 to 14. Rather 
the meeting will take the form of a series 
of discussions by business leaders of na- 
tional problems of to-day. 

The executive have completed a con- 
vention program which is quite unlike 
the agenda of most Canadian economic 
conferences inasmuch as the sessions at 
Vancouver will take the form of open 
forum discussions on four of the major 
economic subjects of Canada: 

Development of Imperial and Foreign 
Trade. 

Development of Provincial Trade. 

Development of Natural Resources. 

Immigration. 

The aims, program and functioning of 
the Canadian Chamber of Commerce will 
also be discussed as well as the work of 
the local boards and chambers through- 
out Canada. Outstanding leaders in Can- 
ada’s economic activities, such as S. B. 
Gundy and General Mitchell, of Toronto. 
Wm. Birks and A. O. Dawson, of Mont- 
real, L. W. Simms, of the Maritimes, J. 
A. Paulhus, of Quebec, R. G. Persse, of 
Winnipeg, C. O. Smith, of Calgary, and 
A. M. Dollar, of Vancouver, will be 
among the chairmen in charge of the 
convention's deliberations. 

The convention is being .preceded and 
followed by a special trans-Canada trip, 
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in which will participate over one hun- : . : 

dred from Eastern Canada. These dele-| tained. The government supervisor 
gates will stop on route at the principal | of juvenile immigration recently re- 
Canadian cities, ported that since the year 1868, when 


the movement began, various philan- 
thropic agencies had sent 83,888 
children to Canada from the British 
Isles. Dr. Barnardo’s Home was re- 
sponsible for 26,555. The British Im- 
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Canada Life Raises Limit 
for Non-Medical Insurance 
A further advance along the line of 





non-medicz ife j ; ded ‘ h . : 
- 0 ( ee [aes ene Co. The migration and Colonization Associa- 
company has just announced that the | tion, co-operating with the Canadian 
limit on its non-medical insurance has | Pacific Railway, has in the brief time 


‘t has been in existence moved 1,334 
boys from the Old Country and placed 
them on farms in Ontario and Quebec. 
Seven hundred are expected to be so 
moved and placed in 1927. More than 
98% per cent. of the boys have turned 
out satisfactorily, and more than $18,- 
000 has been saved by them from their 
earnings and placed in banks to be 
turned over-to them when the periods 
of supervision are ended. _ 

It is interesting to note in connec- 
tion with the British youth movement 
that there will be a substantiallv 
larger number of students from Eng- 
lish agricultural colleges brought over 
to Canada this year to secure experi- 
ence in the Western harvest fields. 
Several groups are to move forward to 
an aggregate of between two and three 
hundred. In a ee of -” 
large proportion of last years stu- 
dents ites definitely decided to return 


been raised in accordance with the fol- 
lowing conditions: 

“If the applicant has been medically 
examined for this company within two 
years and has not subsequently applied 
on a non-medical form, and if the amount 
of new insurance applied for, together 
with that already in force, does not ex- 
ceed $20,000, then the company will con- 
sider new insurance on the non-fhedical 
form, provided the amount of the new 
application does not exceed $10,000.” 

Previous to this new ruling, the con- 
ditions under which the company granted 
non-inedical policies were as follows: 

“If the applicant has not been medi- 
cally examined for this company within 
two years, the amount of insurance that 
the company will issue on the non-med- 
ical basis in any one year on male lives 
shall be limited to $5,000; in any two 
years to $7,500, and in any three or more 
years to $10,000; and further, in no case 
shall the new insurance applied for, to- 
gether with that already in force (med- 
ical and non-medical), exceed $15,000.” 
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| come-paying. Consequently, in an anal- 
| ysis of construction loans it is necessary 
to examine the situation with consider- 

If the estimate of 
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Although Canadian Pacific net 
profits for the first six months of the 
year have been less than for the simi- 
lar period of 1926, the stock continues 
to show advance and during July 
reached the highest point since 1915. 

New York buying for investment 
account has been a strong factor in 
putting the stock up, and it is felt 
that they are definitely headed for 
the 200 mark. 

Recognition of the fact that Can- 
ada’s assured advance towards sweep- 
ing prosperity is of more importance 
than monthly earnings figures is be- 
hind the present movement. 


June Earnings Again Down 


For the month of June net profits 
of the Canadian Pacific Railway 
amounted to $2,264,452, as compared 
with $2,827,103 in June of last year, 
being a decrease of $562,650. Gross 
earnings for the month under review 
amounted to $15,270,904, as against 
$15,533,968 in June of last year, a de- 
crease of $263,063, while working ex- 
penses at $13,006,451 were $299,587 
above the $12,706.964 shown for the 
same month of 1926. This marks the 
third month this year thus far that 
the monthly net has fallen below the 
1926 figures, the other months being 
January and May. 

Net profit of the railroad for the 
six months ended with June amounted 
to $13,012,299, as against $13,956,687 
in the same period of 1926, being a 
decrease of $944,387. Gross earnings 
for the six-month period at $88,842,- 
564, being an increase of $3,614,788, 
but working expenses at $75,830,264 
Ww, $4.559.165 above the total for 
the same period of 1926. 

Gross earnings, working expenses 
and net profits for the month and the 
six-months period are compared in the 





following: 

June aad wm Ine. 

Gems > so. ic 15,270,904 15,583,968 *263,063 

Wk. exp. ....-. 13,006,451 12,706,864 299,587 
ie ta eos 2,264,452 2,827,108 *562,650 
Six- months: 

Ges 1. cucdcct 88,842,564 85,227,786 3,614,778 

Wk. exp. ..... 75,830,264 71,271,099 4,559,165 

Si s,s. theukid 18,012,299 13,956,687 *944,387 


Evidence of the growing American 
interest in C. P. R. is given by the fre- 
quent reviews of the stock that appear 
in publications and brokers’ circulars, 
across the line. The latest is in the 
weekly financial review of Prince & 
Whitely, New York stock brokers. 


“The recent advance in the market 
price of many stocks has carried issues 
of doubtful investment worth to prices 
where they are selling to yield 4% and 
less, and many non-dividend stocks have 
had extensive advances. Canadian Pacific 
ordinary stock, on the other hand, has 
moved up relatively little in proportion 
to its high investment standing. It is 
still selling to yield well above 5%,” say 
Price and Whitely, who continue: 

“In addition to the good-return on the 
investment, which makes the stock a 
desirable purchase for the sake. of in- 
come, there are probabilities of an in- 
crease in disbursements or some special 
dividend in the future. The railway 
owns enormous tracts of land, hotels, 
steamships, office buildings and many 
other miscellaneous properties, and there 
have been reports from time to time that 
a separate company would be formed to 
take over the non-railroad properties 
and the stock of this new company dis- 
tributed to Canadian Pacific sharehold- 
ers. It is also believed that the non- 
railroad properties have had very large- 
earnings which have not been distributed 
and which might form the basis for a 
special cash dividend.” : 

The Review says of C. P. R. common 
stock: . 

“Canadian Pacific Railway has been in 
a particularly fortunate position for 
many years because there has been no 
government control of railroads such as 
occurred in the United States in the war 
period and for two years thereafter, and 
there has been no such regulation of its 
affairs as occurs in this country through 
the control of the Interstate Commerce 
Commission on American railroads. The 
railway has, therefore, been able to de- 
velop many lines of business outside, of 
the transportation field, and has been 
quite successful in them and also in the 
railroad field. The best proof of this is 
in the earnings of the railway, whereas 
many of the government owned railroads 
of Canada have shown poor earnings and 
in some cases had deficits year after 


vear. 

“The stock is backed by an earning 
power which makes the $10 dividend rate 
seem to be most secure, particularly as 
it is understood that there will be larger 


CC 


later to Canada and establish on 
farms, the Dominion can be expected 
to benefit equally from this year’s 
movement in addition to the extremely 
valuable advertising secured. 


payments later from the non-railroad 
properties. There are possibilities for 
other distributions. 

In the event of a general stock market 
reaction, Canadian Pacific ordinary stock 
might sell off a little, but in view of the 


fact that present prices give a yield of | 
5.2%, and also because of the ease in| 


money, the stock, constitutes such a good 
investment that it would probably be 
bought eagerly on_any fair recessions. It 
also has prospects for moving to still 
higher levels later, as the tendency at 


present is for stocks of the highest grade | 


to slowly but steadily advance into new 
high ground. This stock sold as high as 
283 in 1912 and its low since then was 
101 in 1921. The high of 1927 was 192%, 
the highest level at which the stock has 
sold since 1915. 


CONSTRUCTION BOND 
NEEDS CLOSE STUDY 


Investor Entitled to Larger 
Returns on This 
Security 


When bonds are issued against prop- 
erties, plants or iftprovements in the 
course of construction, they are gener- 
ally known as construction bonds. Since 
the earning security of this type of loan 
is based on estimates of what the project 
should earn after it is completed and put 
into operation rather than on earning 
power of record, construction bonds, as 
a class, do not grade as high as securities 
which are a lien on property already in- 


erty is not completed, the investor may 
find depreciated or defaulted security 
on his hands. 

| Many construction bonds, however, are 
|entirely sound and desirable. The secur- 
ities of this class which carry the high- 
est rating are those offered by long-ex- 
perienced, strongly-capitalized invest- 
ment banking houses which practically 
assure that the property will be com- 
pleted and used, that it will be free from 
all mechanics’ liens, and that the pres- 
ent loan will be established as a prior 
lien in every particular. 

In determining the investment value 
of a construction bond offering, the in- 
| vestor will be forced to base his decision 

primarily on the experience and char- 
acter of the investment house under- 
writing the issue and on the record of 
| the management of the corporation in 
|other similar enterprises, since he can 
| have no income statements over a per- 
|iod of years to go by. In any case, since 
he is buying a security based on future 
| prospects rather than upon accomplish- 
;ments, the investor will take a little 
; more risk than if he were buying a bond 
| the record of which is available for anal- 
| ysis. In return for this slightly gréater 
| risk, which varies with the security, he 
| is entitled to and should receive a slight- 
| ly higher return. 





Manufacturers Finance Dividend 


| Directors of the Manufacturers Fin- 
ance Corp., Limited, declared the regular 
half yearly dividend of 4 per cent., pay- 

| able August 15 to shareholders of record 

| June 30. 

| Officials state that the six months 
ended July 31 have been the best in the 

} company’s history. 


OPPOSITION IN B.C. 
TALKS CONSERVATION 


Opposes the Export of Raw 
Materials . — States 
i 


By Staff Editor 

VANCOUVER.—In the forthcoming 
provincial election campaign the opposi- 
tion, it is reported, will appeal to the 
electorate on a policy of conservation of 
natural resources for the benefit of the 
province. 

The existing government is criticised 
for not preventing the export of logs 
from the province. The timber goes down 
the coast and is there worked into paper 
and furniture and sash and doors. In 
one instance, it was found that a Tacoma 
manufacturer of sash and doors was un- 
derselling Canadian manufacturers in 
the Eastern Canadian market. Both were 
using British Columbia wood. 

It is suggested that, failing an em- 
bargo, an export duty of $5 the thousand 
board feet be imposed. The United 
States tariff law provides that import 
duties be equal to export duties from 
countries of export. Thus Canadian 
manufacturers would have protection up 
to $10 the thousand board feet. 

Aim at More Employment 

It remains to be seen if protectionist 
sentiment in this province is equal to 
the overthrow of the present govern- 
ment. But there may be a change if the 
protectionists point out that home man- 
ufacture of a natural product creates a 
great deal more employment, and a 
higher grade of employment, than is 
created merely by the cutting of tim- 
ber and its export as logs. 

It is contended that something needs 
to be done if the last remaining acces- 
sible stand of high grade timber, on 
Vancouver Island, is to be exploited for 
the benefit primarily of this province. 
At present, it is being towed across the 
strait of Juan de Fuca to the state of 
Washington. The only Canadian labor 
used are the axemen and cheap labor. 

What applies to lumber, it is said, 
applies to minerals. Some of the com- 
mercial ores are being smelted and re- 
fined in this country, but much that 
comes out of the earth is taken to the 
other side of the border for the second- 
ary and final stages of preparation for 
the markets. If the companies cannot be 
encouraged to carry manufacture fur- 
ther in this country, they should, in 
the opinion of many, be discouraged by 
legislation from a practice which is giv- 
ing this province only a negligible bene- 
fit from exploitation of its natural re- 
sources. 

Some Companies Are Exceptions 

A few companies owned in the United 
States voluntarily have developed manu- 
facture to a high degree in British Col- 
umbia and have found this policy eco- 
nomical from the viewpoint of manu- 
facture as well as in building goodwill. , 
Among these is the Powell ‘River Co., 
which is owned in Minneapolis. The 
company operates a paper plant 75 miles 
up the coast with a capacity of 475 tons 
of newsprint per day. The company owns 
the townsite on which live more than 
4,000 persons. Very few of the employees 
are foreign-born and a large percentage 
are returned soldiers. Photographs in- 
dicate that the town is one of the best 
in appearance, the residents taking great 
pride in their homes. The company re- 
cently spent $25,000 on a golf course, 
which is used by all classes of employ- 
ees. 





A Storehouse 





Of Merchandising Data | 


ACH of the nine business papers 
listed below is a veritable store- 
house of merchandising data. 

Successful business men turn to them, 
issue after issue, for information that 
+ will help them make their merchan- 


dising more efficient. 





Sanitary Engineer 
Hardware and Metal Canadian Grocer 
Men’s Wear Review Dry Goods Review 


These papers are authoritative. They 
have earned and enjoy the confidence 
of their readers. Advertisements that 
appear in their pages, therefore, are 
assured in advance of favorable atten- 
tion. Ask your advertising agency for 
rates or write direct to the individual 


paper for further information. 


Bookseller and Stationer 


Canadian Paint and Varnish Magazine 
Hardware and Metal’s Data Service 
Sheet Metal and Warm Air Heating Review 


All Published by the 


MacLean Publishing Company, Limited 
143-153 University Avenue, 


Toronto, Canada 


end Bw etree 


Bookseller-Stsfioner 
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Drug Merchandising 
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THE FINANCIAL POST ° 


Dr. Creelman pays high tribute to the | pany’s stock on the New York Stock B. C,’s Premier-to-be 


potato growers of New Brunswick for| Exchange. Some of the $25,000 pa- 
their advanced methods and high qual- | latial homes recently built in Oshawa 
are not unconnected with the rise in 
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Stock Market 





YNE MACLEAN ity of their product and while he rec- ; 

Bren HORACE T. HUNTER ognizes the dangers of dependence |General Motors stock. International W as ( ‘ountr Do ct O r Transactions 
Manesing I Sditor-—FLO ne. CHALMERS, | upon one crop and that a crop that | Harvester Company has sold stock in 

A newspaper, presenting im a popu- fluctuates in price as do potatoes, he| its parent company to hundreds of 
‘er manner, reliable information respecting in- | makes no attempt to dissuade the pota- | Canadian employees. Officials of Bell | A 
vestments, business national affairs i=) +, growers from: their specialization. | Telephone Company and Imperial Oil ‘ e V en e a rt & = @) ane 

THE ANCIAL POST Nor does opr — upon the fishing | Company re large ae of go ’ 

CIRCU operations of the coast-line f rs.|can Telephone an ele an i - . 

ANY CANADIAN gIAL PAPER | But > has 0 C +2 Hails From Prince Edward Island and Crossed Continent 


Standard Oil of New Jersey shares. All Stocks All Markets 
Canada needs capital, its own cap- 


ital as well as outside capital. Prefer- 


But he thinks that the time has come 
when the woodlot farmers will have 


to Become Hard-working Right-Hand Man 
to find new activity. The market for 


to Premier John Oliver 





Coc 


their lumber has gone. 





to other farms. 


yet discovered the value of thorough- 
bred cattle, poultry and other farm 


The govern- 
ment may have to move many of them 


New Brunswick apparently has not 


entially, Canadians should buy Can- 
adian securities for more than pat- 
riotic reasons. But investment knows 
no boundaries and when Canadians 
buy American securities as they have 
and do and will, it is encouraging to 

























By CHARLES L. SHAW 


One windy autumn afternoon eleven 
years ago a country doctor whose 
name was familiar only in the distant 
community where he made his home, 
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@UBSCRIPTION PRICE animals. If New Brunswick will elim- find them buying securities of com-| walked up the steps of the British 
Canada and the United States, $5.00 inate its scrub bull, and aim at cows | panies with large interests in Canada. | Columbia parliament buildings in Vic- ac idinai 
annum. that will produce nearer to 30,000 —o toria to tackle a job which a few days TRaserei 
United wane 21s, than 3,000 pounds of milk yearly it LITTLE DIFFERENCE —_ he had never imagined would be 11 WALL § 
: Publ can establish itself as a great live : sa) 1s. : : ; ' 
THE PUBLISHING CO., LIMITED] stock and dairy country yt ship . B. eae tg mee ee The country doctor appeared in the ving with private interests for sale of veLacnee 
143-153 University Ave., 2. h hbred le i oe , man, who ceem P- | capital city just a few days after the che road and its extension northward GRESHAM 
thoroughbred cattle in every direction, | pointed guardian of newspaper adver- | | iberals, led by the late Harlan C into th P. : 
MONTREAL, Building, Murray R. thinks Dr. Creelman. If its farmers | tisi j h ’ iberals, led by the late Harlan Carey into the great Peace River country L 
. . ising columns to keep them free from | Brewster, had been swept into power and southward to Vancouver. With 


—Lendon, The MaeLean Co. of Great Britain, 
Ltd., 88 Fleet Street, E.C., E. J. Dodd, direc- 
tor. 
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STATESMAN’S JOB 

E many initialled Mr. Amery will 
have an exceptional opportunity to 
study the immigration problem in a 
practical way when he visits this and 
other Dominions later in the year. Out 
of his visit should arise some ¢o-oper- 
ative effort in immigration that will 
be more effective in bringing British- 
ers to Canada than the platitudinous 
orations that featured the last Im- 
perial Conference. 

A British writer suggests that one 
of Mr. Amery’s preparations for the 
trip should take the form of donning 
a workingman’s suit of clothes and 
lining up at a labor exchange in the 
Old Country to see the type of unem- 
ployed in England who would come to 
Canada to find work it it were made 
possible and practical for them to do 
so. : 
Advanced thought in Britain now 
definitely links the immigration prob- 
‘lems of the Dominions with the em- 
ployment problem in Britain. But 
wholesale transportation of ‘jobless 
Britishers to land-poor Canada will 
solve neither the immigration nor the 
unemployment problem. Proper im- 
migration activity includes more than 
asking people to come and making it 


will breed better layers on its poultry 
farms it will add to the variety of 
productivity of its sources of farm 
revenue. 

To help in the attainment of these 
ends the province itself will have to 
spend more money. One’ hundred 
thousand dollars a year increase in the 
agricultural appropriation is Dr. Creel- 
man’s suggestion. 

Such a survey as this is most signifi- 
cant for it reveals the opportunities 
for self help in the Maritimes and in 
the present instance shows a willing- 
ness on the part of New Brunswick 
to subject itself to scrutiny. If New 
Brunswick can establish its agricul- 
tural operations on a more efficient 
plane it will do the chief thing neces- 
sary to solve the problem of emigra- 
tion of farm boys and girls to the 
United States. It will build a larger 
local market for New Brunswick in- 
dustries and generally raise the level 
of prosperity in the province. 

































EASY COME: EASY GO 


oe total estimated cost of the 
Cornerbrook pulp and paper pro- 
ject in Newfoundland was £4,000,000. 
The actual cost of the finished prop- 
erty was £9,000,000. Ronald McNeill, 
speaking for the Chancellor of the 
Exchequer, stated in the British House 
of Commons that “the plans were ap- 
proved and the expenditure supervised 
and certified in accordance with the 
construction contract by technical ad- 
visers appointed jointly by the British 
and Newfoundland governments.” 































liquor advertising, refused to allow the 
Carling’s Breweries to run a $25,000 
London-to-London flight. Now the 
despatches all refer to “Charles Burns, 
president of Carling’s Breweries,” as 
sponsor of the flight. That is a dis- 
tinction without much difference. 
The situation created is no more ri- 
diculous than the ban on advertising. 


DEBTOR’S PRISON 


S Bese gradual change in the rela- 
tions between borrowers and lend- 
ers forms the subject of an interest- 
ing article published in the current 
issue of “Investments,” published by 
Nesbitt, Thomson and Company. For 
centuries, the lending of money with 
interest was regarded as entirely dis- 
reputable business, frowned on by 
leaders in thought from the time 
of Moses down to as recent a writer 
as Karl Marx. 

But now-a-days, almost every one 
has assumed the role of a money 
lender, for the purchasing power of 
the general public for bonds has grown 
and is steadily on the increase. Thus, 
the charging of interest on borrowed 
money has become a reputable prac- 
tice. One of the fundamental reasons 
for this, lies in the changed character 
of the borrowers, namely the corpor- 
ate entities which borrow only for 
productive purposes as opposed to the 
ancient or medieval borrower who 
went to the moneyslender to stave off 
hunger, or for some other unproduc- 
tive purpose. 

The article ably treats with the 
gradual change in the status of the 

































by a landslide vote. The overwhelm- 
ing victory staggered even Brewster 
and when the smoke of campaign 
cleared away he made a hurried survey 
of his party in search of cabinet ma- 
terial. He had the redoubtable Juhn 
Oliver for his right-hand man and 
minister of agriculture and railways. 
He had M. A. Macdonald, the brilliant 
Vancouver lawyer, for attorney-gen- 
eral. These two men had served with 
Brewster in the legislature as the sole 
Liberal members and for that reason, 
if for no other, they were entitled to 
a portfolio. But when it came to choos- 
ing his other ministers Brewster was 
a bit puzzled. He needed a man repre- 
senting the southern interior and he 
recalled the young country doctor that 
he had met in Rossland during the 
feverish days of the campaign—the 
young doctor who had once been a 
school teacher and who had served as 
alderman and mayor of the old mining 
town. 

“What about this fellow MacLean?” 
Brewster asked some of his colleagues. 

“MacLean is safe,” was the reply, 
and a few hours later the country doc- 
tor who had been a school teacher 
knew that he had been selected as min- 
ister of education in the Brewster 
government. 

In Politics to Stay 

When he arrived at the parliament 
buildings on that autumn day of 1916, 
Dr. MacLean little realized that he 
was in politics to stay and that within 
eleven years he would be chosen by 
his party to act as premier of British 
Columbia to one of the most famous 
of British Columbia’s statesmen — 
John Oliver. 

Yet that is precisely what has hap- 
pened. He is not premier in a nominal 










































HON. DR. J. D. MACLEAN 


cier handling millions of the people’s 
money every year, the qualities that 
made him the only member of the 
Oliver cabinet who in all his years of 
office had not been involved in a 
bitter political controversy. MacLean 
is above all things a peace-maker and 
conciliator. His predecessor, John 
Oliver, was a believer in the big stick 
and he did not hesitate to wield it upon 
occasion. So did some of his other 
colleagues, who once in a while made 
the discovery that the man who goes 
armed for the fray is apt to find his 
foe similarly accoutred. But if Mac- 
Lean believes in the big stick at all, he 
believes in having it comfortably pad- 
ded. He believes in the political philo- 
sophy that a government shou!d be 
able to administer the affairs of the 
country efficiently without hurting 
anyone and without creating bitter 
antagonism. 

“So long as there is a party system 
the outs are bound to be in heaithy 
opposition to the ‘ins,’ and vice versa, 
but this sort of rivalry is purely cf a 
political nature and inevitable,” said 
Dr. MacLean not long ago. “But there 


these links established, Dr. MacLean 
believes, the railway will be in a fair 
way to earn dividends — something 
which it has never done before. The 
P.G.E is still the biggest single prob- 
lem of the British Columbia Govern- 
ment and when MacLean leads his 
party to war—and that may not be so 
far off either—the battle cry will con- 
cern the fate of the P.G.E., on terms 
worked out in the mental laboratory 
of MacLean and the men he has 
gathered around him to put the road 
on its financial feet. 
From P. E. I. to B. C. 


MacLean is a true Westerner in 
spirit and in outlook and yet his birth- 
place is in Canada’s farthest east— 
Prince Edward Island. His parents, 
of Scottish descent, had come to Can- 
ada from Inverness a few years before 
the boy who was to become famous 
at the extreme western end of Canada 
was born, fifty-four years ago. 
elder MacLean was a farmer and the 
boy attended a rural school during the 
morning hodrs, hurrying home after 
his school duties to help dad in the 
field. Later, he attended Prince of 
Wales College at Charlottetown and it 
was while there that he first conceived 
the notion to go west. He reached 
the prairies as a youth of nineteen, 
fortified by his nerve, his determina- 
tion to get somewhere, and not a cent: 
of money. He undertook the work 
which seemed most familiar to him at 
that period of his youth and instructed 
a class of half a dozen farm children. 
He liked the work and moved from 
place to place as the school terms 
passed, seeing new scenes, meeting 
new people and inspired by the silent 
vastness of the prairies in their pio- 
neer days. 
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Canada Steamships 


How do you regard the bonds 
Canada Steamship Lines? 

The Canada Steamship 6’s 
good investment. Earnings 
creasing and the sinking fund 
in the trust deed covering | 
sue provide that the seni 
curities will be retired ; 
and that annually there w 
a much larger security 
your bonds. It seems to us tl 
Canada ee Line 6’s mig 
higher in view of the excellent 
ity and earning power behind the 


Empire Life 

Please advise me if the Empir 
Insurance Company stock would 
good buy. What prospects have th 
paying a dividend? Are they ir 
standing and backed by the goverr 

I am thinking of buying stock : 
company and I wanted to get your 
in the matter. 


possible for them to finance their Snikiie walain : : J cLean not : I : The Empire Lif 
. . : ioe g the question as to h e i rmi-| sense, but actually he is, for when tificat for bitt ss in First Was School Teacher e Em e Insurance 
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cutting corners off square pegs so 
that they will fit into round holes; this 
is bound to be expensive. 

This has led to a growing opinion 
in Britain that present settlement 
schemes are inadequate. Great Britain 
has appropriated £14,000,000 in all to 
assist emigration. Only ‘£3,000,000 
has been used. Some British papers 
take the stand that the reason is that 
Britain only pays half the cost of 
transportation and advances for set- 
tlers. The Dominions pay the other 
half and in addition they are put to 
heavy expense for advertising, im- 
migration departments, etc. The Brit- 
ish papers, who see a weakness in this, 
claim that a true 50-50 basis would be 
a distribution of costs on a per capita 
basis. In the case of Canada, Britain 
would pay 87 per cent. of the cost of 
settling people here. With such a con- 
tribution Canada could afford to ab- 
sorb, train and find or make jobs for 
a larger number of people. 

Even this would be no panacea if 
settlement schemes were not made 
thoroughly practical and were not 
handled by men of greater vision than 
now handle our immigration policies. 

The clear brute facts that stand out 
in the migration problem are these: 
Britain has excess population; Can- 
ada wants more population. States- 
men are not statesmen if they cannot 
grow results in soil like that. If Mr. 
Amery is of statesmanlike calibre he 
should be able to achieve results for 
both Britain and Canada by talking to 
some of the few business-like individ- 
uals in the government at Ottawa. 


SELF ANALYSIS IN N.B. 
A VISION of what the Maritime 
Provinces might become in an 
agricultural way was given to the 
people of New Brunswick by Dr. G. C. 
Creelman in an interview. The doctor 




































they permit a £4,000,000 estimate to 
run into a £9,000,000 expenditure, the 
information serves a useful purpose 
in preventing a wrong reason to be 
blamed for the failure of the Corner- 
brook mill. The Cornerbrook fiasco 
does not prove that Newfoundland is 
not a good pulp and paper mill coun- 
try. The root of the trouble was the 
£5,000,000 waste. 

The deal is reminiscent of Canadian 
railway building when government 
guarantees were used to build lines. 
It seems that “easy come; easy go” 
applies to the spending of money, even 
on private enterprises, when the 
money has been guaranteed by a gov- 
ernment or two. 


IRELAND YET 


yo Kevin O'Higgins was shot, 
the world suddenly discovered 
that Irish Sea is not yet calm. 

Was it not the most significant inci- 
dent of the O’Higgins affair when the 
“Adjutant General of the Republic 
Army” stated in the press that the 
“army council and general headquar- 
ters staff have no knowledge of the 
shooting.” This is taken from an 
Irish paper and it sounds much more 
like Mexico or other locale of a Rich- 
ard Harding Davis novel. 

Irish trade has apparently suffered 
since the Free State was founded. A 
favorable trade balance of £20,000,000 
a year has been converted into an un- 
favorable balance of £22,000,000. The 
cost of living is higher than in North- 
ern Ireland. General extravagance 
and inefficiency are said to exist in 
government departments. No one is 
starving to death but thousands are 
in privation. 

Remedy for Irish Free State 
troubles is not written out where all 
may see. But two things seem to be 



































erly the interests of the lender were 
too well safeguarded, to-day it is more 
than possible that the interests of the 
defaulting borrower are too amply 
protected. 

Looking at the situation from the 
standpoint of the individual borrower, 
it is certain that too many take ad- 
vantage of the ample protection af- 
forded them under our present day 
laws. Every business man knows of 
many men, heavily in debt, who refuse 
to meet their just obligations by 
placing all their assets in the names 
of their wives. 

In our larger cities there are many 
men, living on the fat of the land, who 
by legal tricks and technicalities have 
virtually robbed those to whom they 
are indebted. 

Manufacturers and wholesalers also 
meet similar situations in which dis- 
honest retailers by tricky assignments 
rob those who supply them with goods. 
Under our prevailing laws, the bor- 
rower is often treated too benevol- 
ently, while the lender has little chance 
of displaying anything but amiable 
characteristics. 

There is no doubt that the threat 
of a quiet ten days rest in jail would 
undoubtedly help to make many un- 
scrupulous debtors meet their obliga- 
tions. Who can say, therefore, that 
the days of jail for debtors—at least 
a short term to awaken the conscience 
—will not return to us again? 


EDITORIAL NOTES 
THERE are 4,081 notes of $1,000 de- 
nomination . circulating in Canada. 
How many have you? 
* ss s 
THOSE WHO saw the big fight 
from “ringside seats” 40 rows back, 
now know that they are suckers. 


e*ees 
BANCITALY Corporation, world’s 

























sane in handling our credit.” 


about $80,000,000. That is a lot of 
money for a province with a popula- 
tion of barely half a million people, 
but Dr. MacLean’s view is that the 
mere sum of the debt is relatively un- 


the reins of office after Brewster’s 
death in 1917, announced to his party 
in caucus a few days ago that illness 
had forced him to retire there was no 
question as to his successor. Oliver 
hardly needed to mention the man of 
his choice, for Dr. MacLean for the 
last three years*has acted in the Py 
mier’s role a score of times and in 
addition has run the treasury, the edu- 
cation, railways and industrial depart- 
ment. It is not expected that Oliver 
will ever go back to his office in the 
parliament buildings, but his party 
is giving him that cherished privilege 
of all men whose life has been filled 
with dynamic action—to die in har- 
ness. And Dr. MacLean is carrying on, 
attending to cabinet reorganization, 
working out plans for a new election, 
drafting policies and attending to the 
hundred and one duties of a premier 
in a pioneer country. 
Fine Record of Budgets 

MacLean was chosen to carry on be- 
cause he was known to be safe; be- 
cause he was known to be a diplomat 
as well as a sort of governmental 
handy man; because he was the pos- 
sessor of a shrewd financial brain that 
made it possible for him to bring down 
a series of budgets that have been de- 
scribed as the best in the province’s 
economic history. 

“There was a time not so long ago 
when talk of bankruptcy and financial 
disaster was frequently heard about 
British Columbia, but the truth is 
sinking in. There is no danger of any- 
thing like that happening now and the 
people know it,” Dr. MacLean told the 
writer recently. “British Columbia is 
in a better position financially to-day 
than ever before, and that is simply 
because we have tried to be safe and 


British Columbia’s gross debt is 


important. 







































and spite poking their fingers in pub- 

lic affairs you cannot reasonably ex- 

pect to have good government.” 
Popular Without Baby Kissing 

It is because Dr. MacLean believes 
that and, furthermore, has adopted it 
and stuck to it as his working policy 
in and out of public life, that he has 
traversed a decade of uninterrupted 
cabinet service without an enemy and 
stronger politically than he ever was 

fore. 

MacLean is popular and yet he is 
not of the hand-shaking, baby-kissing 
political fraternity. He is a quiet man 
and one of the least talkative members 
of the cabinet, and yet he. is in no 
sense taciturn or exclusive. He may 
not have a great many words for 
everyone, but he has a smile for every- 
one and he does not spare it, and if 
you want a “Yes” or “No” answer 
from him you will get it. Quiet and 
untalkative and a believer in the pad- 
ded stick perhaps, but MacLean is 
not a pussy-footer. He is about the 
most easily approachable member of 
the cabinet and that is one reason per- 
haps why people inside and outside 
the cabinet have made it a habit to 
go to him with every conceivable 
question and problem. 

Tackled P. G. E. Entanglement 


Throughout his long administration, 
Premier John Oliver always regarded 
MacLean as his right-hand man. 
Whenever he left Victoria it was al- 
ways MacLean whp was asked to 
carry on as acting premier. Oliver 
was always a glutton for work and 
he glorified in piling jobs on himself, 
but’ whenever he felt the load getting 
too heavy he usually sought relief 
by shifting a part of the burden to the 
broad shoulders of the country doc- 
tor. Dr. MacLean was already minis- 
ter of finance and education and had 
been provincial secretary when the job 
of railways minister was offered to 
him and, because MacLean’s eagerness 
for work matched even that of John 
Oliver, he accepted it and straightway 





















started in to untangle the snarled skein 





big trees, big rivers. He crossed the 
Rockies and found a job as teacher in 
a little school in a farming community 
along the Fraser River. His succe 
as a tutor won promotion and he 
appointed principal of the pub 
school at Rossland, then the centre@ 
mining activity, with a population @ 
several thousands. Teaching, he felt, 


contrived to save enough money to 


He did not actually embark on his 
medical career until he had reached 
the age of thirty-two, but his person- 
ality and the reputation he had built 
for himself in Rossland as a sober- 
minded, intelligent young man, won 
for him a large and profitable practice. 
He moved to Greenwood, another im- 
portant mining town then, and broad- 
ened his activity by service as an alder- 
man and mayor. These offices gave 


him the spark of ambition for public © 


life and in the 1926 general election he 
was Liberal condidate for Greenwood. 


It was this election this dramatic po-: ~ 
litical turnover which smashed the for- . 


tunes of Sir Richard McBride, William 
J. Bowser and other Conservative pow- 
ers, that gave MacLean his opportun- 
ity and paved the way for elevating 
the country doctor to the premiership 
of his province. 


Which Do You Need 
Most: 


Security? 
High Income 

’ Return? 
Marketability? 


Columbia—the province of big timber, 


did not offer him the scope for ad- 
vancement that he sought, and so he | 


finance a medical course at McGill. ~~ 
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Bank savings are at a 
record high level. New 
issues of securities are 


infrequent and the pla- 
cing of investment 
funds at a satisfactory 
interest rate presents a 
problem of increasing 
difficulty. 


Paying Off Its Debt 
“The important thing is that no 
other province in Canada is making 
anything like the effort we are to pay 
off its debt,” declared Dr. MacLean. 
“British Columbia is still in the pio- 


Speculative 


largest. investment trust, owns 6,000 
Possibilities? 


shares of C.P.R. stock. An example to 
Canadian investors. 


e*ees 
WRIGLEY’S gum profits for six 
months were $9,000,000. If we had 















which has enmeshed the Pacific Great 
Eastern Railway ever since that ill- 
starred political child was given birth. 

But tasks like these are not merely 
titles to glory in, for Dr. MacLean. 
He has a passion for making a serious 


necessary; first closer trade relations 
with Great Britain facilitated by a 
more friendly spirit; second, a firmer 
control of government by President 
gaa and other able men around 
im. 


has been studying agricultural condi- 
tions in this province, having been 
nominated by E. W. Beatty, chairman 
of the Canadian Pacific Railway at 
the request of Hon. J. B. M. Baxter, 
premier of New Brunswick, to make 




















‘It is not economy to 
buy what you have 
no use for. 

Consult us freely. 





such a survey prohibition of gum-chewing they bie b ae een ony oo _ responsibility of his many duties and 
pide. . s would have to be made. i i 
Dr. Creelman, one of the most prom-| _ TWO-EDGED SECURITIES _| ™#ht even be larger. The country needs to be opened up and|his hands he was wise enough to per, Cue aeae otnesnge 


include a wide range of 
Government, Muni- 
cipal, Public Utility and 
Industrial securities. 
Before investing, ask 
for our recommenda- 
tions. 


we can’t build roads, bridges, railways, 
schools and irrigation ditches by a 
touch of a magic wand. But with all 
our borrowings the debt of the prov- 
ince is but ten per cent. of the com- 
bined debt of all the provinces. And 
here’s the big difference—our sinking 
fund is fifty per cent. of the 
amount of the sinking fund for all the 
provinces.. Most of the provinces set 
aside only one half of one per cent. 
each year for the retirement of debt. 
We lay aside enough to liquidate the 
entire debt at maturity of the loan. 
That is our basic policy in finance and 
it is the main reason for my optimism 
about the province’s economic future. 

In choosing MacLean as their lead- 
er, members of the Liberal party were 
not overlooking the personal element, 
and they recognized in the man who 
had graduated from doctor to finan- 


inent of Canada’s scientific agricultur- 
ists, makes it clear that the farmers 
of New Brunswick have the power to 
establish the agricultural prosperity 
and eminence of their province for all 
time by the adoption of modern farm- 
ing methods. His final report to the 
provincial government will no doubt 
go fully into definite recommendations 
ere co-operation with the 


ceive that it was the biggest single 
issue before the province and that its 
settlement in a manner designed to 
benefit the railway and country alike 
would be the_ biggest conceivable 
feather in the cap of the ruling admin- 
istration. And so he has wrestled 
with the P.G.E. unceasingly and dog- 
gedly, gradually fashioning the gov- 
ernment-owned railway which has 
eaused so much political sorrow in the 
past into a going’concern, with a 
semblance of business management 
about it. One of the things he did 
was arrange for the appointment of a 
board of directors embracing some of 
the most competent business men in 
the province and now, convinced that 
the successful future operation of the 
road lies in making it a part of one 
of the transcontinental system, Mac- 
Lean and his associates are negotia- 


DETROIT is building an Olympia 
building and the prospectus naively in- 
cludes among possible sources or rev- 
enue “horse shows.” Detroit would 
have to import enough horses for a 
show. , 


ess 
ONE THING wrong with Canada is 
that while every boy in the United 
States hopes some day to be presi- 
dent, only a rare Canadian young- 
ster ever thinks that he might some 


day be prime minister. 
ss « 


THERE are four partners in Kuhn, 
Loeb & Co., Wall Street’s second larg- 
est banking house. One is interested 
in the Boy Scouts; another in music; 
a third in Jewish charities. The fourth 
is interested chiefly in business. 


- 


Tas is a growing tendency on 
the part of Canadians to participate 
more heavily than ever in companies 
having their origin in the United 
States but owning large properties in 
Canada. Greenshields and Company, 
a Montreal investment house, refer to 
the movement, in a current market 
letter and state that it is evidenced by 
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will be published in this column. 


Canada Steamships 


How do you regard the bonds of the 


Canada Steamship Lines? 


* The Canada Steamship 6’s are a 
Earnings are in- 
creasing and the sinking fund clauses 
in the trust deed covering the is- 
sue provide that the senior se- 
rapidly 


good investment. 


curities will be _ retired 
and that annually there will 
a much larger 
your bonds. 


Empire Life 


Please advise me if the Empire Life 
Insurance Company stock would be a 


good buy. What prospects have they for 
paying a dividend? Are they in good 
standing and backed by the government? 

Iam thinking of buying stock in this 
company and I wanted to get your advice 
in matter. 


The Empi 
pany has 
four years now, and considering its 
age, has proven its ability to write a 
considerable share of life insurance. 


Life Insurance Com- 


company has recently opened offi- 

ces in British Columbia and we believe 
that it has met with considerable suc- 
In the near 
future, we believe that it is also ex- 
panding into the Maritime Provinces. 
So far as we know, the management 
of this company is entirely dependable 
The expenses of 


cess in that territory. 


and very capable. 
the company are kept at a minimum 
and we believe that their overhead is 


actually decreasing in spite of an in- 


creasing volume of business. 

The company is inspected and is 
under the supervision of the Ontario 
Superintendent of Insurance and you 
may be sure in that respect, it is well 
looked after. This, of course, does 
not mean that the government guar- 
antees its obligations. According to 
“the 1926 report of the Saperintendent 
of Insurance for Ontario, the company 
will show a slight impairment of capi- 
tal amounting to some $8,000. This, 
however, does not reflect upon the 
company and comparing this company 
with other Canadian companies of the 
same age, the Empire Life shows an 
entirely satisfactory balance sheet. 

The prospects of a dividend are 
probably somewhat remote. There 
are very few young insurance com- 
panies that can afford to pay dividends 
until they have been at least ten years 
in business. That does not say that 
the Empire Life wild not make a dis- 
tribution for another five years or 
so, but it does mean that during the 
early years of a life insurance com- 






























Investment 
Opportunities 


Bank savings are at a 
record high level. New 
issues of securities are 
infrequent and the pla- 
cing of investment 
funds at a satisfactory 
interest rate presents a 
problem of increasing 
difficulty. 


Our current offerings 
include a wide range of 
Government, Muni- 
cipal, Public Utility and 
Industrial securities. 
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dealt in, but is approximately 98% 
bid at the present time. 

Lethbridge Breweries. G P. Tull 
and Arnott of Calgary, who sold the 
issue, would be able to give you a 
market for it. 

Canada Biscuit Co. has not issued 
any earning statement as yet. While 
It is stated that earnings have not 
been up to expectations, there is no 
reason to worry about the first mor- 
gage bond issue. 

Port Alfred Pulp and Paper Co. pre- 
ferred shares are thoroughly protected 
and may he regarded as sound. There 
is little interest now in newsprint 
stocks but in time trading will be more 
active. F 

Canadian Fire Insurance Co. has 

en making progress after a number 
of difficult years. There is no reason 
to sell the stock at the present time. 

P. Burns & Co. have shown them- 
selves as consistent earners and pre- 
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Your Investments - 


Investment questions and problems submitted by subscribers of The 
Financial Post will be answered oy, mites and those of general interest 


security behind 
It seems to us that the 
Canada Steamship Line 6’s might sell 
higher in view of the excellent secur- 
ity and earning power behind the issue. 
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INQUIRIES INVITED 


e cannot extend this service to non- 


subscribers. A two-cent stamp or stamped envelope must always be 
enclosed to cover the direct reply. Write mining, insurance inquiries on 
sheets separate from other investment inquiries. 


their stock, rather than with any cash 
returns. 


is selling at $45 per share, of which 
$10 is paid up capital and $35 is pre- 
mium. The investment should be con- 
sidered as a long hold proposition. 


Wright Flexible Axle 

I would be glad to have your opinion 
of the prospects of the Wright Flexible 
Axle Automobile Company and the de- 
sirability of its securities as an invest- 

In our opinion the Wright Flexible 
Axle Company has unattractive pros- 
pects. The securities of the organi- 
sation have little merit because they 
are neither an investment or a specu- 
lation. We feel that you would be 
well advised in having nothing to do 
with this organisation and in making 
the same recommendation to your cli- 
ents. 


Imperial Royalties 
Do you consider Imperial Royalties ab- 
solutely reliable, readily marketable or 
perfectly safe? 


We do not consider Imperial Royal- 
ties absolutely reliable, readily mar- 
ketable or perfectly safe. 

The yield is, indeed, very high, but 
the risks are also great, that your re- 
turn cannot be regarded as assured. 

The only people who should invest 
in royalties companies are those 
in a position to take considerable 
chance with their money and most 
such investors would want to place 
their funds in investments nearer 
home. 


Federal Discount 

What information can you give me 
concerning the Federal Discount Corp- 
oration of which Thos. H. Sheppard was, 
and possibly is, president? 

The Montreal Trust Company were 
transfer agents and registrar. The Fed- 
eral Discount Corporation sold some 
stock in Nova Scotia three or four years 
ago. 

“Savior received no dividends, would 
like to know what are the prospects of 
the company. 

The Federal Discount Corporation 
of Canada was taken over on a share 
for share basis by ‘a company known 
as Consolidated Discount. Stock of 
the new company was given on a 
share for share basis for stock in the 
old organization. The life of the new 
organization was very short. There 
is no value in either its shares or 
those of the Federal Discount. 


An Unlisted List 


I hold the following securities: 

(1) Canadian Biscuit Co. 6% per cent. 
sinking fund gold bonds, 1946. \ 

(2) Pacific (Coyle) Navigation Co. 7 
per cent. first preferred shares. 

(3) Port Alfred Pulp and Paper Co. 7 
per cent. preferred shares. 

(4) Canadian Fire Insurance Co. com- 
mon stock. 

(5) P. Burns & Co. 7 per cent. pre- 
ferred. } 

(6) Lethbridge Breweries 7 per cent. 
debentures due 1937 


Would you kindly advise: : 
lst—Why are they not listed in your 


aper? 
. end—Do you consider these good se- 


curities? ; . 
3rd—What present quotations are z 
None of the securities you mention 

is listed on any recognized stock ex- 
change in Canada and only a few of 
them are actively dealt in among bro-. 
kers. That is why they are not listed 
in the Financial Post. 

™ Canada Biscuit Company 6%% bonds 

are quoted in Toronto at 102% to 

103%. Be 2a te 
Pacific Coyle Navigation Co. firs 

preference shares are not actively 
dealt in and if you are anxious to get 
the market price on them, the best 
procedure would be for you to com- 
municate with the house that sold you 
the issue. 

Port Alfred Pulp and Paper Co. pre- 
ferred shares are dealt in on the cu 
markets and the best quotations are 
95 to 98. 

Canadian Fire eee See? 
stock is quoted at 100 , 

P. Burns preferred is not actively 





























pany’s history, shareholders usually 
must be content with an appreciation 
in capital and in the equity behind 


The treasury stock of the company 











ferred stock is well protected. 


Laura Secord Candy Shops 


We would appreciate any information 
u covering 
the organization and success of Laura 


which you could supply us 


Secord’s. 


Laura Secord Candy Shops operate 
57 retail candy shops in Ontario and 
Quebec. These are the outgrowth of 
a business established with a single 
store in Toronto in 1913. The com- 
pany has been very successful and its 
present assets total nearly a million 
dollars, while earnings have averaged 
$750,000. 

The preferred shares are now ob- 
tainable at around 109, at which the 
yield is about 6.42%. However, the 
real attraction in the stock is the fact 
that it is convertible into common 
shares on a basis of three common 
shares for one preferred share. As 
the company is now believed to be 
earning at the rate of about $4 a 
share on the common stock and is al- 
most certain to pay a dividend of two 
or three dollars a share within a short 
time, the stock has very decided at- 
tractions. We can heartily recom- 
oe it as a good speculative invest- 
ment. 


Bishop Realty 

I am enclosing a prospectus of the 
Bishop Realty Co., or Dental Building, 
of Montreal. 

Please let me know what you think of 
this as an investment for a widow who 
has a small reserve of cash. 

_ The Bishop Realty Corp. 7 per cent. 
first mortgage bonds are considered a 
safe investment. The bonds are se- 
cured by a four story building, in a 
desirable location in the city of Mont- 
real. The building will be devoted 
largely to doctors and dentists, though 
the ground floor will be rented to mer- 
chants. 

This is a new type of building in 
Canada but some similar institutions 
in the United States, and in Toronto 
and Montreal for that matter, have 
been successful. 

As for recommending this bond as 
an investment for a widow with a 
small reserve of cash, we would point 
out that at the present time there 
exists no established market in Canada 
for the sale of real estate securities. 
Although this rule is general, it does 
not apply to all houses. Many of the 
responsible houses sponsoring real 
estate mortgage bond issues have 
taken care to see that an active mar- 
ket is maintained at all times for the 
securities they handle. In the case of 
the Bishop Realty Corp. bonds, we do 
not think you would have any trouble 
in disposing of them in the event of 
having to raise cash in a hurry. 


Monarch Knitting 

We have had some enquiries regarding 
the stock of Monarch Knitting. We noti¢e 
the stock ‘is listed at present around 52 
and appears likely to fall off still further. 
We also understand that these people are 
not prospering and are hampered by out- 
of-date equipment as well as adverse 
tariff conditions. We shall be very much 
obliged for your opinion as to the future 
of the company so that our clients may 
decide whether or not to sell their stock 
at present market price. 

The last sale in Monarch Knitting 
preferred stock was at 52, exactly the 
same price at which the first sale of 
the present year was made. It is quite 
apparent from this that the stock is 
stagnant. We doubt if it would show 
very much further decline, because, 
while the company is not doing very 
well and apparently is lacking in dy- 
namic qualities, conditions are, never- 
theless, improving, and there may be 
a very gradual trend upward. 

We would think, however, that 
better results would be achieved by 
your client if they were to liquidate 
their Monarch Knitting stock at 
somewhere around the present figure 
and get into a security promising 
more immediate return. This will un- 
doubtedly mean taking a loss on the 
Monarch Knitting Company stock, 
but the proper way to approach the 
transaction is to compare Monarch 
Knitting and its attractions with an- 
other stock of better character, and 
it will be seen that the quickest way 
for investors to recoup themselves for 
their lost money, is to get into a more 
active and more promising security. 


Toronto Suburban 


I am anxious to get some authentic 
information on some mortgage deben- 
ture stock issued by the Toronto Subur- 
ban Railway, the interest on which is 
now being paid by the Canadian National 
Railways. These bonds pay 4% per cent. 
interest, but I have been unable to ob- 
tain any recent quotations and I do not 
know if the Canadian National Railways 
are responsible for the interest paid. I 
would appreciate any information you 
could give me on this issue. 

The debentures of the Toronto Sub- 
urban Railway have suffered much 
from the indefiniteness of the com- 
pany’s future. As a part of the Can- 
adian National Railways, it is regard- 
ed by many as certain to be protected 
as to the payment of interest and 
principal. On the other hand, the 
C.N.R. is not bound in any way to 
make good Toronto Suburban line se- 
curities. The —— Railways would 
be legally justified in ceasing oper- 
stone 4 Oe line and letting the bond- 
holders take over the rails and rolling 




















































stock and stepping out of the picture 
entirely. 

Some time ago we endeavored to ob- 
tain information on the exact standing 
of the securities and though we en- 
quired from different places, we were 
unable to get any information which 
would be of value to the holders of 
this stock. Early last year, there was 
a possibility of a settlement being 
reached in the question of the sale of 
the railway. Nothing came of this, 
however, and the whole matter is still 
in the air. 

We do not know what is going to 
happen. The Canadian National Rail- 
ways -has been urged frequently to 
clear up the situation but so far Sir 
Henry Thornton has not committed 
himself. As to holding or selling, we 
hesitate to advise. The market at 
present for this debenture is around 50 
to 57, with very little bidding. The 
market reflects the present opinion of 
the value of the debentures and 
whether they will decline further or 
recover would seem to depend pretty 
largely on what may occur in the fu- 
ture. This is an unsatisfactory reply, 
we know, but we can not forecast how 
the cat—or in this case, Sir Henry 
Thornton—will jump. A 





UROPE is not the only spot in the 

world where geography has chang- 
ed more rapidly than the map makers 
could change their plates. Canada is 
giving the publishers of atlases and 
gazeteers some problems to worry 
about. The Financial Post called at- 
tention recently to errors in the map 
of Canada published in the Canada 
number of the London Times. Errors 
appear in another atlas just published 
and advertised in language that leads 
one to believe that it is the most thor- 
oughly up-to-date atlas in the world. 
It is being offered as a premium with 
new subscriptions to the Literary Di- 
gest, which is apparently making quite 
a drive for Canadian circulation. 

A hurried glance at the atlas reveals 
that while the European maps may 
have been changed, the same old maps 
of Canada that have done duty for a 
number of years have apparently been 
used. A map of Ontario is stated to 
show the principal towns. Whitby is 
there; so is Newcastle and Bowman- 
ville. But Oshawa, a large city lying 
between these smaller centres, is not 
on the map at all! There are many 
ludicrous errors such as this one. 

We would hardly expect the map 
to show the new Labrador boundary 
and there may be some excuse for their 
missing Limoilou, Mistassini, Arvida, 
Amos and Rouyn. But the maps show 
an ignorance, of changes that took 
place fifteen years ago. 





WO announcements last week af- 

ford striking illustrations of the 
upward trend of monetary values of 
American newspapers and magazines, 
which presumably has not yet reached 
its zenith, A om of bankers an- 
nounced an offering of Curtis Pub- 
lishing Co. preferred stock at $114 a 
share and estimated the market value 
of common stock of the company out- 
standing at more than $160,000,000. 
Preferred stock in the amount of 900,- 
000 shares at $114 a share would bring 
the market value of the company 
above $260,000,000. Average earn- 
ings for the five years ended Decem- 
ber 31, 1926, after depreciation and all 
taxes, were $14,099,223, and for the 
year 1926 were $15,235,581. Net earn- 
ings, after depreciation and taxes, 
for the first six months of 1927, are 
estimated at $9,250,000. The company, 
we learn, has no funded or other debt 
except current monthly accounts and 
among its current assets-on Dec. 31, 
1926, were over $27,000,000 in cash. 
United States Government bonds and 
other investments. It also owns val- 
uable parcels of real estate, situated 
on Independence Square and else- 
where in the City of Philadelphia. 

The other news item revealed the 
sale of the famous newspaper, the 
Atlanta Constitution, to Luke Lea, 
publisher of the Nashville” Tennes- 
seean, Memphis Commercial-Appeal 
and Memphis Evening Appeal, and 
Rogers Caldwell, for a price consid- 
eration of “about $2,000,000.” This 
sale illustrates the growth of the 
chain store idea as applied to the 
newspaper field, although there is at 
least no immediate or nearby cause 
for fear that such “strings” will dom- 
inate American journalism. 

Which instigates Commerce and 
Finance to suggest the query, What 
Profit Publishing? 

The following table shows some of 
the most outstanding newspaper sales 
of recent years, demonstrating the up- 
ward swing of values, although there 
are any number of medium-sized prop- 
erty sales which likewise reveal this 
price trend: 


Paper Year Sale Price 
Chicago Daily News . 1925 $13,671,704 
Kansas City Star (Times) 1296 11,000,000 
Pittsburgh Press ....... 1923 6,000,000 
New York Herald (and ; 

Paris Herald ......... 1924 over 5,000,000 
Toledo Blade’ .......-.+. 1926 4,306,000 
New York Herald, New 

York Evening Tele 

gram, and Paris oo 1920 4,000,000 
Memphis Commercia 

oy Oran re 1927 3,612,000 
New York Sun and Even- 

fee: DOR _ <vassésesicce 1916 3,000, 
New York Telegram 1927 2,500,000 
New York Press ...... 1912 2,500,000 
Pittsburgh Dispatch and 

Pittsburgh Leader .... 1922 over 2,000,000 
New York Evening Mail 1924 2,000,000 
New York ye nae vonue ‘ 1923 2,000,000 
Worcester Telegram an 

Gazette _ ie cinadibee 1925 2,000,000 
Atlanta agg ee a ap 1927 2,000,000 

ijadelphia Nort me 
. spain Lami 1925 1,700,000 
New York Evening Post 1923 1,500,000 
Tampa Tribune .......- 1925 1,250,000 
Detroit Journal ......-+ 1922 1,000,000 
San Francisco Bulletin 1924 1,000,000 
Syracuse Journal ...... 1925 over 1,000,000 
Seattle ia 1922 1,000,000 
Winston-Salem in City 

Gantindd = scoscececuss 1927 1,000,000 


Of course, the danger in stressing 
price in this field is the fallacy of 
viewing the newspaper entirely in the 
light of a business enterprise, which 












































When Women 
Invest 





Plenty of $100 Bonds 
Available for Women 
With Only Small Sums 
of Money for Invest- 

ment. 








A WEEKLY FEATURE 









One woman offered as explanation 
of her purchases of mining shares the 
theory that mining stocks were the 
only investments that came within a 
price range that permitted a woman 
to buy them. Let us not sweepingly 
condemn mining shares; if a woman 
knows what she is doing she can in- 
vest her money to good advantage in 
mining stocks; but mark that phrase 
“if she knows what she is doing.” That 
demands experience and knowledge 
that few women have the opportunity 
of acquiring. 

It is undoubtedly true that a great 
many very low grade investments 
are sold to people of modest means 
because these investments are obtain- 
able in smaller amounts than some of 
the better grade securities. When a 
promoter has a 25 per cent. commis- 
sion to work on, he can afford to send 
his salesmen out to sell securities to 
people who only have $50 to $100 to 
invest. But when an investment 
banker is selling a high grade public 
utility bond at two or three points 
margin he has no more profit in a 
$1,000 sale than the other man has in 
a $100 sale. And so the small investor 
is apt to be neglected by the sales- 
men for the larger and more reliable 
investment houses, although he will 
be pursued relentlessly by the pur- 
veyors of doubtful investment wares. 

Many Baby Bonds Available 
o make it possible for people with 
small sums for investment to benefit 


| 


decidedly it is not. A commercialized 
press would be not only intolerable 
but financially unsuccessful. How- 
ever, the newspaper “game” has its 
business side. While mindful of the 
peril of making journalism nothing 
more than Big Business, the rising tide 
of magazine and newspaper values is 
added evidence of the growing power 
of the printed word. 


RANKFURTERS and mustard evi- 

dently are as inseparable as ham 
and eggs in the stock market as well 
as in demand from eat-and-run cus- 
tomers. 

This, at least, was the conclusion 
drawn by New York Curb Market 
traders who watched with interest 
the recent advance of shares of Gobel 
Inc., and Hellman. Inc. The former 
company supplies most of the New 
York territory, while Hellman manu- 
factures mustard. 

Both shares touched new high prices 
for the year under the impetus of a 
moderate volume of orders. 


Attractive 
Corporation Securities 









from the best security offerings, 
large percentage of bond issues now 
floated include $100 bonds as well as 
$500 and $1,000 bonds in the total. 
And the purchaser of a $10 bond will 
receive the same service from the 
bond house and the same relative se- 
curity in the bond as the purchaser of 
a bond of larger denomination. 


A somewhat incomplete survey of 
the outstanding securities of some 500 
Canadian corporations reveals the fol- 
lowing $100 bonds, or “baby bonds,” 
as they are sometimes called, which 
can be bought through any dealer in 
investment securities. 


Company Rate 
Abitibi Power & Paper = 





8% 1931 Cons. 

bestos Corp of Can. 5% 1942 1st 
Belding-Corticelli 5% *1986 ist 
Brandram-Henderson 6% 1936 Ist 
Brompton Pulp & Paper 8% 1941 
Canada Bread 6% 1941 Ist 
Canada Cement 6% 1929 Ist 
Can. Fdry. & Forging 6% 1942 Ist 
Can. Iron Foundries 6% 1939 ist 
Can. Steamship Lines 5% 1943 Ist 
Canadian Bakeries 6%% 1945 Ist 
Canadian Canners 6% 1950 Ist 
Can. Car & Fadry. 6% 1939 Ist 
Can. Steel Foundries 6% 1936 Ist*t 
Canadian Locomotive 6% 1951 Ist 
Canadian Theatre Co. 6%% 1941 ist 
Canadian Paperboard 7% 1987 1st 
Cedar Rapids Power 5% 1953 Ist 
Cosmos Imperial Mills 614% 1944 Ist 
Dominion Glass 6% 1933 Ist 
Dominion Park Co. 7% 1936 Ist 
Dominion Rubber 6% 1946 Ist 
East Kootenay Power 7% 1942 Ist 
Frontenac Breweries 6% 1951 Ist 
Goodyear Cotton Co. 6% 1941 Ist 
Somend Smith P. Mills 6% 1934 ist 
International Paper Co. 6 194i oy 
Jones Bros. of 64% 1946 ist 
King Edward Hotel 8% 1963 deb. 
Manitoba Power Co. 5%4% 1951 ist 
McKinnon Industries 644% 1945 Ist 
Mexico Tramways 5% 1956 Ist 
Moirs Ltd. 6%% 1946 Ist 
Ontario Pulp & Paper {6% 1931 ist 
Ontario Steel Products 6% 1943 ist 
Ottawa & Hull Power 6% 1948 Ist 
Ottawa River Power 64%4% 1953 Ist 
Ottawa Electric Co. 5% 1933 Ist, ref. 
Ottawa-Mtl. Power 6%% 1949 Ist 
Ottawa Traction Co. Hi Be 1955 

Power Co. 6% 1953 Ist 

Quebec Rly., L. H. & P. 5% 1989 
Quinte & Trent V. Pr. 6% 1955 Ist 
Shawinigan W.& Pr. 514% 1950 Ist, ref. 
Sherwin-Williams Co. 6% 1941 1st 
Simpson’s Ltd. 6%4% 1945 Coll. 
Southern Canada Power 5% 1955 - 1st 
Steel Co. of Canada 6% 1940 Ist 
St. Maurice Power Co. 614% 1953 Ist 
Tooke Bros. ’ 7% 1942 Ist 
Wayagamack Pulp 6% 1951 Ist 

Do. 6%% 1930 Gen. 
Western Canada Flour 6% 1931 Ist, ref. 
Winnipeg Electric 6% 1954 ref. 

*£20. tGuaranteed Can. Car & Fdry. 


t Plus share of dividends. 


No attempt has been made in this 
list to classify the bonds nor to indi- 
cate which of them are good securities 
and which are not. 


Catering to Small Investor 


The length of the list illustrates the 
extent to which large corporations 
and investment houses are catering 
to the small investor, at least in pro- 
viding him or her with sound invest- 
ment opportunities even when 
are not actively combing the field for 
the business. 

Do not let the million dollar bond 
issue frighten you; usually it will 
have $100 bonds for the small inves- 
tor and even these may be panne 
no easy terms from some of the bond 
houses. Or your bank manager will 
advance you $50 or $75 towards the 
purchase of a $100 bond if you Fave 
only $25 or $50 to inves: and you can 
pay off the balance later. 


The progress of many basic Canadian 
industries has directed the attention of 
careful investors to the opportunities 
offered by the senior securities of . 
successful corporations. 

We have prepared a booklet containing 


particulars concerning thirty-seven such 
securities. Investors should find this 


digest useful as 


a guide to the 


employment of their funds as well as 
for reference purposes. 2 


” Copy will be sent upon requést. 


Wood, Gundy & Company 
Limited 


Winnipeg 
Hamilton 


London, Ont. Telephone: 


86 King Street West 
Toronto 





Montreal 
New York 
Elgin 4321 London, Eng. 


CANADA PERMANENT BONDS 


Have stood the greatest of all tests—the test of TIME. 
For more than half a century they have been a favorite investment 
of many prudent and experienced investors. : 


The Bonds bear interest at 


FIVE PER CENT. 
per annum, computed from the date on which the money is received. 
They are issued in sums of $100 and upwards for terms of one or 


more years. 


Please call or write for any further information desired. 


CANADA PERMANENT MORTGAGE CORPORATION 
Established 1855 


14-18 Toronto Street 


Toronto 2 


Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 


Farm Lands, Appraisals 


on the oil situation. 


We are well informed 






















































































































































































































3 \canaol” 
Buy Sound Values 
For Your Safety Deposit Box 


If Safety Deposit Boxes could only speak, . 
what stories they could tell—stories of invest- 
ment successes and of failures; stories of 
estates built up from small beginnings but now 
yielding a competence; other stories of plans 
well begun but later shattered by the lure of 
quick returns. 2 

If you would build your financial structure 
wisely and well you should purchase only such 
securities as are recommended by an invest- 
ment house of high standards and mature 
Our publication “Investment Securities”, issued 
monthly, will keep you in touch with our cur- 
rent recommendations of high-grade Bonds. 
A card will bring you a copy of the current 
issue by return mail. 


The National City Company 


Head Office—St. James and St. Peter Streets—Montreai 


treet t 204 Blackburn Building 71 St. Peter Street 1 
re xg ONTO. OTTAWA QUEBEC _ { 
24 

























CANADIAN VICKERS 
BOND ISSUE SOLD 


Government Subsidy Meets 
Two-Thirds of Interest 
on Bonds . 


ALABASTINE BONDS 
OFFERED AT PAR 


Financing Effects Consolida- 
tion of Four Separate Cor- 
porate Entities 











From Our Own Correspondent. 

MONTREAL.—The riew issue of bonds 
of the Canadian Vickers, Limited, is pay- 
able in twenty years, whilst the annual 
overnment subsidy to the company runs 
or another 22 years, and the company’s 
lease on its property, which is renewable 
on favorable terms, runs for a period 
ef 40 years. 

The $2,750,000 issue is being offered 


Frem Our Own Correspondent. 
MONTREAL.—The Royal Securities 
Corporation is making a bond issue 
which is to finance in part the consolida- 
tion of the Alabastine Company, the On- 
tario Gypsum’ Company, the Toronto 
Builders Supply Limited and the Nova 
Scotia Coal and Gypsum Company. The 
consolidation of these companies now 
makes the Canada Gypsum and Alabas- 
tine, Limited, the largest manufacturer 
in Canada of um products, such as 
wallboard, partition and roofing tiles. In 
addition, the company produces Alabas- 
tine, hydrated lime and other lime pro- 
ducts. The mills for the manufacture of 
um products are loca at Cale- 
onia and at Montreal. Plants at Paris, 
Elora and Teeswater manufacture Ala- 
bastine, plaster and lime. The company’s 
rinci sum ‘mine adjoins the 
edonia mill and an additional mine 
on its — io. oeeeenes = omnes. 
tario. rough the acquisition of the 

entire capital stock, the new consolidated oan Gh Soaete bene = Cane cs ane 
company controls the Nova Scotia Coal | value) 100,000 shares authorized, 50.000 shares 

and Gypsum Company, which owns and] issued. — aft 
operates a gypsum mine at Mabou, Nova] The Company: Owns a floating and dry dock 
_—— Sue tke aaet of tanto os chaotomions 
: o ontreal, a s uildin 
ae eee of on See! stant an haved plant, a seiuatawel steel 

Limited 


plant and industrial engineering plant. 
6% per cent., first mortgage, 15 year, sink- 



























houses: Drury arid Company, Green- 
shields and Company, Hanson Brothers 
and Company, Royal Securities Corpor- 
ation, R. A. Daly, McLeod, Young and 
Weir, Murray and Company, and James 
Richardson Sons. 

The particulars of the issue follow: 

$2,750,000 Canadian Vickers, Limited 

First mortgage, 20 years, 6 per cent., sinking 
fund bonds, series “A.”” Dated Aug. 1, 1927, 
due Aug. 1, 1947. 

Capitalization 

First mortgage bonds, $5,000,000 authorized, 

$2,750,000 issued. 7 per cent. cumulative pre- 








Dominion Subsidy: The company receives 
from the government an annual subsidy. of 





ing fund bonds. Dated Aug. 1, 1927. Matur- | $105,000, which is paid direct to the trustee for 
inp Aug. 1, 2948. yt ~_ > » bonds first rtgag 

ity: e n are rst mo e on 

CAPITALIZATION all the assets. Further bonds may not be is- 


sued except under restrictive clauses contained 
in the trust deed. 

Assets: Valued by Coverdale and Colpitts 
after depreciation at $6,105,000. 

Earnings: Annual interest requirements, 
after deducting the subsidy payments to the 
trustee for the bondholders, amount to $60,000, 
and during the 1926 year were earned 7.16 
times over. Earnings of the company this year 
show a more than substantial increase. Earn- 
ings this year will amount to over 8.6 times 
the bond interest requirements. 

Offered: July, 1927, at 98% to yield 6.15 per 
cent., by Drury and Company, Greenshields and 
Company, Hanson Brothers, Royal Securities 
Corporation, R. A. Daly, McLeod, Young and 
Weir, and Murray and Company. 


Agpeiat Two New Directors 


MONTREAL.—The appointment of the 
Hon. Aug. Tessier, ex-Provincial Treas- 
urer, and the Hon. G. A. Fauteux, ex- 
Minister at Ottawa, to the directorate 
of National Credit Corporation, is an- 
nounced this week. 


6% per cent. first mortgage bonds, $1,500,000 
to be authorized, $1,250,000 to be issued. Com- 
mon shares, no par value, 100,000 shs. to be 
authorized, 46,994 shs. to be issued. 

The Company: is a consolidation of inde- 
pendent companies and is now the largest 
manufacturer in Canada of gypsum products, 
plaster of paris, Alabastine and lime products. 

Plant and : The company operates 
three gypsum mines and in addition operates 
five manufacturing plants. 

: Fixed assets are valued at $2,162,336 
excluding the investment in, and advances to, 
the Nova Scotia Coal and Gypsum Company. 
The current assets are in the neighborhood of 
$400,000. 

Earnings: For the year ending May 31, 1927, 
were $248,846, before reciation, available 
for bond interest of $81,250 on the first mort- 


gage bonds. 

Sinking Fund: The trust deed provides for 
an annual, cumulative sinking fund which will 
be sufficient to retire by maturity over 60 per 
cent. of the bonds now being issued. 

Offered: July, 1927, by the Royal Securities 
Corporation at $100 and accrued interest of 61% 
per cent. : 
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The. 
_ Willison Neely Corporation 
Limited 
DEALERS IN 


Canadian Government, Municipal and 
“Dollar for Dollar” Bonds 


CanapIANn Paciric BuILpING 
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MORTGAGE LOANS 


Funds available for Loans on the security of improved Farm Lands 


OSLER, HAMMOND & NANTON Limited 
WINNIPEG 


Representing: Law, Union and Rock Insuran . 
North of Scotland Canadian Mortgage Co., ua” ite 






Osler & Nanton Trust Company, 
Tha Dominion & General Trust Limited. 





RENE-T, LECLERC 












LECLERC, FORGET & CO. 


Members Montreal Stock Exchange 


direct wire connections with 
Livingston & Co., New York. 
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News of Investment Markets 


Follow 


Rigid Standards Before 
Underwriting Mortgage 





Investigation is Made of Proposition From Every Angle 
Before Issue Will be Handled by Responsible 
Concern—Methods of Modern Mortgage 
Bond House Described 


By WILLIAM C. BROWN, Mer., United Bond Co., Windsor, Ont. 
The first thing a conservatively )the living room of each apartment in 
managed first mortgage house does, | buildings upon which it is. asked to 
when it has a proposition submitted, | sponsor bond issues. 


is to inspect the property which is to 


Most important of all the points to 


constitute the security for the bond |be considered, perhaps, are the indica- 


issue. Paradoxical as it may sound, 
this does not mean looking at the par- 
ticular property, itself, so much as at 
those many properties and features of 
environment by which it is surround- 
ed. Fora circle of two blocks,—three 
—four—a mile or whatever distance 
may be necessary, in every direction, 
that neighborhood is subjected to a 
searching scrutiny, to decide whether 
it is one which renders advisable the 
placing of a building of the type plan- 
ned, in that particular location. 

For instance, if the proposed struc- 
ture be .an apartment building, the 
site selected must be one easy of ac- 
cess to transportation of a character 
which will appeal to the class of people 
such a building is designed to accomo- 
date. 

In this connection, the representa- 
tive of one very prominent United 
States first mortgage bond house 
whom we interviewed, made the state- 
ment that if they find what they con- 
sider an insufficient number of public 
and private garages in a certain com- 
munity, so that they believe the needs 
in this direction of the tenants of an 
apartment house they may be asked to 
finance, would not be well served, they 
may even require garages to be built 
before accepting the original proposi- 


tion. 
Site Should be Central 


Again, such a site must be conven- 
iently adjacent to schools and churches, 
and if within a short distance cf a 
community library, theatre, or’ recre- 
ation park, so much the better. 

On the other hand, the site chosen 
must be a sufficient distance from all 


tions of that change constantly taking 
place in every great city—actually a 
continuous evolution, the general trend 
of which is toward higher values, of 
course, but which, along the way, may 
quite ruthlessly destroy the value of 
some individual properties for their 
original purposes. In this regard the 
greatest care is taken by the astute 
inspector of properties to assure him- 
self that for the term of a loan con- 
templated—5, 7 or 10 years, as the 
case may be—the particular property 
securing that loan will increase in 
value. In some cases, bond issues are 
accepted where buildings may, it is 
realized, show an excess of deprecia- 
ition, if, on the other hand, conditions 
are such as cannot fail to greatly en- 
hance the value of the land. 


Regular Inspection Required 
It is the policy of many companies 
to inspect all. properties in which it is 
interested at regular intervals, both 
for the purpose of maintaining their 
upkeep, and also as a guide to condi- 
fions which may affect future offer- 
Sigs in the same localities. The en- 
tire experience of that company shows 
idhat in every case in which they have 
sponsored a bond issue, where the 
building has depreciated, such depre- 
ciation has been more than offset by 
the greater value of the land. Natur- 
ally this is not so with all land and 
yuildings; it is so in their experience, 
ghowing the close and consistent care 
such companies exercise in this one 
regard alone. 
The foregoing is a fairly detailed in- 
fight into the workings of one import- 
ant department of the modern first 


industrial plants and railroads that|mortgage bond house. At the same 
there will be no deterioration likely to|time it will give tothose who con- 


occur in the type of tenants who will 
occupy it, and no depreciation in the 
physical value of the property through 
an increase in noise, smoke, dust, 
chemical fumes, or such similar nuis- 
ances as sometimes arise from manu- 
facturing processes. « 

Another point to which very careful 
attention is given, we understand, is 
the approach to the building from the 
nearest main line of transportation. 
No matter how excellent that trans- 
portation system may be, nor how fine 
the location ‘of the apartment build- 
ing itself, if there intervenes even a 
small, undesirable district through 
which tenants must pass, it means 
that the entire proposition is rejected. 
The final decision in the choice of a 
home rests, as seems logical, with the 
woman of the house; and no woman 
will knowingly choose a place of resi- 
dence to reach which she must pass 
through anything but the safest and 
most congenial surroundings. 


Modern Buildings Necessary 

This matter of approach brings us 
to a consideration of the building it- 
self, and another very interesting fact 
brought out by the appraiser of the 
only exclusively first mortgage bond 
house organized in Canada. It is no 
disadvantage, states this gentleman, 
that a proposed new apartment house 
be located in the midst of a number of 
such already built. The existence of 
good apartment houses, well occupied, 
in a certain neighborhood proves that 
the location is a good one for that rur- 
pose. Care, however, is taken that 
the new building will be thoroughly 
up to date, and possess every one of 
those most recent refinements of 
equipment and design which ensure it 
a preference. No difficulty is cver 
experienced, in such a building as they 
approve, securing and maintaining its 
quota of tenants, 

This one precaution alone, of course, 
demands a very broad experience be- 
hind it, and in exercising it a most 
careful study of plans and specifica- 
tions is made by men _ thoroughly 
versed in the work. Few plans 
brought to them are ever approved as 
first submitted; alterations must be 
made which the company demands 
not only in the quality of material to 
be used and in methods of construction, 
but also in the exterior design, to give 
a more attractive appearance, and fre- 
quently in the layout of the apart- 
ments themselves. Long observation 
has taught the company referred to, 
that even the number of rooms de- 
manded will vary in different loca- 
tions, in what would seem, to the un- 
initiate, precisely the same character 
of environment. 


Pleasant Surroundings Essential 


An exhaustive study has proved to 
those who have been in this business 
a long time that the first thing tenants 
insist upon having is a pleasant ap- 
proach to the building; then, an attrac- 
tive entrance, and a pleasingly ar- 
ranged and decorated foyer or public 
reception room. These secured, their 
next concern is with the apartment 
itself, and invariably the points of 
interest are in the following order of 
importance—the bathroom; the kitch- 
en and breakfast room; then the living 
room. Other things being equal, 
apartments having large closet and 
cupboard spaces always secure the 
preference. At the present time, one 
of the leading first mortgage bond 
houses of Detroit is insisting, in most 
cases, upon electrical refrigeration, 
and radio aerials with connection in 


emplate investing in this form of sec- 
urity, a concrete idea of what they 
should seek in the offering company. 


WOOD, GUNDY OFFER 
MATHEWS SS. BONDS 


Old Established Concern Se- 
cure mone Se Corporate 
se 





Wood, Gundy and Co. are offering 
privately $2,000,000, 6 per cent. first 
mortgage serial bonds, series A, of 
Mathews Steamship Co. A public offer- 
ing will be made later. . 

Mathews Steamship Co. owns and oper- 
ates an important inland navigation sys- 
tem in the Dominion. The original busi- 
ness was one of the oldest on the Great 
Lakes, having been established by J. and 
J. T. Mathews in 1856. In 1905 it was 
incorporated under Ontario charter. The 
company’s fleet is comprised of fourteen 
steel freighters with aggregate dead- 
weight tonnage of 82,000 tons and a com- 
bined carrying capacity of 2,500,000 
bushels of grain. The business consists 
mainly of the transportation of wheat 
and other grains from Fort William, 
Duluth, Chicago and other Great Lake 
ports to Montreal. In each of the years 
1925 and 1926, the company’s fleet car- 
ried more than 40,000,000 bushels of 
grain, representing approximately 25 per 
cent. of all grain which passed through 
the port of Montreal in those years. 

Particulars of ee issue follow: 

Matthews Steamship Co., Ltd. 
6%, 15-year First Mortgage Serial Bonds, 
‘ Series A 


Dated Aug. 1, 1927. Mature Aug. 1, 1928-1942 

Company—lIncorporated under Ontario Char- 
ter in 1905. Has been in operation since 1856. 

Business—Operates a line of steel freighters 
on the Great Lakes, principally in the carry- 
ing of grain from the head of the lakes to 
Montreal. In 1925 and 1926 carried approxi- 
mately 25 per cent. of all grain passing 
through the Port of Montreal. 

Earnings—Available for bond interest, de- 
preciation and income charges, have ranged 
from $227,168 for year ended January 31, 1926, 
to $764,140 in 1924. During past year, earn- 
ings totalled $379,827. 

Security—First specific mortgage and charge 
on twelve steam vessels, of an aggregate ton- 
nage of 75,150, and which represent a cost to 
the company of $4,467,368, and against which 
the company carried, as at January 31, 1927, a 
depreciation reserve of $1,061,083. 

Insurance—Vessels are covered by fire and 
marine insurance to the amount of $4,855,000. 

Purpose of Issue—Retire $1,200,000 of com- 
pany’s outstanding first mortgage bonds .and 
for other corporate purposes. 

Cap talization 
(Upon completion of present financing) 
Authorized Outstanding 
First mtge. ser. bonds $3,000,000 *52,000,000 


First mtge. bonds, 
8.8. Lambton ...... (Closed) 125,000 
Common shares ...... 2,000,000 600,000 
*Of Series A. 


Offered—Privately by Wood, Gundy & 


Co. 
Will be publicly offered later. . 


McDonagh Somers 
& Co. 


Government 
and 
Municipal Bonds 


Dominion Bank Building 
TORONTO 





QUEEN’S PK. PLAZA 
SECURITIES SOLD 


Proceeds Will be Used in 
Erection of Fine Apart- 
ment Hotel 


Two securities are being offered pub- 
licly this week in connection with the 
erection of the Queen’s Park Plaza apart- 
ment hotel, at the corner of Bloor Street 
and Avenue Road, Toronto. The first 
is an $875,000, 6% per cent. first mort- 
gage serial bond issue by the United 
Bond Co., and the second $275,000, fif- 
teen-year serial, 6% per cent. general 
mortgage bonds by Ramsay, Stewart.and 
Co. The latter is the unsold portion of a 
$600,000 issue. Both securities are being 
offered at par and accrued interest. 


The property secured by the company 
is considered one of the most desirable 
sites in the city of Toronto. Its loca- 
tion is especially strategic in that it is 
the pivotal point of two of the city’s 
most important thoroughfares, with ex- 
cellent transportation facilities. On ac- 
count of the location and character of 
the improvements about to take place, 
namely the widening of Bloor Street and 
the conversion of Avenue Road into a 
boulevard,-it is the general opinion that 
real estate values in this vicinity will 
increase rapidly. 

The building will be fifteen stories in 
height, of reinforced concrete and brick 
construction, with exterior of lower 
floors finished in stone. It will be com- 
pletely fireproof and designed as a high 
tlass private or residential hotel. In 
connection with the hotel, there will be 
a modern cafe, private dining rooms, a 
salon suitable for dancing. The ground 
floor will be given over to high class 
shops. On the second floor of the east 
portion of the building, acommodation 
for a limited number of offices will be 
provided. 

Details of the two issues are sub- 
joined: ; 

$875,000 ‘ 
Queen’s Park Plaza Co., Ltd. 
6%% First Mortgage Serial Bonds 
Dated July 2, 1927. Serial Maturities 

Security—A direct, closed first mortgage 
upon land held in fee simple, and building 
thereon now in course of erection to be known 
as Queen’s Park Plaza. 

Lecation—Corner Bloor Street and Avenue 
Road. Considered one of the best sites in the 
city of Toronto for the construction of an 
apartment hotel. 

Building—Fiiteen stories in height of steel, 
reinforced concrete and brick construction, 
with exterior of lower floors finished in cut 
stone. It will be completely fireproof. 

Appraisal—Value of the property, when 
building shall have been completed, estimated 
at $2,217,093. 

Earnings—Net earnings 
$221,508, or close to four times the greatest 
annual interest on the bond issue. 

Insurance—Fire insurance to the amount of 
$900,000, payable to the trustees, for the pro- 
tection of the bondholders. 

Additional Safeguards — Mortgagors are 
bonded to the amount of $500,000 to complete 
the building as planned and specified. 

Tax Refund—Normal income tax, not ex- 
ceeding 2 per cent. on the income of these 
bonds, will be refunded by United Bond Co., 
on demand. 

Offered—United Bond Co., at par and ac- 
crued interest. 

$275,000 


Queen’s Park Plaza 


15-year Serial, 64% General Mortgage Bonds 
Dated April Ist, 1927 Mature Serially 

Security—Direct obiigation of Queen’s Park 
Plaza Co., and a direct charge on land, build- 
ing, furniture, equipment, etc., and all other 
assets and revenues of the company, ranking 
in priority to all other obligations, except only 
the first mortgage of $875,000. 

Appraisal—Value of the property, when 
building shall have been completed, estimated 
at $2,217,093. 

Earni Net earnings are estimated at 
$221,508, against which interest on the first 
mortgage amounts to $56,875, leaving $164,633 
available for interest on the general mortgage 
bonds. 

Income Tax Exemption—Company agrees to 
pay interest free of normal income tax up to 4 
per cent. by refunding such normal tax upon 
declaration of payment of such tax. 

Management—W il! be thoroughly experienced 
and the Board of Diréctors, all prominent suc- 
cessful business men. 

Common Steck Share Purchase Warrant 
Feature—Purchasers of general mortgage gold 
bonds will receive share purchase warrants 
with their bonds entitling bona fide bond- 
holders to purchase on or before November 1, 
1927, common shares (no par value) on the 
basis of any number of shares not exceeding a 
proportion of ratio of 40 common shares for 
each $1,000 par value of bonds held, on the fol- 
lowing basis: Payment and delivery, on or be- 
fore August 1, 1927, price $5 a share; after 
Aug. 1 and on or before Sept. 1, 1927, price 
7.50 a share; after Sept. 1 and on or before 
November 1, 1927, price $10 a share. 

Offered—Ramsay, Stewart & Co., at par and 
accrued interest. Certificates for common stock 
at the rate of 10 shares per $1,000 par of bonds 
will be delivered to purchasers as a bonus. 


are estimated at 





Ontario Fire Loss Less 
in First Half of Year 


The biggest fire in Ontario in the 
month of June was at McFadden’s Saw 
Mill, at Nestorville, Algoma, according 
to the report of the fire marshall for 
that province. There were 906 fires dur- 
ing the month, an increase of 73 over 
June, 1926. The total loss amounted to 
$1,357,222, as against $656,993 for the 
corresponding month last year. All but 
$148,808 of the amount lost was covered 
by insurance. 


Summing up the situation for the first 
six months of 1926, the fire marshall 
finds that there were 5,798 fires involv- 
ing a loss of $5,684,941, all but $895,750 
of which was covered by insurance. The 
record for the same period in 1926 show- 
ed 5,814 fires, with a loss of $6,358,344, 
all but $887,740 of which was insured. 
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Investment in Real 
_ Estate Mortgage Bonds | 
Calls for Close Study 


Now Very Popular Type of Investment, But Necessary to 
- _Use Discrimination to Make Best Choice— es 


} Various Factors Should be Followed 


Real estate mortgage bonds are a 
new development in Canadian 


' jnvestment finance but as a class they 


pave already established themselves 
gs sound and attractive securities. Of 
course, to real estate bonds, tests 
must be applied by the investor. All 
real estate mortgage bonds are not 
any more than all industrial 
or even all public utility bonds 
are safe and seasoned. 


The real estate mortgage bond is 
in reality but a share of a large mort- 
on a building—an apartment 
{tee or an office building, for in- 
stance. Bonds issued against a fac- 
, are not, in any sense, a real es- 
tate bond. Bonds issued against light 
loft manufacturing plants that rent 
space to many different small manu- 
facturers, warehouses, hotels, thea- 
tres, stores, etc., are often treated as 
real estate bonds and they may be so 
- considered when the margin of sécur- 
ity in valuation is such as to make the 
bond safe regardless of the financial 
results of the company or companies 
ing the building and when the 
building is versatile in construction. 


Factors to Consider in Buying 


In the purchase of real estate bonds 
the investor must consider a number 


rs. 

The bond should represent only a 
reasonable proportion of the valuation 
of land and building. Bonds are often 
issued up to 70 or 80 per cent. of the 
penny valuation of a property but 

best bonds do not exceed a pro- 
~ portion of 50 or 60 per cent. Of course, 
an appraisal is purely a matter of 
opinion and so the investor finds him- 
self in the position of having to rv 
upon the judgment of the issuing in- 
vestment house and its ability to select 
only the fairest appraisers. Bonds 
should not be issued for the full 
amount of the investment made by 
the builder. There should be a very 
substantial junior equity. The inves- 
tor cannot tell always when such pro- 
tection exists but the investment 
banker handling the issue knows. 

Similarly with estimated earnings 
A well organized investment house is 
in a position to check up on these and 
80 again the best protection the inves- 
tor has in the purchase of real estate 
bonds is to deal with a reliable house, 
especially with one that has had some 
experience in the handling of such is- 
sues and one that has a clean record. 


Location Is Important 


«In ‘real estate bonds, the factor of 

ation of the building is important. 
The type of building should also be of 
the right character. 

n the purchase of real estate bonds, 
the investor cannot rely entirely 
upon his own judgment nor can he 
apply many scientific rules to the ex- 
amination of the security. In the 
main, he will find apartment hoyses 
m growing cities, that have not been 
overbuilt in this regard, the best se- 
curity, followed by office buildings. 


Unlisted Bonds 





In such structures, the large number 
of tenants makes for stability of earn- 
ing power. 

Money raised by the sale of real es- 
tate bonds should be specifically ear- 
marked for the purpose stated in the 
offering circular and the investor 
should see that it is protected against 
appropriation for other purposes. 

The loan represented by the bond 
issue should be limited to an amount 
that is safe and conservative and that 
leaves a substantial junior equity be- 
hind the bonds, which equity is held 
by responsible people known to the 
investor. 


The circular offering the issue 
should answer all questions as_ to 
valuations, earnings, etc., stating 


whose valuation and estimates have 
been accepted by the bond house. 

The first mortgage bond should be 
a first lien on both land and buildings 
and if the building is being built on 
leasehold property this fact should be 
frankly stated. 

Provision should be made for amor- 
tization of the debt either by the sale 
of serial bonds, by the use of a sink- 
ing fund or in some other way, :n or- 
der that the amount of bonds out- 
standing shall gradually be reduced 
as depreciation, obsolescence and 
other factors tend to reduce the value 
of the security. 

Recommendations looking to the 
safeguarding of real estate mortgage 
bond issues were recently adopted by 
the National Association of Real Es- 
tate Boards. 

The establishment of standards for 
the issuing of real estate mortgage 
bonds and for the guidance and pro- 
tection of investors in such bonds has 
come to be a matter of public impor- 
tance, both in view of the great extent 
to which such bonds have come into 
general use in the last few years and 
in view of the useful function which 
the new financial method has come to 
fill in, enabling the small investor to 
participate in large building de- 
velopments, 

The important point in the recom- 
mendations is the recognition that 
soundness of the appraisal upon 
which a real estate bond issue is based 
is the foundation of soundness of the 
bond issue itself. 





Group Association Will 
Hold Meeting in Canada 


Another insurance association to find 
its way to Canada this year is the organ- 
ization known to insurance men as The 
Group Association. This association was 
organized in the United States about a 
year and a half ago, and embraces in its 
membership, representatives from the 
various insurance companies (both in 
Canada and the United States), which 
are engaged in selling group insurance. 
The association is divided into two sec- 
tions, one for life men and the other for 
casualty insurers. 

The association meets four times a 
year, usually in New York, and this 
month a meeting will be held in Canada. 
William J. Graham, second vice-presi- 
dent of the Equitable Life, of New York, 
is chairman of the association, and E. E. 
Cammack, vice-president and acturary 
of the Aetna Life Insurance Co., is sec- 
retary. The meeting will last for two 




















Winnipeg Electric 
After Appliance Sales 


From Our Own Correspondent. 


“To further stimulate the de- 
mand for its gas and electric 
service and as an added conveni- 
ence for its customers, Winni- 
peg Electric Company has es- 
tablished three ‘up-to-date Ap- 
pliance sales rooms conveniently 
located in different sections of 
Greater Winnipeg,” says the 
Winnipeg Electric Shareholders’ 
Monthly Bulletin for August. 


“The principal sales room is 
in the head office of the Com- 
pany—Electric Railway Cham- 
bers—located in the heart of the 
city. Another sales room is in 
St. Boniface, which city is served 
exclusively by the Winnipeg 
Eleetric Company, and the third 
is in St. James, a fast-develop- 
ing suburb of Winnipeg and 
also exclusive territory for the 
Winnipeg Electric Company’s 
electric service.” 


GOODYEAR DOES 
NOT NEED BRITISH, 
AUSTRALIA MARKETS 


(Continued from page 1) 


unsimilar. The Canadian company 
again was unwilling to jeopardize a 
powerful financial position to make a 
large investment in that country. 


More Business Than Can be Handled 


Canadian offieials state that they. 
are not worried about the situation. 
For months, the Canadian plant has 
been operating at capacity. There is 
every prospect that for some years 
yet the Canadian plant will operate 
at capacity and will have so much 
business offered that it will be pos- 
sible to choose the most profitable 
orders from foreign markets. The 
rapid development of the motor car 
in other parts of the world is the 
factor responsible for this situation. 
The Canadian company preferred to 
leave well enough alone and lose the 
British and Australian tire markets, 
especially when it had more business 
than it could handle—business more 
profitable than the English and Aus- 
tralian business has proven to be. 

In rubber specialties, products other 
than tires and tubes, the Canadian 
plant. will continue to ship to Britain 
and Australia. 


Offer $100,000 of Stock 
in Mount Royal Breweries 
From Our Own Correspondent, 

MONTREAL.—Offering has been made 
of $100,000 of 7 per cent. first preference 
shares of Mount Royal Breweries, Lim- 
ited, announced yesterday. The company 
is a new one which was formed to take 
over the assets of the Salaberry Brewing 
Company at Valleyfield. Mayor Martin 
accepted the presidency of the new com- 
pany, other directors of which will in- 
clude David R. Brown, William Fallon, 
of New York, David Allan, president of 
Allan Ginger Ale, Leon Faribault, K.C., 
Victor Levesque and R. A. Darwin, of 
Darwin’s Department Stores. 

The capitalization of the new company 
is $450,000 of 7 per cent. cumulative pref- 
erence stock and 50,000 shares of no 
par value common stock. Of the senior 
issue $300,000 is to be issued, while all 
of the common is to be issued. 

The circular states that the company | 
has a capacity of 50,000 barrels per year 
and that this capacity could readily be 
doubled at a reasonable expense. It is 
further stated in the circular that the 
company has already arranged for the 
sale of approximately half of its output 
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clouded than ever for those seeking 
an exact definition of Canada’s po- 
litical position, and in view of his sug- 
gestion that we should not be in too 
great a hurry to define, his address 
may have been deliberately an avoid- 
ance of the abstruse questions 
volved. 

Mr. Baldwin has already revealed 
himself as an uncommon mixture of 
the practical and the academic. He 


as the probable centre for Colonial 
and Dominion affairs. The Canadian 
Pacific Railway has, of course, had 
offices on Trafalgar Square for some 
time; the Union of South Africa has 
moved to the square, and it ig planned 
to find accommodation for other do- 
minion offices in the vicinity. 


in- | Toronto Ford Hotel Stock 


is Offered by Buffalo Firm 


Pistell, Deans and Co., of Buffalo, are 
making a public offering of $700,000 Ford 
Hotels Co., Inc., fifteen year 7 per cent. 


has shown us the qualities that have sinking fund debentures, with common 


made him at once the strongest man | stock purchase warrants. 


in Britain and the most puzzling. _ 
Had Lloyd George taken off his 
coat at a Canadian Club luncheon, we 


The price is 
par and accrued interest. 

Ford Hotels Company, Inc., will be the 
owner of the entire capital stock, except 


would have set it down as a theatrical | £°* directors’ qualifying shares, of the 


gesture, cool and calculated “hokum.” 


When Stanley Baldwin took off his 


Ford Hotel of Erie, Pa., Inc., and the 
Ford Hotel Company of Toronto, Limited. 
It is the plan of the corporation to ex- 


coat, he merely revealed that Britajn | tend its operations in the near future to 


is changing. 
ese ¢ 
HOMAS B. MACAULAY, presi- 
dent of the Sun Life Assurance 
Company of Canada, is back in Can- 


other cities of the United States and 
Canada. 

The proceeds of this hotel issue, with 
additional funds from:’the sale of mort- 
gage bonds and other sources, will pro- 
vide funds for the purchase of real 


ada after having visited London to lay | estate construction of the hotels in Erie 
the cornerstone of his company’s new | and Toronto and for their furnishings 


office building there. 
It will be recalled that last spring 


The Financial Post suggested that the |. 6 


offices of Canadian provincial agen- 
cies and other institutions in London 
should be concentrated in this build- 


and equipment. 

The completed properties have been 
appraised at fair market value at $2,- 
96,050. Estimated annual earnings, 
allowing for 30 per cent. vacancies, will 
be not less than $260,000, or more than 
five times the maximum interest charges 


ing because of its location beside Can- | on these debentures. 


ada House, office of the High Com- 
missioner. 
from Mr. Macaulay that the sugges- 


The company is under the direction 


It is pleasing to discover |of Richard T. Ford, originator of the 


Ford Hotel idea, J. P. Green, formerly 


tion has borne fruit. The Royal Bank |°f the Hotel Statler, and Elmore C. 


has already taken space; it is prob- 


able that the offices of the Province | Statler manager. 


of Quebec and the Province of On- 


Green, president of the New York Hotel 
Association and for many years a 
Mr. Ford is sole owner 
and proprietor of the Ford Hotel, Buff- 


tario will be moved to the Sun Life | alo, N.Y., and the Richford Hotel, Roch- 
building, and it is hoped to secure sev- | ester, N.Y., both of which were construc- 


eral other provinces. 


House is immediately alongside the | 9perated 


As Canadajted under his direction and have been 


successfully and _ profitably 


new Sun Life building, that part of | *!™¢e their opening. 


Cockspur street will be altogether Ca- 
nadian. “There has already been a 
suggestion,” Mr. Macaulay said with 
a smile, “that Cockspur street be re- 
named ‘Canada street.’” : 
The new building of the company is 
in the same architectural style as 
Canada House and Mr. Macaulay be- 
lieves that the new building enhances 
the beauty of the old. : 
Discussing the particular section of 
London about Trafalgar Square, the 
president of the Sun Life spoke of it 
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L. M. Bidwell Tells How 
Policies Protect Enter- 
prises 


SEVERAL PURPOSES 


Whether for One-man Business 
or Corporation, Business 
Insurance Serves Number 
of Purposes 


By L. M. BIDWELL, District oo 
Ontario Equitable Life and Accident Insurance 
Company 





Next to the primary purpose of pro- 
tecting the home, the most important 
function which life insurance performs 
to-day is protecting the business. The 
need for business insurance is by no 
means confined to wealthy corpora- 
tions in the large cities. It exists to 
an even greater degree among the 
small erships which comprise the 
majority of the business institutions 
in the various urban centres scattered 
throughout the Dominion. _ 

The field of business insurance 1s 
both interesting and attractive. It af- 
fords an easy method of approach, and 
if the sale is successfully completed it 
is usually for more’ than the average 
amount. On the other hand, it involves 
some preparation and requires the 
possession of a certain amount of 
special knowledge. : 

There are three classes of business 
with which we usually come in contact, 
each of which has its individual prob- 
lem which has to be dealt with in a 
separate way. These three classes are: 

1. The one-man business. 


2. The partnership. ee 
8. The corporation or limited com- 


THE ONE-MAN BUSINESS 

Insurance fills two vital needs in the 
One-Man Business. - : 
a—It protects the credit of the busi- 
ness during his life. 
b—It absorbs the loss 
through his death. . 

Business life insurance will enable 
him to secure more readily the line of 
credit necessary to finance the business. 
At any time that money is badly needed 
and cannot be secured through the usual 
source, the loan value of the policy is 
immediately available. 

At his death it provides cash to meet 
the more pressing obligations, and en- 
ables the business to be carried on until 
it can be disposed of to good advantage. 
Without it, the business may depreciate 
50% or more immediately upon his 
death. With it, it may be held up to 
almost its full value and no loss will be 
suffered. It takes up the shock of his 
death. 

Cheapest Insurance Best . 

The form of policy used is immaterial. 
It is usually written on the whole life 
plan, as it is generally desirable to se- 
cure permanent protection at as low a 
premium as possible. The policy should 
be made payable to the estate, in order 
to leave him free to conduct any trans- 
actions with it that may be required in 
carrying on the business. At his death 
the proceeds will be used to liquidate 
any indebtedness, thus leaving his family 
free of this responsibility, and the value 
of the business that he has spent the 
greater part of his lifetime in building 
up will remain solvent and secure. 

Should he desire that at his death the 
proceeds of the policy shall be paid 
direct to his wife, or other preferred 
beneficiary, and be exempt from the 
claims of possible creditors, he can at- 
tach a declaration to the policy appoint- 
ing such person the beneficiary. This 
will leave him free to carry out such 
transactions with the policy during his 
lifetime as he may desire for the protec- 
tion of the business, and will, at the 
same time, have the same effect upon his 
death as though he had appointed the 
preferred beneficiary in the policy; pro- 
vided he has not assigned the policy in 
the meantime. Such declaration should 
not be filed with the insurance com- 
pany, or his freedom of action during his 
lifetime will be defeated. 

THE CORPORATION 


Insurance for a corporation is usual- 
ly a more ‘simple problem to solve than 
for a partnership, and if the agent has 
thoroughly mastered the latter he should 
have no difficulty with the former. Our 
discussion will be confined to the limited 
liability company, as this is the basis 
upon which the majority of corporations 
with which the agent will come into con- 
tact are organized. 


Different from Partnership 

There are two fundamental points 
upon which the corporation differs from 
the partnership: 
a—The death of a shareholder does not 
affect the life of the corporation. 

The death of a partner automatically 
terminates the partnership. It has no 
effect upon a limited company, however, 
which may continue to operate indef- 
initely. 
b—The liability of a shareholder is- 
limited to the amount of his stock 
holdings. 

The shareholder is not responsible for 

(Continued on page 16) 


occasioned 





Discuss Insurance 
for Partners Later 


Business insurance is one of 
the most progressive and im- 
— phases of life insurance. 

very year the importance of 
this branch of protection in- 
creases. L. M. Bidwell, of the 
Ontario Equitable Life, has pre- 
pared a summary of this phase 


of the business, a portion of 
which is reprinted this week, for 
readers of The Financial Post. 
The subject is treated according 
to the individual problems of the 
three main types of business: 


The One-Man Business; The 
Corporation or Limited Com- 
pany; and The Partnership. 
This week, the first two are 
dealt with, and subsequently the 
partnership will be discussed. 


CANADIANS FOUND 
MUCH OF INTEREST 
AT LIFE CONGRESS 


Keynote Was Admiration 
for American and 
Canadian Ways 


By ARTHUR PEDOE, F. I. A. 
Actuary, Continental Life Insurance Company 
of Canada. 


Special to The Financial Post 

Some of the Canadian actuaries 
who attended the recent Interna- 
tional Congress of Actuaries in 
London, England, have just returned 
while the others are on their way back. 
In England the whirl of social activi- 
ties which accompanied the congress 
left the delegates rather dazed and 
only now can even impressions be 
given. 

Just one hundred papers” covering 
the prescribed subjects were presented 
to the congress and it will be many 
weeks before this huge amount of 
matter can be absorbed by the Actu- 
aries and a proper perspective obtain- 
ed. It is remarkable to view the di- 
vergence of practice in the various 
countries of the world in regard to cer- 
tain phases of life insurance, a di- 

ergence due in many cases to ignor- 

nce of the advances which have peen 
giade in that particular phase in other 
countries. The papers will no doubt 
provide material for many discussions 
among the various actuarial societies 
of the world and from these discus- 
sions actuarial opinion will be crystal- 
lized and the true aim of the congress 
attained. 


Tributes to Canada 


The congress provided several op- 
portunities for tribute to be paid to 
the development of life insurance in 
Canada and the United States. In his 
opening speech to the congress and in 
a contribution to the London “Times,” 
the president of the congress, Sir 
Joseph Burn, held up the attitude of 
the public in Canada and the United 
States toward life insurance as an 
example and an inspiration to other 
countries. Due tribute was also given 
to the two great developments of life 
insurance on this continent, namely 
disability benefits and group insur- 
ance. 

Sir Joseph Burn is the president of 
the Institute of Actuaries of Great 
Britain and the general manager of 
the Prudential Assurance Company 
(England) which is the largest life in- 
surance company in Great Britain nd 
which with its billion of dollars of as- 
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Protection of Business. 
Life Insurance Man’s 
Second Job of To-day 


sets and its thousands of agents cover- 
ing every corner of the country, is in- 
timately bound up with the social wel- 
fare of Great Britain. Sir Joseph 
Burn, who may be described as the 
leading actuary of Great Britain, is 
a great admirer of Canadian and Am- 
erican life insurance methods and sel- 
dom misses an opportunity of praising 
them. It is due largely to him that 
so much attention has been paid by 
English actuaries these last few years 
to developments in life insurance o 

this continent. 

Variations in Practice 

Some interesting points emerged 
from the papers and the discussions. 
In some of the countries of Europe it 
is customary when any applicant for 
insurance is found to be under-average 
to pass him on to a central organiz- 
ation or expert committee for rating 
and then generally each company of 
the group takes a part of the risk on 
the terms fixed. In Canada, although 
a central committee has made recom- 
mendations as to the rating of various 
impairments, yet each company uses 
its own judgment as to any under- 
average life applying to it for insur- 
ance. In industrial insurance, remark- 
able progress seems to have been al- 
most universal throughout the world 
which is due probably to the increased 
purchasing power now held by the in- 
dustrial as compared with the middle 
and professional classes throughout 
the world. Remarkable figures relat- 
ing to industrial insurance were given 
for Japan where it is a government 
monopoly. Although it only began in 
1916 it already covers about 22 per 
cent. of the possible population with 
9% million policies in force. The pre- 
miums are collected through the Post 
Office and the whole organization is 
entirely different to that which we 
are accustomed on this continent. 

It was interesting to odserve that 
group insurance is practically un- 
known outside Great Britain and this 
continent. Curiously it was only about 
eight years ago that group insurance 
was considered by actuaries in Eng- 
land and condemned. It was now con- 
sidered there as of sufficient import- 
ance to be one of the seven subjects for 
discussion by the Congress and it is 
obvious from the papers presented 
that it is receiving a great deal of 
attention from actuaries over there. 

Keen Interest in Disability 

If there was one subject which ap- 
peared to attract more attention from 
the delegates than any other it was 
disability benefits, in the discussion of 
which several prominent actuaries of 
this continent took part. I noticed 
that when delegates met actuaries 
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WILFRID CARLISLE 
whose appointment to the post of Superinten- 
dent of Agencies of the Mutual Life of 
Canada was announced in last week's issue. 





from this continent the subject of dis- 
ability benefits invariably came into 
the conversation. It was truly cur- 
prising to note the divergence in prac- 
tice and development as regards these 
benefits in various countries of Europe 
where it originated. However, no- 
where in the world have these benefits 
attained the liberality and popularity 
that they have in Canada and the 
United States. Disability benefits 
have touched the imagination of the 
actuaries of the world and its develop- 
ment in Europe along similar lines to 
its development in Canada and the 
United States may well prove the 
dawn of a new era for life insurance 
in Europe. 

There is little doubt that the con- 
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gress will rank as the most important 
actuarial congress yet held. It is fif- 
teen years since the last one was held 
during which time tremendous ad- 
vances in all phases of life insurance 
have taken place all over the world. 
There is at present no means whereby 
English speaking actuaries can inform 
themselves as to developments in other 
countries, the language difficulty be- 
ing the barrier. The congress, where 
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Good insurance salesmen can always find 
a place with our growing organization. 
Write for full particulars. 
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There Are Many Reasons Why } 
You Should Buy Life Insurance 


To protect your family. 


To assure an income for 
beneficiaries. 


To pay off a mortgage. 
To pay succession duties. 
To provide for old age. 





To protect your business 
interests. 


Ta provide for the educa- 
tion of your children. 


To provide an income in 
case of total disability. 











These are some of the reasons why you should buy life 
insurance. 





Are there any good reasons why you shouldn’t? 


SUN LIFE ASSURANCE COMPANY | 
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Head Office: Montreal 























“Fates Playthings” 


To live with wife and little ones 
unprotected by Life Insurance is 
gambling with their future. 


To leave a widow and children 
unprovided for as a result of such 
gambling makes them “Play- 
things of Fate.” 


The wise, loving and thoughtful 
husband and father does not 
take these chances. He takes 
insurance and is sure. When hd 
selects The London Life he 
secures this protection at lowest 
net cost. 


For example :— 

Suppose you are 35 years of 
age and securea London Life 
Jubilee Policy for $10,000 
and take advantage of your 
right, 5 years later, tochange 
it to a Twenty Payment 
Life Policy. Your average 
actual cost for the 20 years 
entirely apart from divi- 
dends— will be only $2.79 
per thousand dollars of 
insurance per year. 


Secure the benefit of the exper: 


ience and suggestions of The 
London Life representative. De- 
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LETTE LEI LET A I 


In 1760, when Canada 
British hands, the standarx 
the French écu, but pap 
much of it discredited, h 
considerable time formed 
currency. An English Ac 
had attempted to introduc 
sterling silver into general 
colonies, but it failed in Cz 
a report of 1828 stated th 
coin was then never seen; 
bee occasionally a silver do 
be found, but, on the whole 
valence of paper in the U 
it impossible to keep a 
medium current in Canada. 
tion of a gold standard by 
in 1834 caused a drain of , 
Canada, and silver tended 
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| Banks and Banking 


An Historical Sketch by PROF. A. STANLEY WALEER, Halifax. 


|| Fifth and Final Article in Series Tells Story of Develop- 
| ment of Banking System in This Country 
Since Early Days 





_ In 1760, when Canada came into 
British hands, the standard coin was 
the French écu, but paper money, 
much of it discredited, had, for a 
considerable time formed the main 
currency. An English Act of 1825 
had attempted to introduce English 
sterling silver into general use in all 
colonies, but it failed in Canada, and 
a report of 1828 stated that British 
coin was then never seen; below Que- 
bec occasionally a silver dollar might 
be found, but, on the whole, the pre- 
valence of paper in the U. S. made 
it impossible to keep any other 
medium current in Canada. The adop- 
tion of a gold standard by the U.S. 
in 1834 caused a drain of gold from 
Canada, and silver tended to follow 
as a result of the condition of the 
exchange. A remedy was sought, un- 
successfully, in attempts to equate 
English silver, American eagles and 
Spanish dollars. It was not until 1871 
that-a satisfactory Canadian Domin- 
ion currency was adopted. In that 
year the ten dollar gold piece, Cana- 
dian and S. and the British 
sovereign became the legal standard 
coins, and with the opening of a 
branch of the Royal Mint at Ottawa 
in 1908 the Canadian money machine 
was made complete. 
Copied From Scotch System + 
The banking system of Canada fol- 
lows the methods neither of England 
nor the U. S., but those of Scotland, 
ie., there is no central controlling in- 
stitution like the Bank of England, 
nor has there ever been a diffusion of 
banking activity uncorrelated to in- 
dustrial needs. Canadian banks have 
framed their own charters; they have 
suffered little from government in- 
terference and have directed their 
policy by common agreement among 
themselves. The same problems of 
providing currency for growing needs 
which troubled England and the 
United States had to be faced by 
Canada, too. Here, broadly speaking, 
the bankers kept the regulation of 
note issues in their own hands, refus- 
ing to allow government paper cur- 
rency to oust their own. In con- 
sequence the paper currency of Can- 
ada has possessed a remarkable 
elasticity in times of need, which are 
periodic in any great agricultural 
country. At the same time, the tradi- 
tional caution of Canadian bankers 
has forbidden needless over-issues, so 
that even the early history of Cana- 
dian banking tells of fewer collapses 
than are found in most countries. It 
is a proud boast that since Confedera- 
tion took place no Canadian chartered 
bank has been allowed to go out of 
business owing its note-holders money. 
History Is Placid in Canada 
The history of Canadian banking, 
therefore, is, in the main, placid. Real 
developments began in the first 
quarter of the nineteenth century, 
when, in 1817, the Bank of Montreal 
was formed with a capital of $250,000. 
It began as a private firm with un- 
limited liability, but was granted a 
charter by the Quebec Legislature in 
1821 along with the Quebec Bank and 
the Bank of Canada. Other banks 
were similarly authorized about the 
same time in Ontario and New Bruns- 
wick, and a little later, in Nova Scotia. 
All their charters were similar and 
upon the Scottish pattern. The prin- 
ciple of limited liability was intro- 
duced; no loans were to be made on 
land or mortgage (though such prop- 
erties might be taken in payment of 
legitimate debt) and note issues were 
unlimited except for the fact that 
bank directors were liable for the 
general undertakings of their banks. 
The ensuing history of Canadian 
banking may be described as the story 
of the efforts of the government to 
impose the English and United States 
systems upon banks determined to re- 
main Scottish. Soon after the Union 
of 1840 a move was made to found 
a provincial bank of issue dominated 


by the government and controlled by 
the principles of Peel’s Bank Act of 
1844, It was successfully opposed. 
About the middle of the century, Can- 
ada, in common with other countries, 
experienced the disease of specula- 
tive banking, made easier to contract 
by the repeal of the 1837 act prohibit- 
ing the issue of notes by unchartered 
banks. The government now pressed 
a more American scheme and allowed 
any private bank to issue notes, on a 
cautionary deposit with the Receiver- 
General, against such issues, of pro- 
vincial securities to the value of 100, 
000 or more. Like the United States 
government with its system of Na- 
tional Banks, the Canadian govern- 
ment was obviously hoping to facili- 
tate the sale of its own securities. 
The act incorporating this scheme 
was in force until 1866, but its provi- 
sions attracted few banks, the only 
large one which flourished under 
them being the Bank of British North 
America. A further attempt was 
made in 1866 to replace bank-notes 
by a government issue when a bill 
was passed authorizing the issue of 
government notes to the value of $8,- 
000,000, payable on sight in Toronto 


You Can Get These 
Articles in Pamphlet 


There have been 5 articles in 
this series by Prof. A. Stanley 
Walker of Dalhousie University, 
Halifax. It is proposed to re- 


print them in a small pamphlet, 
in order that bank managers 


and others, desiring to keep 
them, may have them in conven- 
ient form for filing. You may 
have a copy of the reprint by 
sending ten cents in postage 
stamps as a nominal sum to 
cover cost of handling. Address, 
editor, Bank Managers Page, 
The Financial Post, 143 Univer- 
sity Avenue, Toronto. 
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All kinds of flat glass available 


For immediate delivery and in 
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or Montreal, but legal tender else- 
where. A great effort was made to 


persuade banks to substitute these | P 


notes for their own, but no bank save 
the Bank of Montreal expressed its 
willingness to do so. ‘ 


Confederation Year Important 


The year of Confederation, 1867, 
was naturally as important in the 
history of banking as it was in other 
spheres of Canadian life. The new 
Dominion parliament now assumed 
full control of all matters concerning 
currency, coinage and banking. Pro- 
vincial notes became Dominion notes, 
and again it was hoped that govern- 
ment currency might replace that of 
the banks. Redemption agencies were 
established in each of the four pro- 
vincial capitals, and an Act of 1870 
required the banks to keep one-third 
at least of their reserves in the form 
of Dominion notes, while the govern- 
ment reserved the right to issue all 
notes of denominations less than $4. 
In 1880 the banks were forbidden to 
issue notes of any value less than $5, 
and the proportion of bank reserves 
to be kept in Dominion notes was 
raised 40 per cent. 

_ Nevertheless the bankers continued, 
in the main, to control their own busi- 
ness, and the important reforms of 
1890 were made at their instigation. 
These reforms were suggested pri- 
marily because of the difficulty ex- 
perienced in keeping note issues at 
par over wide areas of country, and 
they contained three main provisions. 

The first maintained the ruling of 
the 1880 Act, that notes should have 
the first call on assets. 

Secondly, a safety fund was estab- 
lished under the name of the Bank 
Circulation Redemption Fund. This 
was to be ces gees by contributions 
from the banks and placed in the 
keeping of the Minister of Finance, 
and was to be used to meet the note- 
issues of any failing banks. 

Thirdly, an incentive to banks to 





(For other banking features see next page) 
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64% First Mortgage 15-Year Sinking Fund Gold Bonds 


To be dated August Ist, 1927, maturing August Ist, 1942. Principal and semi-annual interest (August 1st and February Ist) payable in 
Canadian gold coin or its equivalent, at The Canadian Bank of Commerce, Paris, Ont., Toronto, Montreal, Halifax, Saint John, Winnipeg 


and Vancouver. 


after at 102, until maturity; in each case with accrued interest to date of redemption. Trustee: Montreal Trust Comany. 
CAPITALIZATION 
4 (On completion of this transaction) 
To be authorized To be Issued 
6%% First Mortgage Sinking Fund Gold Bonds (this 
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issue)... 20, 
Common Shares, no par value........... 


Complete circular, copies of which will be supplied upon request, contains a letter from Mr. R. E. Haire, 
General Manager of the Company, from which the following is sammarized :— 


THE COMPANY: Canada Gypsum and Alabastine, Limited has been incorporated under the laws of the 
Dominion of Canada, to acquire through direct ownership as going concerns the assets and undertakings of The 
Alabastine Company, Paris, Limited, and of its wholly owned subsidiaries, The Ontario Gypsum Co. Limited 
and Toronto Builders’ Supplies Limited; and, through ownership of its entire capital stock, control of the Nova 
Scotia Coal and Gypsum Company Limited. These businesses represent a continuous successful record of operation 
since the organization of The Alabastine Company, Paris, Limited, in 1886. Company on acquisition of these 
properties will be the largest manufacturer in Canada of gypsum products such as wall board, partition and roof 
4 tiles, hard wall plaster and plaster of Paris; the sole producer in Canada of “‘Alabastine,” and in addition, a large 
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keep their notes at par was given by 
the imposition of a 6 per cent. inter- 
est calculated from the day of a bank’s 
suspension of payment until the day 
of resumption. The successful main- 
tenance of opposition to government 
roposals for a bond-secured note- 
issue preserved for Canada an elastic 
currency. 
Credit to Our Bankers 


That the perils of inflation have 
been avoided is to be credited to the 
business sense of Canadian bankers 
themselves. In spite of the discre- 
tionary nature of Canadian note-is- 
sues which may legally be made to the 
full extent of a bank’s capital, this 
legal limit has rarely even been an- 
eeeeee. Redemption agencies estab- 
ished in towns in every province give 
bank notes a national character and 
the large capital needed before a bank 
may be opened in Canada (at least 
$500,000, half paid up) makes “red 
dog” banking impossible. An import- 


Financial Assistance 


to Estates being administered by it 
PAID UP CAPITAL 
AND RESERVE $1,259,430.36 
The Imperial Canadian 
Trust Co. 


Executor, sane Assignee, Trustee, 


Head Office: Winnipeg 
Branches: Saskatoon and Calgary 
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$1,250,000 


E Canada Gypsum and Alabastine, Limited — 


Bonds in denominations of $1,000 and $500, with privilege of registration as to prin s 
or in part, at the option of the Company, on any interest date in any year before maturity on thirty days’ notice, at 105 up to and 
August Ist, 1932; thereafter at 104 up to and including August Ist, 1935; thereafter at 103 up to and including August Ist, 1938, and there- 


producer of hydrated lime and other lime products. 


| at Mabou, N:S., by 


| Company’s balance sheet, after deduction of all current liabilities, were $420,517.74, since which date a dividend of 
$44,056.50 has been paid: The Trust Deed securing these bonds will provide that the Company shall pay no 


} PLANTS AND PROPERTIES: Plants and properties include mills at Caledonia, Ont., and at Montreal, Que., 
| for the manufacture of gypsum products, including wall board, partition and roof tiles, the latter plant being 
situated on leasehold land; and in addition, plants at Paris, Elora and Teeswater, Ont. for the manufacture of 
“Alabastine,” plaster, lime, etc. The Company’s principal gypsum mine adjoins the Caledonia mill. An additional 
devgloped mine is owned, with a plant in conjunction, at Lythmore, Ont., and a further gypsum mine is owned 
the Nova Scotia Coal and Gypsum Company Limited. These plants are well situated with 
relation to the principal manufacturing and consuming centres of Canada. 


SALES AND MARKETS: Consolidated sales increased from approximately $30,000 in 1895 to approximately 
| $1,250,000 in 1922. During the subsequent five years to May 31st, 1927, sales increased by approximately 100% 
} to $2,347,841, largely through the development of “Gyproc” Wall Board, “Insulex,”” Gypsum Blocks and other 

gypsum products, which are nationally known and advertised. Certain of these products are manufactured under 
y valuable patents and trademarks. An aggressive sales policy has been followed, and the products are marketed 
i by an efficient dealers’ organization throughout Canada. 


VALUE OF ASSETS: Fixed assets of the Company, including land, buildings, equipment, mines and mine 
| development, have a present value, according to the certificate of the Canadian Appraisal Company, Limited, as 
] at June 10th, 1927, of $2,162,336, exclusive of investment in and advances to the Nova Scotia Coal and Gypsum 
| Company Limited. Net current assets, on giving effect to this transaction, as at May 31st, 1927, according to the 


dividends upon its capital stock nor make any capital expenditures when its net current assets (after deduction of 
current liabilities) are less than $400,000, or when payment thereof would have the effect of reducing net current 


assets below that amount. 


| 

| EARNINGS: Based upon annual earnings of properties now being acquired, average annual earnings for the 

three years ended May 31st, 1927, after deduction of operating and maintenance expenses and local taxes, and after 
giving effect to this financing, were $223,193, available for bond interest and depreciation. Earnings on the same 

basis for the year ended May 31st. 1927, were $248,846, before depreciation and available for bond interest of 

$81,250 on First Mortgage Bonds now being issued, equivalent to over three times annual bond interest require- 
ments. Earnings for 1927 reflect only in part the result of substantial sums expended in plant additions and improve- 
ment and development work during the past two years. The result of these expenditures should be favourably 


reflected in the Company’s earnings for the current year. 


MONTREAL 
WINNIPEG 


TORONTO 


SINKING FUND: The Trust Deed will provide for an annual cumulative sinking fund which, it is estimated, 
will be sufficient to retire at par, by maturity, an amount equivalent to over 60% of Bonds now being issued. 


We offer these Bonds for delivery if,as and when issued and received by us and subject to the approval 
of counsel of all proceedings, at— 


100 and accrued interest, to yield 6.50% | 


- Royal Securities Corporation, Limited 


SAINT JOHN 
VICTORIA 


HALIFAX 


CALGARY VANCOUVER 


The above statements are not guaranteed, but are based upon information which we believe to Be reliable and on which we 
acted in purchasing these securities. 
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ant result of this last provision has| most evenly throughout Canada it- 


been the development of the branch| self, but which has been of incalcul- 


system, a scheme which not only dis-| able advantage to Canadian export- 
tributes ordinary banking facilities (Continued on page 16) 
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W. IRWIN HASKETT, 12 Elgin Street, Ottawa, Canada 


SOLICITOR OF DOMESTIC AND FOREIGN PATENTS. 


BRITISH AMERICANBANKNOTE 


COMPANY Stee! Plate Engraving and LIMITED 


Printing, Lithegraphing, etc. 
Producers of 
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Documents of a Monetary Nature 
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A Secretary-Treasurer | 
for Varied Institutions 


Fraternal Societies, Hospitals, Colleges, Churches, Charitable 
Bodies and other like institutions me be afforded much relief 
in their care of finances and other business details by using 
The Standard Trusts Company’s services. 

The collection of rents, interest, dividends and coupons, the 
investment of funds, the assumption of the duties of Bursar, 
would save the periodical meeting of Trustees and Officers and 
other difficulties of joint controb. 

The services to be rendered would be as required,—elastic to the 
points of width or narrowness in their function. 


Try our service once, and it will be, we are sure, satisfying and 
continuing. 


THE STANDARD TRUSTS COMPANY 


346 Main Street, Winnipeg 
Capital fully paid $1,000,000. Reserve $300,000. 


Branches: SASKATOON EDMONTON LETHBRIDGE VANCOUVER 


incipal. Redeemable as a whole 


$1,500,000 $1,250,000 
100,000 shares 46,994 shares 
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LIMITED 


[VIDEND NOTICE 


hereby given that the regular 
dividend on the 8% preferred 
Sompany has been declared for 
ding July 3lst, 1927, payable 
27, to shareholders of record 


f the board. 


W. J. STONE, 
President. 
uly 28, 1927. 


ATIONAL PAPER 
-OMPANY 


of Directors have declared 
dividend of Sixty Cents 
e on the Common Stock of 
y, payable August 15, 1927, 
Stockholders of record at 
usiness August Ist, 1927. 
ill be mailed. Transfer 
ot close. 


OWEN SHEPHERD, 


e-President and Treasurer, 
ine 29, 1927. 


YAGAMACK 
ER COMPANY LIMITED 
Jividend No. 10 


hereby given that a Divi- 
enty-five cents ([5c.) 

en declared on the No Bar 
on Stock of the Company, 


rter ending August 3ist,” 


> September Ist, 1927, to 

of record at the close of 

August 15th, 1927. 

f the Board. 

D. L. ADAMS, 
Secretary-Treasurer. 

e., July 21st, 1927. 


an Bank of Commerce 
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iereby given that a divi- 
e per cent. upon the paid- 
ck of this Bank has been 
the quarter ending 3ist 
, and that the same will 
at the Bank and its 
and after Thursday, 1st 
ext, to shareholders of 
close of business on the 
August, 1927..The trans- 
ll not be closed. 
f the Board. 
S. H. LOGAN, 
General Manager. 
July, 1927. 
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'IDEND No, 10 

reby given that a dividend 
(being at the rate of 8 

nnum) upon paid-up Pref- 
of this Corporation has 
for the half-year ending 
, payable on the 15th day 

927, to Shareholders of 
th, 1927. 

the Board. 


W. M. McDONALD, 
Secretary-Treasurer. 


2nd, 1927, 
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| turing Real Estate Mortgage Bonds 


~ THE FINANCIAL POST 


Special Section 17-24 


REAL ESTATE BOND 
ISSUE RESTS UPON 
APPRAISAL WORTH 


Soundness of Valuation is 
Matter of Great 
Moment 


VALUES NEVER FINAL 


Establishment of Standards for 
Issuing Bonds and Protec- 
tion of Investors Carried 
Out by National Board 


Soundness of the appraisal upon 
which _& real estate mortgage bond 
issue is based, is the foundation of 
soundness of the bond itself, This 
fact cannot be too strongly stressed > 
upon the prospective investor, when 
analysing the security back of an is- 
sue. Too often, the importance of 
this item is overlooked in favor of 
high yields and other attractive fea- 
tures. Yet in the final summing up of 
the worthiness or unworthiness of a 
mortgage bond, the opinion of others 
upon the value of land or buildings is 
frequently taken on its face value. 

Final and absolute proofs of value 
are never possible and for this reason 
responsible bond houses have two and 
even more independent appraisals of 
a property before finally sanctioning 
it as a first rate risk. Many inves- 
tors, however, who should be better 
informed, still think that an appraisal 
is only a matter of form and called 
for when the law or some other matter 
requires a valuation by an established 
real estate firm or expert realty man 
acquainted with the class of property 
they are asked to appraise. In addition 
many people have the idea that there 
are several forms of appraisal—one 
for taxes, another for mortgage pur- 
poses and another for bond issues and 
so on. 


No Definite Rule Laid Down 


There is no definite rule laid duwn 
whereby an appraisal can be made 
which would be satisfactory to all. 
Each one interested, has his own ideas 
as to the value of a piece of property 
or building. Consequently then, opin- 
ions expressed by an independent ap- 
praiser of proven worth, on the land 
and property values, has to be taken 
on its face value and time only can 
prove or disprove of the accuracy of 
his judgment. Even city assess- 
ments are not always a sure guide as 
to real value, because booms er sud- 
ye rises take place caused by specula- 
ion. 

According to Pell Thompson, of 
Pease and Elliman, Inc., certain fac- 
torg should be taken into considera- 
tion. These should include surround- 
ing conditions as to improvements and 
betterments that are being made in 
the neighborhood, if any; trend of 
business and social activities, whether 
likely to enhance or detract from ° 
value; transportation and neighbor- 
hood conveniences making for satis- 
factory tenancy; amount of income 
that could be reasonably expected from 
the property, when land is encumbered 
by an inadequate structure renting a‘ 
a low rental on account of lack o* 
upkeep and improvements and useful. 
ness, or encumbered with a lease or 
such térms as may take away from 
the free disposal of the property 
should such be necessary, thereby de- 
tracting from sales value. Income 
can at times be disregarded provided, 
possession can be had. Allowing for 
these conditions, then, the appraiser, 
using his knowledge, can express 
pretty fairly an opinion of value at 
the time of the appraisal. 


Must Look Into the Future 


An appraiser has to look far into 
the: future and constantly remember 
the past. He must consider the con- 
stant depreciation and obsolescence of 
the building even if kept up’ to a high 
state of efficiency. He must remem- 
ber that within a few years it enters 
into competition with newer and more 
up-to-date structures and possible loss 
of revenue—also consider to the best 
of his ability whether changing uses 
may not likely crop up that will make 
the best of the property suffer as 
neighborhoods change in character and 
tenants move elsewhere, perhaps re- 
quiring extensive alterations. In an 
ordinary mortgage of three or five 
years these conditions do not look big, 
but in the bond issue mortgage greater 
care must be taken. 

Assessments for taxes do not show 
the true value. High pressure selling 
doesn’t show true value. Auction sales 
do not show true value. Booms may 
crack over night. Building cost fluc- 
tuate. An appraiser must keep posted 
as well as he can by such means as he 
commands, and if he is honest, his ap- 
praisal will be pretty nearly correct. 


New Principles Recommended 

The problem of securing adequate 
appraisals is not a new one by any 
means. Reputable bond houses have 
had to contend with it for many years. 
Even to-day, the problem is not en- 
tirely on a satisfactory basis. The 
National Association of Real Estate 
Boards, has given considerable thought 
to the question and has recommended 
certain principles for the guidance of 
its members in Canada and the United 

ows: 

States, a0 2 should accept an order for 


a valuation for which his employment is con- 
tingent upon his appraisal reaching a certain 
ue. 
val) The practice of having one appraiser 
make the valuation of land and another of the 
building and using the total of the two as the 
true value is unsound, and is condergped, as is 
also the practice of basing the appraisal en- 
tirely on the capitalized value of the net in- 


(Continued on page 24) 








Special Section 17-24 


Over $45,000,000 in 
Bonds Sold to Finance 
Real Estate Enterprises 


Mortgage Bond Situation in Canada is Excellent, But 
Care Needed to See That Abusés Do Not Arise 
as in the United States 


’ Scarce half a dozen years have pass- 
ed, since the first real estate mort- 

bond issle was placed in Canada 
on a project purely Canadian. Yei in 
that short time, over $40,000,000 has 
been secured through this medium to 
aid in the construction of office, 
apartment, garage, hotel, and other 
buildings. There is scarcely a city of 
any importance throughout the Dcm- 
inion, which cannot claim a building 
financed through the sale of bonds 
based on real estate securities. 

Such remarkable growth in the pop- 
ularity of the real estate mortgage 
bond could not have occurred, had not 
the method been basically sound. 
Moreover, it is the small investor who 
is putting up the money for the erec- 
tion of magnificent buildings. The 
day when one man would take up a 
mortgage on a building is past. Real 
estate enterprises to-day are on a 
seale of such magnitude that the re- 
sponsibility of raising the necessary 
capital has resulted in the establish- 
ment of a number of bond houses, 
whose activities are devoted solely to 
this end. 

Bond Houses Act as Bankers 


Then again, there has grown out of 
the steady demand for mortgage bonds, 
the t of house that acts as a banker 
for the small investor, who, when sav- 
ings have accumulated to a certain 
amount, in turn purchases the real 
estate securities sponsored by his 
banker. Thus this type of bond house 
is capable of drawing upon a huge 
reserve of steady capital in order to 
finance legitimate building enter- 
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disclose all pertinent information rela- 
tive to the issue offered. 

(5) That the title “First Mortgage 
Real Estate Bonds” should be used only 
when the bonds are a first lien on both 
land and building, and that lease-hold 
bonds should invariably be so charac- 
terized. 

(6) That mortgage houses should as- 
sume full responsibility for appraisals 
on which they base their issues. 

(7) That every real estate bond issue 
should provide for amortization of the 
debt, to offset depreciation and obsoles- 
cence and to liquidate the debt in an 
orderly manner. 

(8) That all appraisals should be con- 
servative, taking into account both 
physical valuation and earning power. 

Insofar as the Canadian situation is 
concerned, recent bond issues have been 
singularly clear of any mispractices. 
The experiences of the American hcus- 
es have been closely watched and 
methods proven unsound, have been 
quickly rectified. There is no reason 
why the financing of building projects 
should not be as great in the next 
twelve months as they have been in 
the past. There is more money avail- 
able now for legitimate investment 
than in any other previous period. 
Keeping faith with the public is the 
prime requisite of the real estate mort- 
gage bond house, now or at any other 
time. 


AUTOMOBILE HOTEL 
HELPS SOLVE THE 
PARKING PROBLEM 


Latest Development Appears 
Successful in Relieving 
Congestion 





























































































These conceptions of the cify of the future by American artists are not so 

imaginative as some might think. Any one who has recently visited New 

York, Detroit, or Chicago realizes that the trend in building construction 
is distinctly in the direction of the type of buildings shown. 


Are cities such as the pictures forecast to be avoided? In short, is the 
skyscraper a menace? This question is discussed in the accompanying 
article which deals with both sides from the Canadian angle. 





What is Economic 
_ Height for Buildingr 


As United States Finds Answer to This Question Our 
Own Problems Will Be Solved—Views of 
Chief Spokesmen for Each Side 


By FLOYD S. CHALMERS 


On more than one occasion Canadian is to rise 1,200 feet in the air, thus out- 

cities have come up against the plain | stripping not only Detroit's “ae a 
tion, how high shall we allow also the Eiffel Tower in Paris, which is 

ae ? Montreal has fixed still the highest piece of construction in 
e‘limiteand that Hmit ts such that 11 | °° ee ee eee 
a im § 41| ¢row in the green meadows of a 
stories is all that can be crowded in.| valley, it would harm only the looks of 
Yet even Montreal permits towers|the valley. Instead it picks a roost in 
and pylon-like central structures that | 42nd Street, New York, where the ae 
enable the skies to be scraped at|ing of human congestion is already be- 
around 30 stories. Toronto has noth- yooe all bounds of comfort and even 
ing over 23 stories and, so far as is|**°Y. meh? ‘ 
known, has never turned down any Limiting Building Heights 
project for a structure higher than] But some cities have called a halt, 
that. Other Canadian cities have | says Curran, who points out that Bos- 
not had to face the sky-scraper| ton and Washington have curbed sky- 
problem directly as yet and it may be 


scraper construction: 
that before they have to do so Am-| “Cleveland has hastily planned a tem- 
erican controversy on the subject will 


porary, stop-gap zoning law to stop ex- 
have boiled down into a solution of | cesses until she can put through a law 
the problem. 


that is matured and comprehensive. In 
‘ Australia, the cities of Sydney and Mel- 
Learn From U. S. Experience bourne have weighed the pros and cons 
Thus Canada stands to benefit from] of skyscrapers and have now forbidden 
American research into the sky-|them entirely. Europe has stuck to her 
scraper problem and upon related | age-old refusal in the face of the uot 
studies such as traffic, lighting and|urgent attempts to lift ae iy oi _ 
ir conditions, etc. | We can learn|has gone farther and lopped off two 
a OF og build d | stories from the top of a hotel which 
from Uncle Sam’s city ullders and | had mounted beyond the allowed level of 
architects. The discussion is at a high buildings near the Are de Triomphe. 
pitch now in the United States. The “Apart from government action, there 
most vocal of the opponents of the/is a growing disposition among private 
skyscraper is Major Henry H. Curran, | interests to go slow in their skyseraping. 
counsel for the New York City Club. ]A beautiful old house of the Vanderbilts 
: . fat 52nd Street and 5th Avenue, in New 
I listened to Curran debate the sky 
blem with Harvey Wiley | York, was recently torn down to make 
a se * | way for a 30-story skyscraper. The new 
Corbett at a recent luncheon gather- 
ing in Washington. Corbett is one of 
the best of American architects and 
is the creator of many of New York’s 


owner suddenly changed his mind. He 
has just finished a 5-story building in- 

most imposing and beautiful sky- 

scrapers. 


stead and already finds it a financial im- 
Calls Scrapers Mistake 


provement over the prospective hazard 
of the 30-story venture. 
“There is an old adage that in build- 
ings the money is near the sone It is 
: : -y.| still true. With exceptions that serve 
Major —— —, ne ey only to prove the rule, the higher rates 
scraper a mistake, f ci of return come from the lower stories. 
air and the direct cause of city CON-| There are some who Have not yet learned 
gestion. J this rule. They are likely to do so soon 
The Mayor of New York has just} to their financial cost.” 
appointed a ae < — a Wants More Small Centres 
citizens to get to the bottom o e : 
congestion problem, with especial at-] .. eee Curran sees the remedy, 
tention to skyscrapers. Boston, Phila “The trouble is not mere concentra- 
Outspoken citizens in Boston, Fhila-}ii,n All cities are centrations. It is 
delphia, Washington, Chicago, Detroit, | too much concentration. What we need 
Grand Rapids, oo Dal-} in our antes ~ a lot - little concentra- 
las have recently given anxious voice j tions rather than one big one. 
to their fears that their own cities will] “We can plan outskirts and suburbs of 
repeat what they conceive to be New] garden city homes, with office or factory 
York’s greatest mistake. not too near the home, and yet within 
. & : short shot of it—say a mile by foot or 
This interesting manufacture of f ae 0 A Ayer ty § 1 
human discomfort by the skyserapers | surface car, instead of 20 miles by rau 
and their acolytes, the subways, is "| can * See 
longer local to New York. In_ Los 
Angeles it is now proposed to build 
subways in order that the workers 
of that city may travel like moles 
under ground as in New York. In 


can gradually resolve our cities into . “ . 
constellations of small, comfortable and | 8Ving to share the first charge with 
Los Angeles, too, the skyscrapers have 
filled the surface streets with their 


self-sufficient constituent communities. | ™@ny other holders, and. therefore, 

“Is it not the duty of a city govern-| Investing companies could not con- 

ment to guide a city’s structural growth,| trol the security. If money is lent, 

and guide it in time, rather than let it} say $2,000 as a first mortgage on a 

pile up pell-mell in the middle and then] cottage, the lender has control of the 

nl, ae itself from its own! security. If, however, only $100 was 

teeming crowds; so it is time to build| "pcos ¢ pat arrasemens? loaned on one of the twenty bonds on 

new streets, under ground! 

“But is that right?” asks Curran 
in an article in this month’s Nation’s 
Business, of Washington. “Is it more 
sensible, perhaps, to control _the 
clustering of the skyscrapers—to limit 


Medical Building 
Has Come to Stay 















Doctors and dentists believe in 
the old adage “birds” of a feather 
flock together,” inasmuch as 
their flocking proclivities are so 
pronounced that the specialized 
office building designed for the 
secupancy of the medical or den- 
tal profession has come to stay. 
While the medical and dental 
buildings are increasing in popu- 
larity, it is the east, rather than 
the west that is supplying the 
demand for such _ specialized 
buildings. ° 


The specialized building for 
medical tenancy, however, is a 
recent product. The first rec- 
ord of a major building of this 
type, goes back only to 1909 
when the Cobb building of Seat- 
tle was constructed. 


TRUST RESTRICTED 
AS TO MORTGAGE 
BOND INVESTMENT 


Ontario Companies Comply 
With Ruling of 
Text 


One of the largest and best markets 
for the sale of real estate mortgage 
bonds in recent years, has been 
through the trust companies. The 
high yield is a particular attraction. 
Moreover, the trust companies are m 
position to hold the securities until 
maturity, being more concerned in 
securing a good return on money in- 
vested rather than looking for a 
quick turnover on a few points ad- 
vance in the value of the bonds, 


While the trust companies are per- 
fectly free to invest their surplus 
monies in any manner which they de- 
sire, handling of trust funds, insofar 
as real estate mortgage bonds is con- 
cerned, takes on a different com- 
plexion. The question recently came 
up as to whether trust companies, 
especially those with Ontario charter, 
were prohibited from investing trust 
funds in first mortgage bonds in a 
new company when such company has 
no record of past earnings. 


The opinion given is that a trust 
company could not invest in first 
mortgage bonds of a new company, 
because mortgage bonds are not a 
first charge, but only a partial charge 


position is, or the amount of money re- 
quired, the promoter need not be 
afraid of being unable to carry his 
scheme through to the finish for lack 
of necessary finances. : 

In the past twelve months, the num- 
ber of real estate mortgage bond is- 
sues placed on the Canadian market 
has exceeded all previous records. 
Some of the issues were for small 
amounts, in many cases less than 
$100,000. Others were for several 
millions, but the popularity of this 
type of security, has enabled the is- 
suing houses to secure ready distri- 
bution. There has also been a diver- 
sity of issues. Apartment house fin- 
ancing led in point of volume and also 
value. Business building issues were 
frequent. Hotels, hospitals, garages, 
and other types of buildings also came 
in for attention. 

High Yield is Attractive 

The principal reason for the popu- 
larity of real estate bonds, has un- 
doubtedly been the high yield offered 
and the ability of the investor to pur- 
chase the bonds in any denomination 
from $50 to the standard $1,000. The 
substantial margin of safety has also 
been a determining factor, while the 
fact that there has not been a major 
issue “go bad” has built up a strong 
belief in the safety of this type of 
bond. - 

This latter statement has been of 
immeasurable value in bringing about 
the ready absorption of new issues. 
There has been no major calamity in 
the Canadian real estate mortgage 
bond situation like that of the G.L. 
Miller Co., of New York. Bond hous- 
es in Canada have been careful in pro- 
viding for liberal safeguards in all 
phases of underwriting, so that the 
investor is assured of the utmost in 
protection. 

In view of the large amount of 
money available for investment, and 
the popularity of real estate issues, 
it seems that the time is at hand, when 
the Canadian bond houses should ex- 
ercise the most extreme cautiousness 
in preventing any abuses which would 
“sour” the market. Under present 
conditions, there is the greatest tempt- 
ation for irresponsible bond houses to 
foist upon the public real estate mort- 
gage bonds on an enterprise basically 
unsound. 

_ It may be thought that such an event 
is unlikely, but the United States bond 
houses passed through a period of re- 
markable expansion such as Canada 
has been experiencing in the last five 
years and though every means has 
been taken to protect the investor, 
certain abuses have crept in which 
threaten to do a great deal of damage 
to real estate interests unless prompt- 
ly curtailed. 

Lay Down General Principles 

Within the past few months, a 
special committee of the National As- 
Sociation of Real Estate Boards has 
undertaken an investigation and to 
Propose measures to remedy certain 
Practices of some underwriters of 
mortgage bonds. As a result, this 
committee recommended a number of 
general principles for the guidance of 
first mortrage bond houses. These 
are as follows: 

. (1) That speculative risks should not 
booed by holders of first mortgage 


Fifteen years ago, the problem of 
parking automobiles in downtown 
areas of the large cities was not a 
matter to give concern or even a 
passing thought. To-day, it is the 
major problem in civic transportation. 
Widening of streets has been carried 
out in a number of cities to relieve 
congestion. This is an expensive pro- 
cedure, and in many cities not entirely 
feasible. One way street traffic has 
been instituted, time limit set for 
parking, electric signal control sys- 
tems installed, and the speed of 
traveling stepped up. 

While these measures have been 
successful to a degree, the parking 
problem is still a long way from be- 
ing solved. Business houses in the 
downtown districts particularly fee’ 
the restrictions placed on parking of 
motor vehicles. Business men now 
find it inconvenient to take their auto- 
mobiles to their office of business, as 
frequently they have to park the car 
many blocks away from their office, 
causing loss of time and inconveni- 
ence. 








Saturation Long Way Off 

It has been frequently said that the 
saturation point in the use of -auto- 
mobiles is not far distant. This was 
said five years or more ago, but still 
the number of motors in use in- 
creases. New outlets are being 
opened up constantly, prices are be- 
ing lowered, and it seems that the 
saturation point will be reached only 
when everyone has a car. The only 
apparent danger of saturation, how- 
ever, lies in the capacity of city 
streets, which are put to it to meet 
the growing traffic and parking de- 
mands. Many of the larger cities are 
remedying the traffic problem 
through building wide interconnecting 
boulevards as well as by-path thor- 
oughfares sa that traffic can be 
cleared without too much dead-ending 
or aggravating congestion and delay. 

This move has been of tremendous 
help in avoiding traffic tie-ups, but 
the question of parking is still a long 
way from being solved. In the past 
two or three years, however, a new 
development has taken place, which 
has proved highly popular and has 
been the means of enabling many 
business men to take their cars to the 
office and park them within a 
short distance of their place of busi- 
ness. This is the establishment of the 
downtown parking hotel. 

Downtown Parking Hotels 


These buildings are located in the 
centre of business blocks or near large 
department stores or other points 
where traffic is congested. Many of 
them are huge structures. Several of 
those recently erected in Toronto and 
Montreal are capable of handling 
from 400 to 600 cars at a time. More- 
over, some of the large departmental 
stores have likewise displaved their 
ingenvitv in providing parking for 
their customers. Faton’s and Simp- 
ton’s both maintain parking space 
and garages in Toronto for the con- 
venience of their evstomers. Eaton’s 
have ewone a sten further. At their 
main Toronto store you mav step ont 
of vour car where a chanffeur will 
drive vour machine pwav to the rear- 
hv narkine snare and return it when- 
ever van have completed vour shov- 
nine, Tn addition. many of the newer 
office buildings nrovide nerking svace 
for their tenant« in the basement of 
(Continued on page 24) 
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ot?) That money held for specific con- 
. ruction should be absolutely protected 
&ainst appropriation for other purposes. 


(8) That the loans re 
presented by bond 
sorte sold to ~ pame should be limited 
ount which experience has 
demonstrated is safe and conservative. 


(4) That circulars and advertisements 
should fully, frankly and adequately 


Rises to Defend High Buildings the same cottage, every holder or the 
But Mr. Corbett, as spokesman for | majoritv of them would have to agree 
the skyscraper school does not see any | before foreclosure could be obtained. 
need to become unduly excited. nS 
“The opponents of the skyscraper Act Limits Investment 
have become so thoroughly imbued It is quite true that if large enough 
; a ; bers of bonds were purchased a 
Volume of aire-the density of worka-| Teformers. they. are, totally blind in| control might be had, but 1 
be cot one eye. iheir distress over the plight | hibited by the Loan and Trust Cor- 
day ee oes _ -_ — of the poor pedestrian and the still] norations Act of Ontario, which sets 
are rave oie to agnetien more unfortunate motorist at rush| the limit on the amount of invest- 
eae a aan te cost of hours makes them see the skyscraper | ment which can be made in the stock 
ee oe ——- only in its length and] + debenture of any one corporation 
disease, rather than let it _ = * height, strange to say, is the most of any corporation or incorporated 
imi keep pace with it and]; : : aky- ; ; 
we scraper. ‘he fact that the tail build.| At the same time another, point 
Now a 110 Storey Building ing, eight hours per day, renders an a Bhan re — nes ow 
He continues: ily is build economic service in concentration and ouently per av ea tised 
“In Detroit a fortuned family is build-| c¢ticiency never before possible in the a - eanek Sotelo aa 
am cnet eer G| ently salt its Corbett the de-|sprance companies. "hie hapoened I 
ti ; it is| bate I referred to. | : 
aa nit Suse kien sekeiee 4 eerey ee The skyscraper has proven its eco- | Toronto was so advertised and owing 
comets already clustered there. All| nomic efficiency and that is -why it | to the oninion as set forth above, the 
the li rentpayers of i Mr. Corbett. | issuine bond house had of necessity 
the little taxpayers and pay has survived, declares . n n 
b icileeheh to the servic of 6 One advantage he claims for it is that a withdraw the statement in ques- 
subways dedicate 0 10n,. 
few score affluent skyscrapers and all gether, thus speeding up the consum- 
they wien eee ee adie tan “iis. mation of business deals. “From the 
conaiade. r twenty-eighth plany - te — 
; ile Ossa on Pelion, aj Building to the tenth floor of the 
ee ee cane Banker's Trust is a quick jump be- 
(Continued on page 24) 


with a fanatical zeal that, like most 
control might be had, but this is pro- 
cure? To strike at the root of the/ }readth—never in its height. Amd 
company. 
ing an 85-story skyscraper—higher than} ):+ 0+. of man, escapes their notice 
the case where an office building in 
Detroit will join in hearing the cost of 
it brings people more closely to- 
Plan $4,000,000 Apartment 
Plans have been drawn for the Chateau 
Benvenuto, a en ——— poase 
buildin to be erected on the site o e late Sir 
pie Sees See ene cavented dae : William Mackenzie’s Toronto residence. 


of 110 stories! This inverted spy-glass 















Barrington Street Realties 


pany owns a 


of space in the building. 


he little doubt that such a sale would 
net more than sufficient to meet the 
entire claims of the bondholders 
CAPITALIZATION. moe 
ee see Authorized Issued Par 
Pref. 7% cum. $100.000 $ 76,000 $100 
Common 100,000 «© 100,000 += 100 
FUNDED DEBT 


7 Per Cent. First Mortgage Bonds 
Dated Julv 1, 1928; e~ July 1, 1938. In- 
> ble Jan. and July 1. 

aueees $200.000; issned £160,000. Call- 
able at 10714 to June 80, 1928; 105 to 1933; 103 
to 1986; 101 to maturity. 

Secured by first morteage on properties and 
on life insurance policies on four lives (see 
sinking fund), and by first charge on net 


revenue. 

Sinking fund provided by assignment of 
life insurance — eter 1985, for aeete 
000. On payment o t assurance premium, 
om in event of policies being sold, assigned, 
transferred or surrendered. the company will 
pay to the trustee 2% per cent. of bonds out- 
standing, end 7 per cent. of bonds previously 


Trustee—Eastern Trust Co., Halifax, N. S. 


Bay-Adelaide Garage 

The increasing popularity of the 
downtown garage has led to the for- 
mation of the Bay-Adelaide Garage 
for the purpose of constructing a 
modern 520 car garage at Bay and 
Adelaide Streets, in the city of To- 
ronto. This is an excellent location 
and in view of the success of similar 
undertakings in the city, it is antici- 
pated that revenues from this venture 
wil! be up to expectations. 

An issue of $400,000, 6% per cent. 
fist mortgage, 20 year, bonds has 
been placed on the market by Stewart, 
Scully Co. The property has been 
leased for twenty-one years to To- 
ronto United Garages, Ltd., who will 
operate the garage, at an average 
rental of $62,976 per year, plus mu- 
nicipal taxes and fire insurance. The 
lease is renewable at the option of the 
lessee every twenty-one vears in per- 
vetuity As only $26.000 per annum 
is required to meet bond interest pay-' 
ments, it will he seen that rentals are 
rearly two and a half times require- 
ments. 






































































Capitalization 

6%% ist mtge bonds ............ $400,000 
614% 2nd mtge. bonds ............ 50 
7% preferred stock ..........+++. 
Common, no par value ........... 15,000 ehs. 

Bond Issues—$400,000, 614 per cent. first 
morteace sinking fund gold bonds, dated Apr. 
15, 1927, due Apr. 15. 1947. Coupon bonds in 
d-rominations of $1.009, $500 and $100. 

Sinking. Fund—Of $9,800 per annum, plus 
interest on honds redeemed, commencing April 
15, 1928, will be sufficient to retire the whole 
issv* at maturity. 

First offered Anrfl, 1927, at 98.50 and ac- 
cerned interest. yielding about 6.65 per cent. 

$50.000, 6% ner cent. second mortgage sink- 
ing fund gold bonds. 


Bloor and Bay Building 


The idea is steadily gaining head- 
way in Toronto that the business dis- 
trict is turning northwards and that 
in a very short time, the district 
around Bloor and Yonge and Bloor 
end Bay, will become the centre of 
the shopping district. Although pro- 
gress has been made in that direction, 
it must be admitted that it will be 
several years before that statement 
is borne out. 

Ove of the large bu'ldings erected 
at Bloor and Bav, is the Bloor Build- 
ine. Primarily designed for business 
offices, it has been experiencing 
trouble in renting its space. At pre- 
cent. the greater part of the build- 
ine is vacant and though strenuous 
efforts have been made to secure ten- 
ents. little success has been met with 
‘ts financial position cannot be said 
to he good, as revenues are small; in 
fact. much lower than operating ex- 
ae 

rom present indications, it appears 
that the owners of this building will 
have to carry it for some time to 
come. Revenues. of course, will in- 
crease as this district becomes more 
noprlar with the business man and 
merchant. In the meantime as the 
bonds are ‘guaranteed by United Bond 
Company investors are wel] protected. 

FUNDED DEBT 


7 Per Cent. First Mortgage Bo 
Dated April 15, 19296: due: $20,000 fn 1928 ; 
$20.000 in 1929: $35.000 yearly from 1930 tc 
1925 ; $390,000 in 1926 : 
Authorized and issued $650,000. 
Seeured by first closed mortgage on prop- 


erties. Interest and princi . 
United Bond Co. I pal guaranteed by 





Booth Buildings 


Although the earnings of the Booth 
building and the Jackson building in 
Ottawa are not made public, vet the 
bonds on the property are regarded 
as a good investment, which is se- 
cured not only by a mortgage on the 
property, land and buildings, but also 
by the personal guarantee as to prin- 
cipal, interest and sinking fund of C 
Jackson Booth, the well known Ot- 
tawa pulp and paper and lumber man. 

The Booth Buildings are not owned 
hy a company, but are owned by C. 
J. Booth of Ottawa. The mortgage 
covers both buildings. 

6%% First easiees ae, Fund Bond 

Dated April 1, 1922; due April 1, 1937 4 * 
terest payable April and Oct. 1. c 

Authorized and issued $750,000 (closed). 
Callable ag105 to April 1, 1932; thereafter at 


par. 
Secured by first mortgage on land, building 














The interest payment due July 1 
last and subsequent payment of in- 
terest on the bonds of the Barrington 
Street Realties is being met by the 
investment house which originally 
sponsored the bond issue. The com- 
block of land and a 
block of buildings known as the Went- 
zell Block, situated in the .centre of 
the city of Halifax, Nova Scotia. This 
building has a total rentable area of 
some 40.000 square feet. The present 
financial difficulty in which the com- 
pany now finds itself is due solely 
to one factor; namely the financial 
troubles of one of the largest users 


Investment interest on the building 
centres on the bond issue, which is 
we'l secured, as there is -a large 
junior stock interest in the property. 
Ultimately, it may become necessary 
for the bondholders to foreclose their 
mortvage and to sell the property. 
Should this take place there seems to 


Business Building Bonds 


have been taken care of regularly. 























































































on Booth Building. 
Trustee—The Royal Trust Co. 


Border Cities Company 


fund charges. 


place for some time. 


properties. 
CAPITALIZATION 


Pref. 7 per cent. 
Common 904,500 


FUNDED DEBT 
7% Per Cent. Serial Bonds 


Authorized and issued $850,000. 
7% First Mortgage Sinking Fund Bonds 


able May and Nov. 1. 


company in fee simple. 


est guaranteed by firm of Gundy & Gundy. 
Sinking Fund provided. 
Trustee—-Union Trust Co., Ltd., Toronto. 


Canada Housing Corpn. 


these to workmen. 


FUNDED DEBT 
6% Per Cent. Mortgage Bonds 


terest payable May and Nov. 1. 


1, 1928 


standing at maturity. 
Trustee—Montreal Trust Co. 


Canadian Property Co. 


other nrincinal cities in Canada. 


vroperties were leased 


are being taken care of. 
BOND ISSUE 


June, 1923, at par and accrued interest. 


Castle Building 


'ocated in the heart of the uptown 
business section of Montreal. Already, 
the buildine is more than 75 per cent. 


vnresent occupancy alone are more 
than sufficient to meet the interest 
reavirements of the bond issue. The 
total valuation of the property 
amounts to nearly $1.600.000, as com- 
nared with the ovtstanding mortgage 
hond issue of $1.000.000. The build- 
‘ne jis modern in every respect. is 
eleven storevs in height and is fire- 
proof, The vnper floors are rented as 
offices ond the ground floor is rented 
to retail stores. 

Refore the erection of the Castle 
Buildine it was thonerht that there 
was vot much demand for offire space 
in the uptown business section of 
Montreal, but the resnite which the 
St Catherine-Stanlev Realtv Cornor- 
etion has achieved. indicate that there 
‘e a satisfactory demand for this type 
of accommodation. 


CAPITALIZATION 
Capital Stock— Par 
Authorized  Teaned Val. 
Prof, 70%, $490.000 $ 400.000 #100 
Common 5.000 she. 5.000 she. n-n.v. 
Capital stock issued to owners of land in 
payment therefor. 
FUNDED DEBT 
6% First Morteave Sinking Fund Rend« 
Dated Mav 1. 1926: due May 1, 1946. In- 
terest pavable Nov. and May 1. 
Authorized (closed) ; isened $1,000,000. Call- 
able et 195 to Nov. 1, 1934: 103 to 1939: 102 
to maturity. 


Seoured by first mortgage on entire prop- 
erty. 

Sinkine Fund—$20,090 annually. and inter- 
est on bonds redeemed. commencing May 1, 
19°99. pavable half-vearly. 

Trustee—Montreal Trust Co., Montreal. 


Commonwealth Building 


The Commonwealth Building, owned 
and operated by the Downtown Realty 
Co.. is located at the corner of King 
and Victoria Streets in the centre of 
the business and financial district of 
Toronto. The building contains stores 
on the ground floor with offices above, 
four floors being used for this pur- 
pose. The basement and first floor 
at the back of the building has been 
converted for use as a motor parking 
station. 

The desirable location of the prop- 
erty has enabled the operators to rent 
the available space with little trouble. 
Earnings have been consistent, and 
bond interest and other requirements 


and equipment of Jackson Building (9-storey 
office building on Bank and Slater Sts.) and 
Capital Stock— Par 
Sinking Fund—April, 1924-1929, 2 per cent. ; eae 

1930-1935, 4 per cent.; 1936-1937, 5 per cent. | Pref. 8 per cent. 
Common 

Preferred callable at 105. 

Note—Original owners hold mortgage for 
$300,000 at 6 per cent. interest, payable at rate 
The bonds of the Border Cities Co.;| °* $1900 P-® after 8 years. 
cover real estate and are secured by 
sales already made, and, in addition, 
first lien on balance due, as well as 
other properties owned by the com-. 
pany. All payments are collected by 
a trust company and are more than 


sufficient to pay interest and sinking 


has awarded the contract for the con- 
struction of the Confederation Build- 
ing. The land which the company 
owns is located in the heart of Mont- 
real’s uptown business and retail dis- 
trict. The new building will be eleven 
stories in height and the valuation of 
both land and building totals $2,371,- 
850. The revenue from the building 
available for bond interest, after al- 
lowing for 10 per cent. vacancies is 
estimated at $191,000 as against the 
bond interest requirements of $60,000. 


The outstanding factor in favor of 
these bonds, is the industrial expan- 
sion which has taken place in the Bor- 
der Cities, and which promises to take 
Moreover, the 
erection of a bridge between Windsor 
and Detroit will further add to the 
advantages of Windsor as a residen- 
tial city, and should help to appreciate 


} 6% First M 
value of many of the Border City Co.’s June 1 tee tes Fund Bonds 


Dated June 1, 1927; due June 1, 1942. In- 
terest payable June and Dec. 1. 

Authorized and issued $1,500,000. Callable 
at 105 to June 1, 1932; 104 to 1937; 103 to 
maturity. ; 

Secured by first mortgage on property. 

Sinking Fund—$30,000 annually and inter- 
est on bonds redeemed, commencing June 1 
1930, payable half-yearly. " 
_ First offered June, 1927, at 98 and accrued 
interest, to yield over 6.200%. 


Capital Steck— Par 
Authorized Issued Val. 

$904,500 $904,500 $100 
904,500 100 
Controlling interest held by Gundy & Gundy. 


Dated Sept. 1, 1921; due Sept. 1, 1924-1941. 


Mature May 1, 1923 inclusive. Interest pay- Granite Club, Ltd is the uc 
£ » Ltd., Is successor 


of the Granite Curling Club, which 
has been in successful operation in 
Toronto for the past fifty-four years. 
Last year, it was decided to secure 
new quarters to provide for additional 
sport and social activities and to this 
end, a very fine club house was erected 
on St. Clair Avenue. Many of the 
most prominent business men in the 
— = copperins ~~ club and its 
inancial position has alwa 
the best. r eee 
Membership of the club last year 
was over 1,250. Since then, however, 
it has increased considerably and fur- 
ther additions have been made to the 
property in order to take care of the 
larger membership. For the five and 
one-half months ended April 30 last, 
Granite Club, Ltd., showed a net 
profit, after all charges, of $27,288. 


_aanpnege and issued $500,000. Callable at 
1 


Secured by first mortgage on real estate 
already sold, the title to which is held by the 


Guarantee—Payment of principal and inter- 


Organized in Toronto for the pur- 
pose of building workmen’s homes in 
the city, the Canada Housing Corp., 
of late years, has not been very ac- 
tive. The company has erected a 
number of houses of a value from $4.- 
500 to $5,000 and either rents or sells 


Dated May 1, 1928: due May 1, 1948. In- 


Authorized $2,000,000; issued $600,000; out- 


6 i 
standing $150,000, Callable at 103 after May| °* Per Cent. First, Mortgage Sinking Fund 


nds 

Dated May 1, 1926; due May 1, 1941. In- 
terest payable May and Nov. 1. 

Authorized (closed); issued $275,000. Call- 
able at 105 in 1926, reducing annually by y% 
of 1 per cent. to 102. 

Secured by first mortgage on properties and 
by a floating charge on all other assets. 

Sinking Fund—Sufficient to redeem $150,- 
000 by maturity. 

Trustee—The Trusts and Guarantee Co., Ltd., 
Toronto. 


Secured by first charge on all assets, by 
mortgage on houses built, additionally secured 
by covenant of mortgagor on every home mort- 


gage. 
Sinkirt& Fund—3 per cent. of bonds out- 


The bonds of the Canadian Property 
Co., are secured by a first mortgare 
on twenty-one buildines, formerly 
nsed as bank premises by the Home 
Bank of Canada. These buildings and 
land are located in Toronto and twelve 


Until the failure of the bank, these 
for twenty 
vears. At the sale of the assets of 
the bank. however, S. W. Streus and 
Co. bought in the premises for the 
vrotection of the bondholders. It is 
not known as to what measure of 
success has been achieved in disposing 
or renting the properties, but under 
the Straus plan interest and other 
charees of the Canadian Property Co., 


£1.300.000 first mortgage serial gold bonds, 
graduated coupon. Serial 2 to 20 years. In- 
terest pavable June ard Dec. 1. First offered 


The St. Catherine-Stanley Realty 
Corporation owns and operates the 
recently completed Castle Building, 


rented and the revenues from the 














CAPITALIZATION 






Authorized Issued Val. 
$250,000 $ 165,000 $100 
250,000 165,000 100 














Confederation Building 
The Godfrey Realty Corporation 










Incorporated. 







Capital Steck— 






Common 









turity. 







FUNDED DEBT 








Due 1937. 






















Granite Club, Ltd. 
































FUNDED DEBT 


interest. 
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PHYSICIANS'’& SURGEONS’ BUILDING 


Hermes Building 


The Hermes Bldg. is already more 
than two-thirds rented although the 
building is still under construction. 
The rentals which have been made 
are sufficient to pay operating, first 
mortgage, bond interest and to leave | Common 
a surplus of some $22,000 applicable 
to the general mortgage bonds and 
the common shares. 
Lie aaie eee only | able as whole after May 31, 1933, and in part} Pany is well secured, as an appraisal 
Oo s ° 

The new building is located close to | 1927, at 105. 
one of the most valuable and busiest | ,.3¢.. 
—— in es It Mt be oe Sinking Fund—Annually $15,000 from 1926- 
stories in height and will be used for | ——————— 
stores, offices and lofts. The build- 
ing is owned by a company bearing 
the name Garment Centre Capitol, 


CAPITALIZATION 


Authorized Issued Val. 
$400,000 $ 363,000 $100 
FUNDED DEBT 
6% Per Cent. First Mortgage Bonds 
Dated Mar. 1, 1927: 
terest payable Sept. and Mar. 1. 
Authorized and issued $600,000. Callable at 
108 to Mar. i, 1932; 102 to 1937; 101 to ma- 


due Mar. 1, 1942. In- 


Secured by first mortgage on property and 
by first charge on revenue therefrom. 

Sinking Fund—Commencing Feb. 1, 1931, 
initial payment of $14,000 increasing annually 
to $27,500 in 1942, sufficient to retire 40 per 
cent. of issue by maturity. 

Trustee—Royal Trust Co., Montreal. 

7 Per Cent. General Mortgage Bonds 


Authorized and issued $50,000. 


Insurance Exchange 


The Insurance Exchange Building 
was completed early in 1924, and dur- 
ing the initial period of its operation 
there were many vacancies. But as 
the structure is Montreal’s largest of- 
fice building and occupies one of the 
most strategic positions in the heart 
of the financial district, the number 
of vacancies in the building has stead- 
ily declined. The bonds have been 
guaranteed by the investment house 
which carried out the financing. The 
rental situation of the building is now 
on a satisfactory basis. 


FUNDED DEBT 
6%°% First Mortgage Serial Coupon Bonds 
Dated Jan. 15, 1928; due serihlly Jan. 15, 
to 1938. Interest payable Jan. and July 


Authorized and issued $2,200,000. Callable 
at 107% to Jan. 15, 1924; decreasing by \% of 
1 per cent. annually to 102. 

Secured by first mortgage in properties, and 
first lien on revenue therefrom. 

The bonds are a direct obligation of the In- 
surance Exchange Corp., Ltd., Montreal, and 
are safeguarded under the Straus plan. 

First offered Jan., 1923, at par and accrued 





Keefer Building 


The Keefer Building meets the de- 
mand for up-to-date office space in 
the uptown district of the city of 
Montreal. During the operations of 
the first year or so rentals were slow, 
but during the past year over 90 per 
cent. of the floor space has been 
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rented. Professional firms or manu-| 1932 inclusive; $22,500 from 1933-1949 x 


facturers’ agents find the Keefer wees Feastnatn be 


Building well suited to their require- | out of annual income bef payment ae ; 
ments. « dends on capital stock. ie of divie 


Trustee—Montreal Trust Co., M ntreal 
CAPITALIZATION thorized 
Capital Stock— Par | sued $50,000. ee Donde —Authorized and i, 


Authorized Issued Val. 
$1,000,000 $ 500,000 $100 
FUNDED DEBT 
6%4% First Mortgage Sinking Fund Bonds 
ae t t Dated — 3 1923 —_ — 1, 1943. In- 
investment | terest payable June an ec. 1. 
The Authorized (closed); issued $750,000. Call- 





La Patrie Publishing 


The issue of bonds covering the 
building of La Patrie Publishing Com- 


for sinking fund purposes only, after May 31,| of the property gives it an in icated 

value of about $1,000,000. The news. 

paper is an evening daily in Montreal 
(Continued on page 19) 


Secured by first mortgage on properties and 


Par 


Trustee of Bond 
Mortgages 


Many of the requisites of a sound 
investment are combined in a good 
real estate mortgage bond — one 
is a Trust Company as Trustee 
with the necessary experience and 
technical knowledge to discharge 
the duties satisfactorily. 


This Company has a well-equipped 
Trusts Department and wide ex- 
perience in acting in this capacity. 


CHARTERED TRUST . 
& Executor Company 


46 King Street West, Toronto 
Hon. W. A. CHARLTON, W. S. MORDEN, K.C., 
President ’ Vice-President and 
JOHN J. GIBSON, Manager of Trusts 
Depa 







the more important realty developments, 
‘the financing for which we originated or 
participated in during the past few years. 


The first mortgage bonds secured by these 
developments are safe and afford an unusual- 
ly high interest return. Those buildings which 
are now completed are practically 100 per 


[* THIS advertisement we picture some of 


up to expectations. 


Each of these buildings is fulfilling a real 
need in the community. Substantial and mod- 
ern, they are calculated to outlast by many 
pan the maturities of the first mortgage 

onds. 


The satisfactory results to our clients from 
these and other investments we have recom- 
mended are evidences of (1) searching, careful investiga- 
tions; (2) sound, conservative financing methods. 
We now have a limited number of bonds, in denomina- 
tions of $100, $500 and $1,000, maturing in 13 to 18 years, 
which we offer to yield up to 6.75 per cent. 


Write or telephone us. We will gladly examine and, if 
necessary, make suggestions for your investment list. 


STEWART,SCULLY CO. 


LIMITED 


TENTH FLOOR, ROYAL BANK BUILDING, TORONTO 2 
Telephone EL gin 8333 
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REALTy Bonn Issues — 
that have proved themselves 










cent. occupied, and the earnings have come 
















- Busines 


LA PATRIE PUBLISH 

(Continued from page 
which has made exceptionz 
over the past few years an 
come well established among 
real French-Canadian busi 
social leaders. The building : 
in the centre of the French- 
pusiness district. The positic 
paper is satisfactory. 

CAPITALIZATION 








: Stock— 

Capital Authorised Iss 
ce 125,000 $ 103 

ee 500,000. 375 


FUNDED DEBT 
6%% First Mortgage Sinking Fu 
Dated Jan. 1, 1923; due Jan. 1, 1 

est payable Jan. and July 1. 
Autho) (closed) $500,000. O: 

$446,460. Callable at 105. 

Secured by first mortgage on lan 
and equipment (except horses an 

wagons), and by floating charge o1 


ts. 
Sinking Fund—1 per cent. of bo 
commencing Jan. 1, 1925, annually 
1929; thereafter 2 per cent. p.a.; ph 
amount of dividends on common st 
outstanding bonds reduced to $350,0 
Trustee—Montreal Trust Co. 


Manufacturers’ Build 
Although still in the co 
construction, nearly fifty per 
the total available space on 
tion, has already been rentec 
Manufacturers Building. A | 
ants are even now occupyl 
building and it is expected th 
completed, the whole building 
occupied on favorable lon 


, leases. 


The building is primarily « 
for manufacturers’ agents a 
cerns engaged in light manufa 
With only a few minutes of 
ronto Union Station, it is in 
able position to offer the m 
conveniences and services to i 
pants. Construction is ‘mo 
every particular. All stairs 
closed in non-combustile me 
sprinkler system installed t 
out; ample light provided | 
dows in all four walls; passen 
freight elevators, etc. 

FUNDED DEBT 
7 Per Cent. First Mortgage Serial 
Dated Oct. 15, 1926; due serially 1 


Interest payable Apr. and Oct. 15. 
“Authorized and issued $144,000. C: 


103. 
Secured by first mortgage on ent 


“" Guaranteed by United Bond Co. 
Trustees—London & Western Tr 
London, Ont. -s 


Marcus Loew’s 


The first real estate bond ‘is 
corded as placed in the Canadiz 
ket was a first mortgage seriz 
on Marcus Loew’s Theatres, Lt 
in 1919. The bonds have been 
ing annually from 1921 to 193: 
bonds in question over the two 
theatres on Yonge on 
Queen and other near Bloor 
combined properties are statec 
worth close to $2,000,000. 

CAPITALIZATION 
Capital Steck— ae 
Pref. (7% cum.) $1,000,000 $653,90 
Common 750,000 750,00 
Both sto¢gks listed on Teronto St 


nge. 

Preferred shareholders are entitled 
upon dissolution, before payments to « 
rn Iso redeemable at 1 


— Preferred — 7% cun 
None paid since Dec., 1922. 
FUNDED DEBT 
(1) 6% First Mortgage Serial Gold 
Dated June i, 1919; due $43,000 « 
June 1, 1926 to 1934 inclusfve. 
Interest payable June and Dec. 1. 
Authorized $1,500,000; issued $600,0 
standing $345,720. | 
Secured by. first mortgage on all t 








Medical Arts Buildin 

The Medical Arts Building, 
and operated by the Sher 
Street Realty Corporation, has 
increased profits during the pa‘ 
as compared with the preced: 
months’ period. The buildin; 
vides office space and hospit 
commodation for physicians, d 
surgeons, nurses and other ; 
sional people. One of the stor 
the building is entirely given « 
a hospital. There are few vac: 
tala CAPITALIZATION 
Authorized  Issu 


Pref. 8% $ 400,000 $ 363,50 
Common 600,000 600,00 


FUNDED DEBT 

8% First Mortgage Sinking Fund | 

Outstanding $524,500. Dated May 
due May 1, 1937, but called for paym 
1, 1925, at 110. - 

6%% First Mortgage Sinking Fund 

Dated Nov. 1, 1925; due Nov. 1, 1 
terest payable May and November 1. 
ized (closed) ; issued $675,000. Callab 
to November 1, 1980; 103 to 1985 
maturity. 


Secured by first mortgage on propet 
by floating charge on revenue theref: 
Sinking fund—2% of bonds issued, 
terest on bonds redeemed, payable ha 
commencing Nov. 1, 1927. 
Trustee—Montreal Trust Co., Mont 
8% Second Mortgage Income Bi 
t Dated October 1, 1928; due Octobei 
nterest (cum.) payable April and Oc! 
Authorized and issued, $150,000. 
Trustee—National Trust Co., Mont: 


Metropolitan Buildix 
In the past few months, the 
Politan Ffuilding has achieved 
tinction of being 100 per.cent. 
Ordinarily this ‘would not be 1 
ut when it is considered that 
the largest office building in t' 
ish Empire, then the signific 
this statement is better appr 
It is rather worthy of no 
gross revenues of the building 
earnings are now approxima 
the figure estimated when tl 
issue was originally sold, a 
two large new office buildins 
Come on the rental market si 
etropolitan Building was co 
and have necessitated some 
abe of rentals throughout do 
soean an leases e: 
r y risin 
ticipated’ gz of rental 


For some time after its © 








eae Sry re wero Tee Fan: ee Pat See eA eee ee oh eS SN 
AUR UST “193 ? 7 
a v a 1) " 5, 1927 . “‘ 
$22,500 from 1933. ts 
rest on bonds 1942 inclu. Me? 


d—$50,000 to be 
income bef payme ulated 
nl stock. a nt of divi. 
itreal Trust Co., Montreal. 


yage Bonds—Authorized and js. LA PATRIE PUBLISHING 


(Continued from page 18) 
° ee sch has made exceptional strides 
atrie Publishing over the past few years and has be- 
of bonds covering the come well established amongst Mont- 
a Patrie Publishing Com. geal French-Canadian - business and 
ee "= ™ appraisal leaders. 7 apis a ee 
Nn indicated centre of the French-Canadian 
ut $1,000,000. The news. tes district. The position of the 


svening daily in Mo i I : 
inued on page 19) ntreal paper is satisfactory 





CAPITALIZATION - 
SS ‘ 
_ Stock— ar 
Capital aeanet Issued Par 
j , 6% % 125, 103,000 $100 
a <* 500,000 875,000 100 


FUNDED DEBT 
6%% First Mortgage Sinking Fund Bonds 
Dated Jan. 1, 1923; due Jan. 1, 1948. Inter- 
est payable Jan. and July 1. 
Authorized (closed) $500,000. Outstanding, 
$446,460. Callable at 105. ; 
Secured by first mortgage on land, building 
and equipment (except horses and delivery 
wagons), and by floating charge on all other 













Seating Fund—1 per cent. of bonds issued 
commencing Jan. 1, 1925, annually to Jan. 1, 
1929 ; thereafter 2 per cent. p.a.; plus one-half 
amount of dividends on common shares until 
outstanding bonds reduced to $350,000. 
Trustee—Montrea! Trust Co. 


Sond 


S Manufacturers’ Building 
Although still in the course of 
construction, nearly fifty per cent. of 


the total available space on compl¢- 


has already been rented in the 
B sound ae Retusers Building. A few _ 
are even now occupying e 
ce good suilding and it is expected that when 
i— one . merited, the sere eee oe be 
occupi on favorable long rm 

Trustee ’ leases. ° * * ° ° 
nce and “The building is primarily designed 
| for SL he seeats, “re con- 
cerns en in light manufacturing. 
charge With ade a few minutes of the To- 
ronto Union Station, it is in admir- 
able position to offer the maximum 
conveniences and services to its occu- 
j d . Construction is ‘modern in 
juippe every particular. All stairs are en- 
ide ex- closed in non-combustile materials; 
: sprinkler system installed through- 
pacity. out; ample light provided by win- 


dows in all four walls; passenger and 
freight elevators, etc. 
FUNDED DEBT 
7 Per Cent. First Mortgage Serial Bonds 
Dated Oct. 15, 1926; due serially 1928-1933. 
Interest payable Apr. and Oct. 15. 
Authorized and issued $144,000. Callable at 


103. 
Secured by first mortgage on entire prop- 


TTencnntend by United Bond Co. 
Trustees—London & Western Trusts Co., 
London, Ont. ; 


Marcus Loew’s 


The first real estate bond issue re- 
corded as placed in the Canadian mar- 
ket was a first mortgage serial issue 
on Marcus Loew’s Theatres, Ltd., sold 
in 1919. The bonds have been matur- 
ing annually from 1921 to 1934. The 
bonds in question over the two Loew’s 
theatres on Yonge Street, one near 
Queen and other near Bloor. The 
combined properties are stated to be 
worth close to $2,000,000. ; 

CAPITALIZATION 
Authorized Issued Val. 


Capital Stock— 
Pref. (7% cum.) $1,000,000 $653,900 $100 
Common , 750,000 750,000 100 

Both stocks listed’ on Toronto Stock Ex- 
change. 

Preferred shareholders are entitled to 110 
upon dissolution, before payments to ordinary 
shareholders. Also redeemable at 115 and 
accrued dividends. 

— 7% cumulative. 


RUST 
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ronto 


3. MORDEN, K.C., 
ce-President and 
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Dividends — Preferred 
None paid since Dec., 1922 
FUNDED DEBT 
(1) 6% First Mortgage Serial Gold Bonds— 

Dated June 1, 1919; due $43,000 annually. 
June 1, 1926 to 1934 inclusfve. 

Interest payable June and Dec. 1. 

Authorized $1,500,000; issued $600,000; out- 
standing $345,720. 

Secured by first mortgage on all the com- 
pany’s property and a floating charge on all 
other assets. Callable at 105. 

Trustee—Toronto General Trusts Corp. 

Listed on Toronto Stock Exchange. 
(2) 8% Five-Year Gold Notes— 

Dated Sept. 1, 1921; due Sept., 1926. 
terest payable March and Sept. 1. 

Authorized and issued, $400,000; pledged, 
$150,000 ; outstanding, $800. 

Secured by a second mortgage on all the com- 
pany’s assets. Callable at 105. 

Trustee—Toronto General Trusts Corp. 


Medical Arts Building 


The Medical Arts Building, owned 
and operated by the Sherbrooke 
Street Realty Corporation, has made 
increased profits during the past year 
as compared with the preceding 12 
months’ period. The building pro- 
vides office space and hospital ac- 
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selves 


ire some of commodation for Peysteions, Sesitiote, 

surgeons, nurses and other profes- 

velopments, sional people. One of the storeys in 

‘iginated or the building is entirely given over to 
Ww years. a hospital. There are few vacancies. 
a CAPITALIZATION e 

— ar 

ed by these Preto g Authored Temned Val 

ref. 8% ‘ . 

an unusual- men sail 000,000, sa 600,000 100 
in SW j 8% First Mortgage Sinking Fund Bonds 

1 & hich Outstanding $524,500. Dated May 1, 1923 

n o . ’ ; 

ly 100 per due May 1, 1987, but called for payment Nov. 
have come "6% First Mortgage Sinking Fund Bonds 

Dated Nov. 1, 1925; due Nov. 1, 1940. In- 

terest payable May and November 1. Author- 


(closed) ; issued $675,000. Callable at 105 
to November 1, 1930; 108 to 1985; 101 to 
maturity. 


lling a real 


Secured by first mortgage on properties, and 
il and mod- by, floating charge on revenue therefrom. 
inking fund—2% of bonds issued, and in- 
t by many — =e redeemed, payable half-yearly, 
, encing Nov. 1, 1927. 
y mortgage Trustee—Montreal Trust Co., Montreal. 


8% Second Mortgage Income Bonds 
i Dated October 1, 1923; due October 1, 1938. 
nterest (cum.) payable April and October 1. 
Authorized and issued, $150,000. 
Trustee—National Trust Co., Montreal. 


lients from 


ave recom- Met clitan B ‘Idi 
investiga- etropolitan Building 
8 ~ _ In the past few months, the Metro- 
, : Politan Tfailding has achieved the dis- 
denomina- tinction of being 100 per.cent. rented. 
18 Ordinarily this would not be unusual, 
) years, but when it is considered that this is 


the largest office building in the Brit- 
ish Empire, then the significance of 
this statement is better appreciated. 

It is rather worthy of note that 
gross revenues of the building and net 
earnings are now approximately at 
the figure estimated when the bond 
issue was originally sold, although 
two large new office buildings have 
come on the rental market since the 
Metropolitan Building was completed 
a have necessitated some scaling 
own of rentals throughout downtown 
oronto, As present leases expire, a 
ficheaally rising total of rentals is an- 


fs, For some time after its opening, 
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the importance of the building as a 
centre for insurance companies was 
stressed. While a large number of 
these companies are located in the 
Metropolitan, other businesses have 
also found it advantageous, so that 
sources of income are more widely 
distributed, assuring steadier and bet- 
ter income. 
FUNDED DEBT 


° 7 Per Cent. First Mortgage Bonds 

Dated July 15, 1924; due July 15, 1944. In- 
terest payable Jan. and July 15. 

Authorized (closed) ; issued $1,025,000. Call- 
able at 105 to 1929; decreasing by % of 1 per 
cent. annually to 102. 

Sinking fund provided sufficient to redeem 
entire issue by maturity. 

Trustee—Chartered Trust and Executor Co., 
Toronto. 


National Realty Corporation 


With accommodation for approxi- 
mately 400 cars, the St. James Park- 
ing Garage of Toronto, owned and 
controlled by the National Realty 
Corp., has nearly 100 per cent. of its 
space rented on a monthly basis, or 
even longer. Parking space in To-. 
ronto is at a premium, and the busi- 
ness man can no longer park his auto- 
mobile in front of his place of business 
more than a few minutes at a time. 
Consequently, garage space in the 
downtown section is in demand at all 
times. 

No financial report is available as 
yet on the first year’s operating reve- 
nues, but there is little doubt but that 
the company is earning its estimated 
income of $87,562, or about five times 
bond interest requirements. 


FUNDED DEBT 

7% First Mortgage Sinking Fund Bonds 

Dated Apr. 1, 1925; due Apr. 1, 1945. In- 
terest payable Oct. and Apr. 1. 

Authorized (closed); issued $250,000. Call- 
able as whole, from Oct. 1, 1935, or in part 
for Sinking Fund purposes only, from Apr. 1, 
1928, at 105. 3 

Secured by first mortgage on properties, and 
by floating charge on all other assets. 

Sinking Fund provided, sufficient to redeem 
entire issue by maturity. 


Northern Ontario Building 


Ideally located for downtown busi- 
ness and financial concerns, the 
Northern Ontario Building, has found 
little difficulty in renting its space 
on leases, ranging from one to five 
years. The building was constructed 
a little over two years ago and at 
the end of the first twelve months, 
over 80 per cent. of the total available 
space was rented. Since then, occup- 
ancy has shown no falling off. 

The plans of the owners to associ- 
ate it with Northern Ontario enter- 
prises has been carried out as far as 
possible. Consequently its name .ar- 
ries a certain significance in Toronto 
business circles and in view of its 
closeness to banks, financial houses, 
government offices and other promin- 
ent office buildings, the Northern 
Ontario Building has enjoyed a mea- 
sure of prosperity unusual for a new 
building. 





CAPITALIZATION 


‘tock— Par 
— Authorized Issued Val. 
ist pref. 6% cum. $450,000 50,000 $100 
2nd pref. 6% cum. 100,000 77,000 100 
Common 500,000 600,000 100 


FUNDED DEBT 
6%% First Mortgage Sinking Fund Bonds 


Dated Oct. 1, 1924; due Oct. 1, 1939. In- 
terest payable Apr. and Oct. 1. 
Authorized {closed) and issued $850,000. 


Callable at 105 to Oct. 1, 1929; 103 to 1934; 
101 to maturity. e 

Secured by first mortgage on properties, and 
by floating charge on all other assets. 

Sinking Fund—1\% per cent. of bonds issued 
and interest on bonds redeemed, payable half- 
yearly, commencing Oct. 1, 1927. Sufficient to 
provide for redemption of over $400,000 by 
maturity. 

Trustee—The Royal Trust Co., Toronto. 

7% Second Mortgage Bonds 
Due 1929. 
Authorized $100,000; issued $50,000. 


Ogilvy Realty 

The Ogilvy Realty Corporation 
owns the land and building occypied 
by the Ogilvy department store in 
Montreal. The bonds will be retired 
by the date of maturity of the issue 
through the operation of the sinking 
fund. 

The real estate which secures the 
mortgage has a value well in excess 
of the amount of the bonds and the 
property could at any time be, sub- 
divided into small retail stores, which 
would yield a sufficient sum to meet 
the requirements of the trust deed 
covering the issue. The bonds are so 
well secured that they were originally 
sold without reference being made to 
the store’s earnings. 

For some time, the store was op- 
erated by the liquidators of the Home 
Bank, but from the latest information 
forthcoming it is understood that A. 
J. Nesbitt now controls the store. Mr. 
Nesbitt’s advent into the affairs of 
James Ogilvy. Limited, adds further 
strength to the issue. 

FUNDED DEBT 


6%% First Mortgage Sinking Fund Bonds 

Dated Dec. 1, 1922; due Dec. 1, 1952. In- 
terest payable June and Dec. 1. 

Authorized (closed); issued $800,000. Call- 
able at 105. 

Secured by first mortgage on entire prop- 


erty. 

Sinking fund provided sufficient to retire 
whole issue by maturity. 

Trustee—Montreal Trust Co., Montreal. 





Professional Offices 


The Physicians and Surgeons Build- 
ing, of Professional Offices, Ltd., at 
present, is well rented. As in many 
American and Canadian cities, To- 
ronto has extended a hand of welcome 
to the professional office building. 
Doctors and dentists have found the 
building to be ideally located for their 
work, especially in view of the fact 
that the modern tendency is to have 
offices outside of the home. 

A $275,000, 7 per cent. bond issue 
maturing serially and running for 
seventeen years, is outstanding. 

FUNDED DEBT 


7 Per Cent. First Mortgage Bonds 

Dated July 1, 1922; due serially from July 
1, 1925, commencing with $4,000, increasing to 
$13,500 in 1942, Fe annually. Interest 
payable Jan. and July 1. 

Authorized (closed); issued $275,000. Call- 
able in rn = manerions eocer ee _ 
premium of of 1 per cent. for eac 
fraction thereof of unexpired term of bonds 
redeemed. 

meee first —_ an peepetten, and 

i on 
—— — Cha Trust & Executor Co., 
Toronto. 
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Ravina Properties, Ltd. 
The great interest in ice-skating in 
Canada and the need for covered rinks 
and artificial ice, has caused the con- 
struction of a number of buildings 
throughout the Dominion giving such 


a service to the public. While the 
construction of a building to house 
an artificial skating rink in itself is 
an expensive project, promoters have 
got around this obstacle by combining 
the skating rink with a swimming 
pool (for summer use) and an ice- 
making plant to cater to the general 
trade. 

Such an enterprise is the Ravina 
Properties, Ltd., which started active 
operations early last year. Fifteen 
year first mortgage, 7 per cent. sink- 
ing fund bonds, to the extent of $150,- 
000, were offered to the public. This 
issue represents less than 50 per cent. 
of the value of properties and build- 
ings. 

No information is available at pres- 
ent as to operating revenues for the 
past year, but, it is understood, they 
have been satisfactory. 


Capital Stock— Par 
Authorized Issued Val. 
Ist Pref. 7% $150,000 $ 65,400 $100 


7,500 shs. 7,500 shs. n.p.v. 
FUNDED DEBT 
7% First Mortgage Sinking Fund Bonds 


Common 


Dated May 1, 1926; due May 1, 1941. In- 
terest payable Nov. and May 1. 
Authorized (closed); issued $150,000. Call- 


able at 105 to Nov. 1, 1930; 103 to 1935; 101 


to maturity. ; 
Secured by first mortgage in properties, and 
by floating charge on all other assets. 
Sinking Fund—Commencing Dec. 31, 1929, 
annually for years 1929-1931, $5,000; 1932- 
1933, $7,500; 1934-1940, $10,000; sufficient to 
redeem two thirds of entire issue by maturity. 
Trustee—Canada Trust Co., Toronto. 


Richmond Building 


Richmond Building, Ltd., is newly 
formed for the purpose of erecting a 
high class, modern, fireproof office 
building of reinforced  concrete,, 
twelve stories and basement in height, 
on property secured from the City of 
Toronto on a 21-year lease, renewable 
annually rental of $4,725, with an op- 
tion to purchase at the end of one, 
two or three years. 

The building has been financed by 
an issue of $375,000 7 per cent. first 
closed mortgage 20-year bonds, which 
in turn are secured by a first and 
fixed charge on the leasehold, the 
buildings to be erected thereon, and 
the fixed equipment and a floating 
charge on all other assets and under- 
takings of the company. In addition, 
a life insurance policy of $200,000 
has been taken out on the lives of the 
officers of the company,’ made pay- 
able to the trustee in favor of the 
bondholders. . 


Capitalization— To be issued 
7% ist mtge. bonds ........sccece $375,000 
Common (no par value) ........ 4,000 shs. 


Bond Issue—$375,000, 7 per cent. first mort- 
gage bonds, dated July 1, 1927, due July 1, 
1947. Denominations: $1,000, $500 and $100. 
Principal and interest, Jan. and July 1. Pay- 
able Toronto and St. Catharines. Redeemable 
in whole or in part on 30 days’ notice at 103 
and accrued interest to July 1, 1985; 102 and 
interest thereafter to July 1, 1942, and 101 
and accrued interest thereafter to maturity. 

Sinking Fund—Under the terms of the mort- 
gage company covenants to pay to the trustee, 
commencing July 1, 1930, and annually there- 
after, a sum of $1,000 during the life of the 
bonds. In addition, 20-yéar endowment life 
insurance policies in an amount of $200,000 
have been placed on the lives of the vice- 
president and secretary of the company. These 
policies are endorsed in favor of the trustee 
for the benefit of the bondholders. 

First offered July, 1927, at 100 and accrued 
intérest, to yield 7 per cent. 


Stanley Realty Corporation 


While the need of downtown park- 
ing space in Montreal is not so great 
as in other cities of similar size, the 
Dominion Square Parking Garage 
has, to date, shown the necessity of 
its existence. A large percentage of 
the car owners have not their own 
garage facilities, so that public ga- 
rages have not only been needful, but 
very much in demand. 

The Dominion Square Garage, 
owned and operated by Stanley Realty 
Corporation, just back of the Wind- 
sor Hotel and only a few blocks from 
the other important hotels in Mont- 
real, has accommodation for 600 cars. 
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While all this space has not been 
rented on long term leases, yet no 
trouble has been experienced in keep- 
ing the building occupied to capacity, 
more or less, during the greater. part 
of the year. Motor tourist traffic, of 
course, has been largely responsible 
for this, but, on the other hand, the 
Garage is not so dependent upon 
transient traffic as to make it im- 
perative to cater to this trade ex- 
clusively. 
FUNDED DEBT 

7% First Mortgage Sinking Fund Bonds 

Dated Sept. 1, 1925; due Sept. 1, 1045. Int- 
erest payable Mar. and Sept. 1. 

Authorized and issued $400,000. Callable at 
105 from 19380-1984, for Sinking Fund pur- 
poses only; callable as a whole at 10314 from 
1985 to 1939; 102 to maturity. 

Secured by first mortgage on property and 
first charge on all other assets. 

Sinking Fund—$12,000 annually, and inter- 
est on bonds redeemed, commencing Sept., 
1929. Sufficient to redeem entire issue by 


maturity. 
Trustee—Montreal Trust Co., Montreal. 





Ste. Catherine Improvement 


All the floor space of the Ste. 
Catharine Improvement Company has 
been leased. The leases run from five 
to ten years. Earnings at the present 
time are understood to be over three 
times the bond interest requirements. 
With earnings of the company run- 
ning at their present level, it seems 
possible that in about two years’ time 
or more some consideration will be 
given to the payment of dividends on 
the common stock. 

The property comprises a modern 
two-story, fire-proof building in 
Montreal, known as the Automobile 
Sales Building. While the bonds are 
secured by a mortgage on leasehold 
property, yet through the operation of 
the sinking fund, the bonds will be 
redeemed before the expiration of the 
lease. While earnings at the moment 
are running at the rate of about $2 
per share per annum, it will be 
some time before the company gives 
any consideration to the shareholders, 
because of the large sinking fund re- 
quirements contained in the trust deed 
covering the bonds. The bonds, when 
issued early this year, carried with 
them a bonus of common stock. 


CAPITALIZATION 
Capital Stock— Par 
E Authorized Issued Val. 
Common 10,000 shs. 10,000 shs. n.p.v. 


Four shares of common. stock originally 
given as bonus with each $1,000 bond. 


4 FUNDED DEBT 
642% First Mortgage Leasehold Sinking Fund 
nd 


Bonds 

Dated Jan. 1, 1927; due Jan. 1, 1947. 

Authorized (closed); issued $300,000. Call- 
able at 103 to 1932; 
turity. 

Secured by first mortgage on building, and 
leasehold on entire property. 

Sinking fund—$17,500 annually, 
to redeem entire issue by maturity. 

Proceeds of issue to be used to liquidate bank 
loan of $200,000 and to 
struction costs. 


102 to 1937; 191 to ma- 


sufficient 


mget balance of con- 


> 


St. James Building 


The St. Catherine Street Realty 
Corporation completed erecting the 
St. James Building only this year, but 
already it has proved to be a decided- 
ly successful venture. The St. James 
Building is three stories in height. 

All the ground floor and 75 per cent. 
of the upper floor space is rented. 
Earnings at the present time are run- 
ning about $2 per year on the common 
stock, which is satisfactory news to 
the holders of the bonds, for when 
the issue was put out a bonus of com- 
mon stock was given with the 6% per 
cent mortgage bonds. The buildin 
is located in the heart of the Montrea 
shopping district. It is located on the 
leasehold property located in front 
of St. kemes Church. 

The bonds, under the sinking fund 
clause in the trust deed, will be retired 
ten years before the expiration of the 
lease. ; 

CAPITALIZATION ~ 


Capital Steck— Par 
Authorized Issued Val. 
Common 20,000 shs. 10,000 shs. n.p.v. 


14 share originally given as bonus with, each 


$100 bond. 
FUNDED DEBT 
6% First Mortgage erenuee Sinking Fund 


onds 
Dated July 1, 1926; due July 1, 1946. Inter- 
est payable Jan. and July 1. 
Authorized (closed); issued $276,000. Call- 
able at 105. 
Secured by first mortgage on building and 





Basis 


leasehold. Lease is for 30 years. Special pro- 
vision to protect bondholders in event of sale 
of whole of St. James property prior to 1956. 
Sinking Fund—-$6,875 annually and interest 
on bonds redeemed, commencing Jan. 1, 1928, 
payable monthly. 
Trustee—Royal Trust Co., Montreal. 


Themis Building 


Work on the Themis Building be- 
gan on May 1 of this year and it will 
be completed early in 1928. Already 
half of the ground floor in the new 
building has been rented and some 
space also in the upper stories has 
been rented. The building is being 
erected at the corner of St. Lawrence 
and St. James Streets, in the Mont- 
real financial district. It is estimated 
that earnings will be equal to more 
than twice the bond interest require- 
ments. 

BOND ISSUE 

$675,000, 614 per cent., 15-year, first mort- 
gage sinking fund gold bonds, dated March 1, 
1927, maturing March 1, 1942. Capital and 
interest payable March and Sept. at Banque 
Can. Nationale in Montreal and Quebec, or at 
Bank of ‘Montreal, Toronto. Coupon bonds of 
$1,000, $500 and $100 nominal registerable as to 
capital. Redeemable in whole on interest date 
on 8 months’ notice at 108 until March 1, 1982: 
at 102 until March 1, 1987, at 101 until ma- 
turity, plus accrued interest in each case. 

Sinking fund to begin March 1, 1931, will re- 
deem 40 per cent. of entire issue by maturity. 

Offered at par and accrued interest. 


York-Adelaide Realty Co. 


A good measure of success has, 
fallen to the lot of the York parking 
garage, the property of the York- 
Adelaide Realty Co., justifying its 
erection and the issuance of the bonds. 

Toronto, like other large cities, is 
faced with the serious problem of pro- 
viding space for the parking of motor 
cars. Owing to the limited width of 
the downtown streets, regulations for- 
bid parking on many streets during 
the greater part of the day, while on 
others cars may not be parked more 
than a few minutes. Hence the de- 
mand for parking garage space is 
quite brisk and the York Parking Ga- 
rage has experienced no trouble in 
utilizing its facilities to the utmost. 

The building, a four-story and base- 
ment parking garage, designed on the 
incline floor plan, is constructed of 
reinforced concrete with brick and 
stone trimmings and has a capacity 
for 500 cars. 

FUNDED DEBT 

7% First Mortgage Sinking Fund Bonds 

Dated Dec. 1, 1925; due Dec. 1, 1945. In- 
terest payable June and Dec. 1. 

Authorized and issued $400,000. Callable, for 
sinking fund purposes only, at 105, from June 
1, 1929-1933 ; at 103% to 1938; 102 to maturity. 

Secured by first mortgage éon property. 

Sinking Fund—$12,000 annually, and inter- 
est on bonds redeemed, commencing Dec. 1, 
ae sufficient to redeem entire issue by ma- 
turity. 

Trustee—Montreal Trust Co., Toronto. 


York Street Buildings 
With no appreciable let-up in the 
demand for light manufacturing space 
the York Street Buildings, at the cor- 
ner 


of Adelaide and York Streets, | 


19 





have been well occupied. The Com- 
pany has been fortunate in securing a 
number of long term leases for a 
fairly large percentage of its avail- 
able space, so that revenue is stable 
at all times. 

The 966 year land lease, which the 
Company holds from the Baldwin Es- 
tate and which has been assigned to 
the Trustee for the bondholders, is 
bound to appreciate in value from 
year to year because the trend of 
business is moving westward. Bay 
Street, in the downtown section, is be- 
ing rapidly built up with office and 
business buildings and this, in turn, 
has an appreciable effect on the value 
of the York Street Buildings. 


CAPITALIZATION 
Capital Stock— F Par 
Authorized Issued Val. 
Common $160,000 $160,000 $100 


FUNDED DEBT 


6% Per Cent. First Mortgage Leasehold 
Sinking Fund Bonds 

Dated Apr. 1, 1925; due Apr. 1, 1940. In- 
terest payable Apr. and Oct. 1. 

Authorized (closed); issued $160,000. Call- 
able at 103 to Apr. 1, 1980; 10244 to 1985; 102 
to maturity. 

Secured by first mortgage on two buildings 
and leasehold. 

Sinking Fund—$5,000 annually, plus inter- 
est on bonds redeemed, commencing Apr. 1, 
1927 ; sufficient to redeem 60 per cent. of en- 
tire issue. 

Trustee—National Trust Co., Toronto. 


347 Bay Street Building 


Primarily erected for the purpose 
of supplying space for the Canadian 
National Telegraphs, 347 Bay Street 
Building, or, as it it better known, Na- 
tional Building, is well occupied. ~ 
There are still a number of vacant of-- 
fices, but as the Canadian National 
has contracted for nearly half of the 
total space available, it will be seen 
that the company is in a good position 
to meet its obligations. 

From the standpoint of locality, the 
National Building is in an excellent 
position. It is in close proximity to 
vractically all the important office 
buildings, institutions, banks, etc., in 
the city. Moreover, it is an attractive 
building from the outside and its of- 
fices are so arranged to give a maxi- 
mum of usable space and lighting. 

_ Annual net earnings of the build- 
ing are estimated at $95,000. The 
building has not been rented long 
enough so as to enable one to form an 
opinion on its actual earning power, 
but when the property is thoroughly 
seasoned, there is every likelihood of 
this figure being reached and main- 


tained. 
FUNDED DEBT 
7 Per Cent. First Mortgage Leasehold Si 
Fund Bonds “ane 


Dated Sept. 1, 1925; due Sept. 1, 1940. In- 
terest payable Mar. and Sept. 1. 

Authorized and issued $400,000. Closed. Call- 
anny y 103. Secured by first mortgage on 
es . 

Sinking Fund—1-12 annual interest require- 
ments payable monthly to Sept. 1, 1928, there- 
after $40,000 annually in equal monthly in- 
stalments, sufficient to retire 60 per cent. of 
issue at maturity. 

Trustee—National Trust Co., Ltd., Toronto. 


For Sale — Ideal Industrial Proposition 


Approximately 6 acres with over 1,000 feet frontage on the C. N. Railway, also 


frontage on two streets. Including 16 


one large residence suitable for manager. 


solid brick homes for employees, and 
Situated in Mount Dennis within 


200 yards of the main highway and street car transportation to Toronto, Sewers, 


water, gas and cheap electric power available. 


Apply, LANCASTER BROS. 


Realtors 


Exclusive Agents 


767 Yonge Street, near Bloor 


Randolph 3131-32 


$1,000 an acre 


Factory Site or Subdivision, 167 acres, within 
23 minutes run to Union Station by motor. 
Close to a reservation for railway siding or 
spur which is also for sale at reasonable price. 


CERTRU 


DE TATE 


REAL ESTATE 


319 BAY ST.SUITE 102 


Real &state is the 
of Good Bonds 


5 rd 








QUEEN’S PARK PLAZA 


BLOOR STREET AND AVENUE ROAD, TORONTO. 


A handsome and spacieus residential hotel! building, 
Ideally situated in the most desirabl 
Substantial security for funds, with 


fireproof and ultra-modern, 


ie section of Toronto, 
high earning capacity, 


Security for an issue of $875,000.00 
614% 


UNITED 


Serial Gold 


First Mortgage Real Estate - 


BONDS 


United Bond Company. Ltd. 


297 a Street, 


ORONTO., WINDSOR, 


imperial Bank Bullding 
1 


FIRST MORTGAGE 





te without obligation, for circular, giving full 
os bond issue and description of the property. 








Issues on Hotels 





Admiral Beatty Hotel 


At the present time the manage- 
ment of the Admiral Beatty Hotel 
eed, is considering an addition 
to 


property which would allow oo 


the company to take better advantage 
of the tourist traffic in Saint John. 
In view of the recent change in the 
liquor legislation of the Province of 
New Brunswick, a greater flow of 
tourists to the city is anticipated. 
While the company has paid no dtvi- 
dends on its preferred stock since its 
inception, yet it has been meeting 
its bond interest and indications all 
point to the fact that it will be able 
to continue to meet the annual 
charges called for by the trust deed 
covering the issue of bonds. 

While there is an investment inter- 
est in the preferred stock, yet it is 
very closely held. The preferred 
shares were originally purchased 
mostly by those interested in the pro- 
gress of the city and who desired 
that suitable hotel accommodation be 
provided there. The hotel has at 
present 189 rooms and occupies a 
good location in the city. 

Head office—Saint John, N.B. 


CAPITALIZATION 
Capital Stock— 


Pref. 7% 
Common 


No debts on preferred since inception. 

51% owned by United Hotels Co. of America. 
Preferred reserved for conversion of 7% de- 
bentures (see below). 

FUNDED DEBT 
(I) 7% First Mortgage Sinking Fund Bonds 

Dated Sept. 1, 1924; due Sept. 1, 1944. In- 
terest payable Mar. and Sept. 1. Authorized 
and issued $600,000. Callable at 105. Secured 
by first mortgage on properties. 

‘ ove Fund—3% p.a., commencing Sept. 
* Trustee—Eastern Trust Co., Saint John, N.B. 


Carleton House 

Good hotel accommodation in Hali- 
fax has always been at a premium, 
and consequently the Carleton House 
has been able to show a fairly consis- 
tent record of earnings. Just what 
success the hotel will have in the 
years immediately ahead is rather dif- 


Par 
Authorized Issued Val. 


traffic through Southern British Col- 
umbia, it is anticipated that earnings 
will show a steady improvement. 
Bond Issue 

$80,000, 7 per cent. first mortgage sinking 
aed bonds, dated May 1, 1927, due May 1, 


The property and furnishings are appraised 
at $179,080, making $2,288 direct security for 
every $1,000 bond outstanding under the pres- 


ent issue. 
First offered June, 1927, at 99.50 to yield 


about 7.05 per cent. 
Grouse Mountain Resort 

When the final work on the Grouse 
Mountain Highway and Scenic Resort 
has been done, over $600,000 will have 
been spent on the purchase of 
grounds, right of way, chalet and 
roadway. Other work to be under- 
taken includes toboggan and skiing 
facilities and parking accommodation, 
etc. 
There is a very heavy flow of tour- 
ist traffic from the Northern Ameri- 
can states into British Columbia and 
the promoters believe that an enter- 
prise of this type will fill a long felt 
want in catering to the needs of Am- 
erican visitors as well as the people 
of Vancouver and other provincial 
towns and cities. 

The project is not yet in full op- 
eration and it is not possible to form 
a comprehensive idea of the earning 
power of the company. In view of the 
facilities which it offers to the pub- 
lic and the’ immense territory which 
it has to draw upon for its clientele, 
there is reason for believing that the 
enterprise will be successful. 
CAPITALIZATION 
Capital Steck— 

Authorized Issued 


Pref. 7% partic. $450,000 $ 293,601 
Common 300 130,000 


Pa 
Val. 
$100 

100 
FUNDED DEBT 
6% Per Cent. First Mortgage Bonds 
Dated Dec. 1, 1926; due Dec. 1, 1946. 
Authorized (closed); issued $250,000. 
Sinking Fund—$12,500 yearly. 


Hotel Laurentian 


Hotel Laurentian is a new enter- 
prise for Ottawa and it has not been 
in operation long enough to enable 
one to form an accurate opinion on its 
earning power. Aside from the 


wee Te 


She. > ie age 
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sents, in a large measure, a commu- 
nity enterprise. 
CAPITALIZATION 
Capital Stock— 


Authorized 
Pref. 7% cum. 


$400,000 
Common (sh.) 300,000 


Par 
Val. 
$100 

100 


Issucd 

$300,000 

300,000 
FUNDED DEBT 

6%% First Mortgage Sinking Fund Bonds 

Dated Oct. 1, 1926; due Oct. 1, 1941. In- 
terest payable Apr. and Oct. 1. 

Authorized and issued $750,000. Callable 
at 105 to Oct. 1, 1931; 108 to 1936; 101 to ma- 
turity. 

Secured by first mortgage on properties and 
by floating charge on all other assets. 

Sinking Fund—1% per cent. of bonds is- 
sued, and interest on bonds redeemed. Suf- 
ficient to retire one-half of entire issue by 
maturity. 

Trustee—The London and Western Trusts 
Co., Ltd., London, Ont. 

6% Per Cent. General Mortgage Bonds 

Due 1934. 

Authorized $150,000; issued $125,000. 


King Edward Hotel Co. 


Lack of hotel accommodation in 
Toronto, has resulted in the movement 
to erect several additional hostelries. 
So far, 2 hotel projects are definitely 
underway and it is possible that an- 
other .will be undertaken before the 
end of this year. Completion of these 
hotels will undoubtedly affect the 
earnings of the King Edward Hotel 
Co., but as to what extent,.it is diffi- 
cult to say at present. 

As the only first class hotel in 
Toronto, the King Edward has en- 
joyed the cream of business for sev- 
eral years past. Conventions, tourists, 
travelers and others make it their 
headquarters while in the city and in 
the past three years, earnings have 
steadily increased. 

In the fiscal year ended December 


31, 1926, the King Edward Hotel Co.) 


reported net earnings of $36,252, as 
compared to a profit of $16,539 in 
1925 and a net loss of $12,222 in 1924. 
For the first five months of the cur- 
rent year, net profits were $68,000. 
While rooms are still let below actual 
cost, profits are realized from con- 
tracts with luncheon clubs for ban- 
quets, etc., and in the leases of space 
for stores and to concessions. 


CAPITALIZATION 
Capital Stock— 
Authorized Issued 

Common $1,000,000 $1,000,000 
United Hotel Co. owns 51% of stock. 

‘ FUNDED DEBT 
(3) 1% ioe ee — Fund Bonds 

pr’ : ; - 
Sept. 1, 1925-1938. a 
Authorized and issued $2,500,000 : outstanding 


Par 
Val. 
$100 


only for refunding first mortgage bonds. (See 
1 above). Callable at 105 from March 1, 1929. 
Secured by first mortgage on entire fixed 
assets, subject only to First Mortgage (1) above. 
Sinking Fund—2% of bonds outstanding, 
commencing March 1, 1929. 
Trustee—National Trust Co., Ltd., Toronto. 
(III) 8% General st ~ aed Sinking Fund 


onds 

Dated May 1, 1928; due May 1, 1963. Inter- 
est payable June and Dec. 1. 

Authorized $3,350,000. Issued; Series “A,” 
$2,500,000; Series “B,”’ $850,000. Callable at 
105; Series “‘A,” issued to purchase outstand- 
ing preference shares of King Edward Con- 
struction Co., par for par, and Series “B” 
common shares, par for par. (See below). 

Secured by specific mortgage on all property, 
and floating charge on all other assets, subject 
to two outstanding issued (See I and II above). 

Guarantee—Interest on Series “A” guaran- 
teed by United Hotels Co., of America. 

Sinking Fund—1% of bonds, outstanding, 
commencing Dec. 1, 1929. 

Trustee—National Trust Co., Ltd., Toronto. 


Newfoundland Hotel 


Although the Newfoundland Hotel | 


is now in operation, its development is 
still in the transition period. The 
hotel was built as part of the general 
policy of encouraging tourist traffic, 
and, indeed, it is an essential link in 
the campaign. The Government ap- 
preciated this and gave the under- 
taking support by guaranteeing bonds 
up to $450,000, permitting the entry 
of building materials duty free, ex- 
empting the property from all taxa- 
tion for a period of years and grant- 
ing it special privileges in the selling 
of wines and liquors. 

That this course was justified is 
apparent by the surprising growth in 
tourist business. Conventions, din- 
ners, dances, wedding banquets have 
all been additional and profitable 
sources of income. The hotel is the 
headquarters of the Rotarian and 
other similar organizations which 
hold their weekly dinners there. And, 
despite the fact that building work 
fwas going on during the first year of 


an operating profit of $5,900. 

The citizens of St. John’s heartily 
appreciate the facilities of the New- 
foundland Hotel and are fully sup- 
porting it. Moreover, the letimes 
salmon and trout fishing in the Is- 
land streams is proving a stronger 


lure to anglers from Canada, the | 
United States and England, now that | 


proper hotel accommodation can be 
offered to the visitor. 
CAPITALIZATION 


| 


operation the hotel was able to show | 





























Homestead Entries Increase 


Homestead entries made for Dominion 
lands in the four western provinces in 
June totalled 808 as compared with 704 
in June, 1926 Manitoba showed 95 against 
139, Saskatchewan 342 against 327, Al- 


berta 370 against 227 and British 
bia 1 against 11. Filings for 


bia 38. 


A Recommended Investment in a 


Central Apartment Hotel 


One block south of Bloor, between Queen’s Park and Bay 
Street, Toronto. 


Windsor Arms $350,000 first mortgage, twenty 
year gold bonds, bearing interest at 612%. 


Windsor Arms, Limited, is the owner of more than 18,000 
square feet of land at the corner of St. Thomas and Sultan Streets, 
one block south of Bloor. On this area a modern four story Apart- 
ment Hotel, the Windsor Arms, is being erected. The Windsor 
Arms will have 94 attractive suites, containing 230 rooms. In 
addition there is to be a rotunda, office, storage space, laundry, 
etc. The building is to be absolutely fireproof and walls sound 
proof. 

The President of Windsor Arms, Limited, J. T. Benor, will 
live on the premises and have the management under his super- 

‘vision. He has had 14 successful years in apartment hotel business 
in Toronto. 

Independent valuations place the land at $61,250, and the 
building at $524,640, a total of $585,890. The first mortgage 
bonds are but 60% of this valuation. 

Annual net income is estimated at $66,656, which is more 
than twice the $30,250 required for both bond interest and sink- 
ing fund. 

We recommend Windsor Arms 644% first mortgage bonds as 
an attractive, conservative investment. 


Price 9814, and interest to yield about 6.65% 


TRUS TEES: Toronto General Trusts Corporation. 
LEGAL OPINION: Rowell, Reid, Wright and McMillan. 


For Further Information Write or Telephone: 


months to date total 3,069 aguinst a es 


for the similar half year of 1996. 
these, Manitoba had 368, Saskatchewan 
1,386, Alberta 1,283 and British Colum. 


Issu 
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CAPITALIZATION 

Copel es Authorized I 
$1,250,000 $ 8 

pt oe 1,250,000 8 


FUNDED DEBT 

1% Per Cent. First Mortgage S: 

Dated Sept. 1, 1921; due seri 
annually 1924 to 1928; $20,000, 1 
$25,000, 1984 to 1940; $500,000, 1 
payable Mar. and Sept. 1. 

Authorized and issued $850,000. 
110 after Sept. 1, 1926. 

Secured by first mortgage on p! 

Trustee—National Trust Co., L 


Queen’s Park Pl: 


Queen’s Park Plaza is ar 
ment house now in the cour 
struction at the corner of 
Avenue Road, Toronto. Th 
will be fifteen stories in | 
will be completely fireproc 
signed as a high class pri 
dential hotel. : 4 
The building is being fi 
an $875,000, 64% per cent. f 
gage serial bonds. An in 
appraisal places the valu 
building and land at $2,21 
the company underwriting 
appraise it at $1,549,381, s¢ 
bond issue is for less than 6( 
of the most conservative ve 

BOND ISSUE 
$875,000 first mortgage serial 
July 2, 1927. Interest payable July 
at office of United Bond Co., Wir 
Ward, 607 Shelby St.,, Detroit; | 
Windsor or Toronto, or at Chemi 
Bank, New York. Maturing Jul; 
1939. Denominations: $50, $100, 
and $1,000. _ 

First offered July, 1927, at par 
interest. 


H. W. DE GUERRE & CO., LIMITED 
Phone Elgin 3591 C. P. R. Building, Toronto, 2. 


Capital Stock— Bond Issue—$275,000, 644 per 


serial gen gold b 
April 1, 1927, Principal payable : 
Bank, Toronto, on April 1 each 
1932 to 1942. Interest payable Apri 


$2,350,000. Held by Metropolita - 

. aoe New York. ee a 
nking Fund—$50,000 commencing Sept. 

1925; and semi-annually thereafter.” vaste 


Par | 

Authorized Issued Val. 
$ 400,000 $ 400,000 $100 | 
600,000 400 100 | 







Chateau Laurier, Ottawa is poorly 


ficult to state, in view of new ee. 
equipped with first class hotel accom- 
modation. 


ments which have taken place 
last few months. 


Pref. 7% cum. 
Common 


A movement has got under way, 
backed by many responsible Halifax 
and Nova Scotia business men, to 
erect a large modern hotel in the city, 
to be known as the Lord Nelson. This 
scheme has received a temporary set- 
back, owing to the failure of the 
Government to approve of financial 
support by the Canadian National 
anon. under whose aegis this 
project was being advanced. The 
enterprise has gone forward to such 
a stage, however, that it is likely that 
a means a wntar w wed a receive 
the necessary fina ing. 

In the event of the proposed hotel 
being constructed, earnings of the 
Carleton House would ener: Se 
affected, although an additional - 
tel is likely to attract a greater flow 
of tourists from the New England 
states, which, together with commer- 
cial and ocean traffic, would enable 
the Carleton to operate on a satisfac- 
tory basis. 

FUNDED DEBT 


6%% First Mortgage Sinking Fund Bonds 

oe Son a = ae, De 1, 1947. In- 
terest le April an . 

Authorized (closed); issued $79,000. Call- 
able at 105. 
Secured by first mortgage on properties. 
Sinking Fund—2 per cent. p.a. 
Trustee—Eastern Trust Co., Halifax. 


Empress Hotel 


A Vancouver syndicate early in the 
year made an offering of $80,000, 7 
per cent. first mortgage ‘bonds of the 
Empress Hotel, of Chilliwack, B. C. 
Appraisal shows that there are $2,- 
aor direct security for every $1,000 
bond. 

The Empress Hotel is the principal 
hostlery in Chilliwack. It has been in 
successful operation for a number of 
years and with the increasing tourist 


The services of the Wiggin Hotel 
Co., of Philadejphia, have been secured 
by the directors to manage the hotel. 
Apart from the local traffic, which 
the hotel will, as a matter of course, 
secure, the Wiggin’s connection will 
secure a very substantial volume 
through the routing of traffic. 

With an efficient management, 
there is every reason to believe that 
the Hotel Laurentian will be a success. 
The Chateau Laurier is incapable of 
handling the present volume of busi- 
ness, and though the Canadian Na- 
tional Railways are proceeding with 
the construction of an addition, still 
the overflow will be t enough to 
give the new hotel all the business it 
can handle. 
CAPITALIZATION 


Capital Stock 
~ Authorized Issued 
Ist pref. 7% cum. $250,000 $250,000 
2nd pref. 7% cum. 250,000 150,000 100 
Common 50,000 shs. 50,000 shs. n.p.v. 
First preferred has preference as to capital 
and dividends. Redeemable at 103. 
Dividends—ist and 2nd preferred—7 per 
cent. cum. payable Feb. and Aug. 1. 
FUNDED DEBT 
6%% First Mortgage Sinking Fund Bonds 
Authorized and issued $800,000. 


Hotel London 


Hotel London was officially opened 
for business last month, and pre- 
liminary results are decidedly encour- 
aging for the success of this enter- 

ise. For many years, the city of 

ndon has been without first class 
hotel accommodation. As a_ result, 
the city was losing a large share of 
the tourist trade, while visitors to th > 
city were not overly enthusiastic 
about accommodation. The need for 
better hotel facilities was readily, 
realized and the Hotel London repre- 


Par 
Val. 
$100 


(II) 7% Refunding Sinking Fund Bond 

Dated March 1, 1924; due March 1, 1944: 
interest payable March and Sept. 1. : 

Authorized $3,500,000. 


Issued: Series “a. | 


FUNDED DEBT 
6°> First Mortgage Re-imbursement Bonds | 
Authorized and issued $450,000. 
Principal guaranteed by Government of New- 


$1,000,000, Series “B,” $125,000—total outstand- ; foundland. 


ing $1,125,000. Remaining bonds can be issued 


(Continued on page 21) 











BLACKSTOCK & CO., LIMITED 
Phone Elgin 3816 Dominion Bank Building, Toronto, 2. 


- 


Become One of the Satisfied Users of 
The Financial Post Survey of 
Corporate Securities 


Wonderful Value for One Dollar 


HOSE who subscribed before publication for this new book, giving full 
facts on Canadian Corporations whose stock is held by the public, have 
now received their books. Commendations are beginning to pour in. 


Over 7,700 Copies Already Sold 


One of Canada’s leading book publishers has 






















authorized a statement 


that in Canada book sales run roughly as follows: 


ce $1,000, $500 and 
bonds issued payable only in 193 
1942 maturities). 

Authorized amount of issue, $60 
First offered in April, 1927, at 


bonds delivered to 
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The security for 
land has been val 
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a total of $2,371,8: 


Net Income, allo: 
$191,000—more th 


Ready marketabil 
substantial sinkir 


Religious books .....2... £500 
To the man who buys nae, and Biographic wt 6 a ee suiviniove gues: 
Ss 6 we 8 He om 1,000 to 2,000 98 
Real Estate Mortgages pee 


Here is a book of such intense interest to investors that two weeks after 
: 2 ane See premenee i a have been sold and it seems certain 
; at the entire issue of 8,500 will be sna up. The Fi i 

First Mortgage Real Estate bonds on cen- of Corporate oe is outselling the ‘popu eee ts 
> ae me ere is nothing heavy about The Financial Post Survey of Corporat 

trally located property in districts of as Securities. Much information on general investment matters is given— 

sured permanence, which are backed by a 

large margin of equity over and above the 


amount of bonds issued, provide the se- 


MUNICIPAL DEE 





buying and selling securities—rates of commission—description of publig 
utilities securities, industrial securities, etc. All is told clearly and simply, 
of value alike to the professional investor and the man or woman who is 
investing smaller sums. 


But the main |e of this book is its complete analysis of the companies— 





curity of the old-fashioned mortgage. plus almost 1,000 of them—whose bonds or stocks are in the h i 
h y d ; age, P It is this information, including comparative figures, wear shacokie - this For Ap artr 
the advantages and conveniences of a low price of one dollar which investors who have already received the book 
need 5 find of such practical value. Many of Canada’s f 
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economical to lay and ¢ 
ideal. For apartments 
stock is free from all 
Red Birch makes for 


Other grades and 
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For full particular 


Order your copy at once. It will ensure your getting this book. 


The personal supervision often necessary 
with the old-time mortgage is eliminated. 


Tue Financia Post, 
153 University Ave., 
Toronto, 2. 


Interest is collected simply and promptly 
by the deposit of coupons in your bank, 
and markets are available for the se- 


curities. Send me...... 


For these I { attach 
agree to pay 


copies of The Financial Post Survey of Corporate Securities, 


MUS 


Hun’ 


\ one dollar per copy, making a total of 


Greenshields & Co. 


Montreal: 17 St. John Street, 
also Mount Royal Hotel Building 


TORONTO OTTAWA 
14 King Street East 46 Elgin Street 





This trade mark 
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bundle of Red Deer 
brand Birch—a 
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ee Issues on Hotels 





Prince Edward Hotel 


Although the nearness of Detroit 
bas hampered operations of the Prince 


Edward Hotel, of Windsor, the com- 
y is making better headway. The 
inflow of tourist traffic from 
the middle western states to Central 
has brought in a large reven- 
ye. The construction of a new bridge 
een Windsor and Detroit, which 
will start sometime this fall, stimu- 
Jated the movement‘and should ma- 
terially benefit the Prince Edward 
Hotel 


Business with the company is still 


largely seasonal. 
CAPITALIZATION 


Stock— Par 

Capital Authorized Issued Val. 
pret. 7% $1,250,000 $ 850,000 $100 
ly 1,250,000 850,000 100 


FUNDED DEBT 
7% Per Cent. First Mortgage Serial Bonds 
Sept. 1, 1921; due serially: $15,000 
annually 1924 to 1928; $20,000, 1929 to 1933; 
$25,000, 1934 to 1940; $500,000, 1941. Interest 
le Mar. and Sept. 1. 

Authorized and issued $850,000. Callable at 
110 after Sept. 1, 1926. 

Secured by first mortgage on properties. 

Trostee—National Trust Co., Ltd., Toronto. 


Queen’s Park Plaza 


Queen’s Park Plaza is a new apart- 
ment house now in the course of con- 
struction at the corner of Bloor and 
Avenue Road, Toronto. The building 
will be fifteen stories in height. It 
will be completely fireproof and de- 
signed as a high class private resi- 
dential hotel. 

The building is being financed by 
an $875,000, 6% per cent. first mort- 
gage serial bonds. An independent 

raisal places the value of the 
building and land at $2,217,093, but 
the company underwriting the issue 
appraise it at $1,549,381, so that the 
bond issue is for less than 60 per cent. 
of the most conservative valuation. 
BOND ISSUE 


$875,000 first mortgage serial bonds, dated 
July 2, 1927. Interest payable July and Jan. 2, 


. ee of United Bond Co., Windsor; H. C 


ard, 607 Shelby St., Detroit; Royal Bank, 
Windsor or Toronto, or at Chemical National 
Bank, New York. Maturing July 2, 1930 to 
1939. Denominations: $50, $100, $250, $500 
and $1,000. 
First offered July, 1927, at par and accrued 
t. 


interest. 

Bond Issue—$275,000, 6%4 per cent., 15-year 
serial general mortgage gold bonds, dated 
April 1, 1927, Principal payable at Dominion 
Bank, Toronto, on April 1 each year from 
1982 to 1942. Interest payable April and Oct. 1. 

Denominations: $1,000, $500 and $100 ($100 
bonds issued payable only in 1932, 1937 and 
1942 maturities). 

Authorized amount of issue, $600,000. 

First offered in April, 1927, at 100 and ac- 
erued interest. Certificates for common stock 
at the rate of 10 shares per $1,000 par of 
bonds delivered to purchasers as a bonus. 


Ritz Carlton Hotel 


While there is no doubt that the 
Ritz Carlton Hotel is the best hotel 
in Canada, yet there also seems to be 
little doubt that tourist traffic 
through Montreal does not appreciate 
good service. Thus, the preferred 
dividends of the company are in ar- 
rears since its inception in 1912. The 
hotel came into being solely as a first 
class hostelry, but during and after 
the war there have been but few visi- 
tors from Europe of a class such as 
are capable of appreciating the ser- 
vice which the hotel provides. Due to 
the location of the property and to 
the general design of the hotel itself, 
it would probably never be possible 
to turn it into the usual jazzy com- 
mercial hotel. 

Not’ only are the preferred divi- 
dends in arrears, but the interest on 
the company’s second mortgage bonds 











substantial sinking fund. 


attractive price of 


MONTREAL: 
7 Place d’Armes, 
Tel. MAin 1824 











buildings and factories. 
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This trade mark 
appears on ev 

bundle of Red om 
brand Birch—a 
guarantee that it is 
99 to 100% perfect. 


Confederation Building 
(GODFREY REALTY CORPORATION) 
in the heart of commercial activity in Montreal 


Corner St. Catherine & McGill College Streets 
6% First Mortgage 15 Year Sinking Fund Gold Bonds 


The security for these Bonds is exceptionally strong. The 
land has been valued by Ernest Pitt & Co. at $933,500 and 
the finished building by Ross and Macdonald at $1,438,400, 
a total of $2,371,850 securing a First Mortgage of $1,500,000. 


Net Income, allowing 10% for vacancies, is estimated at 
$191,000—more than twice the Bond interest. 

Ready marketability is assured by the operation of the very 
We recommend these Bonds for a safe investment at the 


98 and accrued interest, yielding over 6.20% 


Write for descriptive circular. 


MUNICIPAL DEBENTURE CORPORATION Limited 


For Apartments 


Many of Canada’s finest apartment buildings are floored with 
Red Deer brand Birch. Beautiful in grain and color, low in price, 
economical to lay and extraordinarily durable, it is in every way 
ideal. For apartments we recommend Selected Red Birch. This 
stock is free from all defects and of uniform color. Selected 
Red Birch makes for distinction in apartments and residences. 


Other grades and specifications for schools, homes, public 


For full particulars or estimates write: 


MUSKOKA WOOD MFG. CO. Ltd. 


irch 


Flooring 


18 IN arrears since April, 1927. The 
second mortgage bonds were issued 
to pay up arrears on the first mort- 
gage issue, and to liquidate some of 
the company’s*liabilities. Interest on 
the first mortgage issue is being 
maintained and interest payments are 
made intermittently on the second 
mortgage issues. While the typhoid 
epidemic in Montreal this winter has 
undoubtedly affected the hotel busi- 
ness in the city, yet probably it can 
be said that the Ritz Carlton Hotel 
Company is improving its position a 
little. Earnings, this year though, 
will depend largely on the extent of 
the summer tourist traffic. 
CAPITALIZATION 


Capital Stock— Par 


Authorized Issued Val. 

Pref. 7% cum. part $1,000,000 $1,000,000 $100 

Common $1,000,000 $1,000,000 $100 
Preferred interest in arrears since 1912. 


FUNDED DEBT 
5% First Mortgage Bonds 
Dated June 1, 1912; due June 1, 1942. 
Authorized $1,000,000; issued $647,500. 
6% Second Mortgage Bonds 
Dated Jan. *. 1920; due Jan. 1, 1943. 
Originally dated to mature 1928, but extended. 
Authorized $900,000; issued $852,875. 
Issued to pay up arrears of interest on first 
mortgage bonds and to liquidate some of com- 
pany’s current liabilities. 
Interest in arrears since April, 1927. 
No financial statement issued. 


Vancouver Georgia Hotel 


The Vancouver Georgia Hotel was 
placed in operation this year and re- 
sults to date have thoroughly justi- 
fied its erection, Vancouver, like 
many other Canadian cities, has for a 
long time only had one first class ho- 
tel, operated by the Canadian Pacific 
Railway. The large amount of tour- 
ist traffic, transcontinental travelling, 
and boat traffic from the Far East, 
has resulted in an overflow of busi- 
ness from the Vancouver Hotel. Thus, 
there is ample room for two and even 
more modern hostelries in Vancouver. 

The Georgia Hotel was financed by 
the flotation of a bond issue of $1,- 
350,000, 6% first mortgage serial 
bonds. These bonds are secured by a 
direct closed first mortgage on the 
building, its furnishings, and furni- 
ture, and on its site of approximately 
120 by 150 feet of valuable land. 
These bonds are further secured by 
Straus plan provisions for monthly 
deposits to meet principal and inter- 
est payments when due. 

FUNDED DEBT 

614% first mortgage serial coupon bonds, 
dated June 1, 1926; due serially 1929 to 1942. 
Interest payable June and Dec. 1. 

Authorized and issued $1,350,000. Callable 


at 103 to 1981; 102 to maturity. 
Secured by first mortgage on entire prop- 


erty. 

Safeguarded under the Straus plan, com- 
mencing with payment of $27,000 to June 1, 
1929, and increasing annually to 1942, amounts 
payable monthly during the preceding year. 


Windsor Hotel, Limited 


Windsor Hotel Ltd. does not pub- 
lish its annual report but there is no 
doubt that earnings from the property 
have been quite satisfactory. The 
hotel is very ably managed indeed 
and has built up a good reputation of 
many years’ standing. It occupies 
possibly the best hotel location in the 
city of Montreal and is affiliated with 
the Dupont-Boomer in the United 
States. This last has provided the 
company with a U. S. connection 
which has helped to increase the num- 
ber of guests which are entertained. 
Earnings this year may be lower than 
last, as the Montreal city council’s 
actions during the typhoid epidemic 
have frightened many tourists from 
the city. There is no doubt, though, 
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BETTER MARKET 
FOR BONDS NEEDED 


Real Estate Securities Often 
Left to Fend for 
Themselves 


Growing popularity of the real 
estate mortgage bonds and conse- 
quent widening of distribution of such 
securities, has brought in its wake 
several problems of varying import- 
ance which must sooner or later be 
dealt with by the issuing bond houses. 
At the present time, there are ap- 
proximately one hundred real estate 
mortgage bond issues outstanding in 
the hands of the public. While a large 
proportion of these bonds are in the 
hands of institutions, a respectable 
proportion has gone to the small in- 
vestor, with holdings of from $500 to 
$3,000' or $5,000. 

The wide distribution among the 
small investors has been brought 
about by the active sale of “baby” 
bonds. These securities, in denomina- 
tions of $50, $100 and $500, have been 
widely bought by people of limited 
savings, largely on account of their at- 
tractive yields together with a margin 
of safety which ensures the repay- 
ment of principal. 

It has been found that many of 
these small holders of mortgage bonds 





that the company is earning its bond 
interest by a very substantial mar- 
gin. 

CAPITALIZATION 


Capital Stock— Par 
Authorized Issued Val. 
Common 3.000.000 shs. 2,500,000 $100 


FUNDED DEBT 

6%% First Mortgage Sinking Fund Bonds 

Dated Jan. 1, 1928; due Jan. 1, 1943. Inter- 
est payable Jan. and July 1. 

Authorized (closed) ; issued $2,500,000. Call- 
able at 105. 

Secured by first mortgage on properties. 

Sinking Fund—$50,000 per annum, com- 
mencing Jan. 1, 1926; suffiicent to retire $1,- 
500,000 or 60% of total issue, by maturity. 

Trustee—Montreal Trust Co., Montreal. 


THE FINANCIAL POST 


do not hold them for any length of 
time. Loss of employment, financial 
obligations, etc., often causes them 
to sell. When offered to a bond dealer, 
the seller quite frequently has to take 
a loss of several points. This de- 
preciation in the value of the bond, 
which he was told when purchasing 
was backed by ample security to more 
than repay the principal outstanding, 


The La Salle. 
Apartment House Hotel. 





Chateau St. Louis, 
Quebec City. 


causes much of the dissatisfaction. 
Many of the issuing bond houses 
maintain an excellent market for their 
securities. Price is kept at or above 
the original offering. On the other 
hand, there are a number of houses 
which have sold real estate mortgage 
bonds and have made no real effort 
to maintain a market. It is this type 
of dealer that has caused many people 








to look askance at real estate mort- 
gage bonds, believing that there must 
be some flaw in the security. If 
financing has been carried out on a 
sound basis, conservative appraisals 
made, etc., the equity back of a real 
estate mortgage bond, is ample enough 
to protect the bondholders in case of 
default of payment of _ interest 
charges. 


Automobile Sales Building. 


Three Attractive Investments 
well protected— 


Pictured in this advertisement are three buildings which are the security for three 
of the Real Estate First Mortgage Bond Issues underwritten by this company. 

In each case, the value of the property, and its undoubted earning power, 
coupled with administration by unusually strong directorates, ensures thorough 


protection to investors. 


Estimated net earnings of two of these issues are almost 


double the interest requirements of these bonds and in the case of the St. Catherine 
Improvement Company, on whose premises a modern two-story reinforced concrete 
fireproof building known as the Automobile Sales Building, has been erected, the 
earnings available for bond interest are more than three times the average annual 


requirement. 


Detailed circulars are available concerning the St. Catherine Improvement 
Company; the Drummond Street Realty Corporation; and Quebec Apartments, 
Limited. These will be gladly sent to interested enquirers on request. 


ERNEST SAVARD LIMITEE 


Insurance Exchange Building, Montreal. 


71 St. Peter St., Quebec 








Chateau Apartments, Montreal, built with Concrete. 


Permanent F ire-Safe 3 
' CONCRETE CONSTRUCTION 


Means Greater Revenue 


ONCRETE construction offers many advantages to 
investors in Apartment House Issues. 


Concrete construction is fire-safe and permanent, thereby 
attracting tenants and enhancing earning power. 
Concrete is economical to build with. Materials are always 
available, thereby eliminating delays and forwarding the 
date on which the buildings can commence to earn money. 
A wide range of architectural treatment is obtainable 
through the use of concrete for it is readily adaptable to 
designs that enhance rental, value and attract a desirable 
class of tenant. 


Canada Cement Company Limited 
Canada Cement Company Building 


Phillips Square 


Montreal 


Sales Offices at: 


Montreal ‘Toronto 


Winnipeg Calgary 
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Apartment House Issues 


Acadia Apartments 

The Acadia Apartments publishes 
no financial figures, but at the pres- 
ent time there is only a small propor- 
tion of the building unoccupied and 
all indications point to the fact that 
the company is earning more than its 
first mortgage bond interest require- 
ments. Investment interest in the 
company is confined to the first mort- 
gage issue; ranking junior to the is- 
sue there is a $100,000 general mort- 
gage issue and $400,000 in preferred 
shares. Thus it will be seen that there 
is a substantial equity in the property, 
ranking after the first mortgage 
bonds. The building occupies one of 
the best locations in the city of Mort- 
real and a satisfactory demand for 
the suites in the building can be an- 
_— CAPITALIZATION 


6%% First Mortgage Sinking Fund Bonds 
Dated Sept. 1, 1924; due Sept. 1, 1939. 
Authorized (closed); issued and outstand- 
. ing $850,000. Callable at 102%. 
by first mortgage on all property 
and first charge on net revenue derived there- 
from. 


Sinking Fund—Semi-annual payment of $12,- 


7% General Mortgage 
Authorized $200,000; issued $150,000. 


Alexander Apartments 

One of the oldest high-grade and 
one of the largest apartment-hotels 
in the Dominion, Alexander Apart- 
ments of Toronto, are in a very sound 
position. A year ago, the apartment 
was sold to a new group comprising 
American and Canadian capital, head- 
ed by Harry S. Gooderham. The new 
owners made several important im- 
provements which have been instru- 
mental in increasing revenues. 

Operating profits in the year ended 
May 31 last, were the highest in the 
history of the —— et profits, 
after payment of operating expenses, 
amounted to $48,173, as compared 
with $44,143 in the previous fiscal 


of 12% months. 7 
39,500 of the bohds were reti by 
the: sinking fund, leaving a total of 
$340,500 now outstanding. 

On May 31 last, the depreciated 
value of the land and buildings was 
$565,095. Working capital amounted 
to $14,682, deferred c $36,169, 
giving assets, exclusive of goodwill, 
of approximately $616,000. 

The remarkable stability of earn- 

of Alexander Apartments, Ltd., 
is indicated by the record of net earn- 
ings since 1921: 1921, $39,382; 1922, 
39.672; 1923, $39,259; 1924, $38,060; 
1925 (12% months), $44,143; 1926, 


$48,173. 
CAPITALIZATION 
Capital stock authorized and issued $350,000. 
6%% First Mortgage Sinking Fund Bonds 
FUNDED DEBT 

Dated May 15, 1925; due May 15, 1940. In- 
terest payable May and Nov. 15. Authorized 
$350,000; issued $340,500. Callable at 105 to 
May 15, 1926, thereafter at 4% of 1% lower per 
annum, to 102. 

Secured by closed first mortgage on prop- 
erties, and floating charge on all other assets. 

Sinking Fund—$9,500 per annum, commenc- 
ing May 15, 1926. ; 

Trustee—Union Trust Co., Ltd., Toronto. 

7% Second Mortgage Bonds 
* Authorized and issued $50,000. 


Ancroft Place 


The Ancroft Place project is not 
an apartment enterprise, but rather 
_ evelopment of a oe i 
of wgoded property in Sou ose- 
dale, one of the best residential dis- 
tricts in Toronto. It contains three 
and one-half acres, upon which a 
number of houses have been built or 
are in the course of erection. 

The houses are not set in rows or 
terraces, nor is there any of them of 
the type associated with rows or ter- 
races. Based rather upon the Eng- 
lish cottage type than upon any for- 
mal style of architecture, they have 
been given varied yet harmonious 
treatment. Special attention has 
been paid to the construction of the 
houses, all have rooms of generous 
size, two tiled bathrooms, brick fire- 
place in living room, and hardwood 
flooring and trimmings throughout. 
All houses are heated from a central 
plant, each having its own heated 


garage. 

The idea behind the praject is new 
to Toronto. It is the object of the 
company to afford the residents the 
privacy of a private home, since there 
will be a well-kept park attached to 
the homes. The project calls for 21 
houses, 11 of which are completed 
from which the estimated net revenue 
is placed at $32,400 per annum. The 
value of the buildings, landscape 
pa eenetyi etc., is appraised at 

z FUNDED DEBT 


6%% First Mortgage Sinking Fund Bonds 

Dated Sept. 1, 1926; due Sept. 1, 1946. In- 
terest payable Sept. and March 1. 

Authorized and issued $300,000. Closed. 
Callable at 105 to Sept. 1, 1981; 104 to 1936: 
108 to 1941; 102 to maturity. 

Secured by first mortgage on all properties, 
and by floating charge on all other assets. 

Sinking Fund—$500 monthly, commencing 
May 15, 1928. 

Trustee—Chartered Trust and Executor Co., 
Toronto. 


Bloor-St. George Realty 


Although only in occupation a few 
months, the Bloor-St. George Apart- 
ment has been successful in renting 
over 90 per cent. of its available room 
space. In view of the present apart- 
ment house situation in Toronto, this 
showing is exceptionally good. More- 
over, earnings have been sufficiently 
large enough to. take care of interest 
requirements and leave a small pro- 
portion over for depreciation and 
other charges. 

This apartment caters to a high 
class clientele. Its rents, in compari- 
son with the general run of apart- 
ments in Toronto, are high, averaging 
about $21 a room. The conveniences 
of this apartment, together with its 
central locations, however, has been 


) the means of attracting a satisfac- 


tory number of occupants. 
CAPITALIZATION 


Capital Stock— Out- Par 

. Authorized standing Val. 

Pref. 7 per cent. $200,000 $74,000 $100 
Common 15,000 shs. 10,000 shs. n.p.v. 


FUNDED DEBT 


7% First Mortgage Sinking Fund Bonds 

Dated Feb. 15, 1926; due Feb. 15, 1946. In- 
terest payable Feb. and August 15. 

Authorized and outstanding $510,000. Closed. 
Callable at 105 to 1981; thereafter reducing 
annually by half of 1 per cent. to 101. 

Secured by first (closed) mortgage on prop- 
erties and by floating charge on all other 
assets. 

Sinking Fund—$10,200 p.a., sufficient to re- 
duce mortgage to $145,000 by maturity. 

Trustee—Chartered Trust & Executor Co., 


Toronto. 
6%% Mortgage Bonds 
Dué Feb. 15, 1941. 
Authorized $100,000; outstanding $5,500. 


Carleton and Charles Terrace 


No trouble has been experienced in 
renting the Carleton and Charles 
Terraces buildings in Windsor. De- 
mand for housing accommodation at 
the Border City has been exception- 
ally good during ea few years, 
on account of the industrial activity 
at that point and in Detroit. 

The property consists of five sepa- 
rate two-story buildings, each of them 
containing six homes of five rooms 
and bath. Each building has a full 
basement. and a garage is provided. 
The location of the buildings is on the 
east side of Mercer Street, between 
Erie Street and Giles Boulevard, the 
latter being one of the most beautiful 
residential thoroughfares in the city. 

When the bonds were offered to the 
public, estimated earnings of the 
Carleton and Charles Terrace were 
placed at $21,000. Actual operating 
results have shown that this figure 
was not too generous, as gross has 
kept around that figure constantly. 

FUNDED DEBT 


7 Per Cent. First Mortgage Serial Bonds 
Authorized $110,000. Five separate issues of 
$22,000, each of which is secured by separate 


mortgages. 

Issues W-46 and W-47—Dated July 2, 1926; 
due serially 1928-1933. Interest payable Jan. 
and July 2. 

Issues W-50, W-51, W-52—Dated Aug. 2, 
1926; due serially 1928-1983. Interest payable 
Feb. and Aug. 2. 

Secured by first mortgage on properties. 

Guaranteed by United Bond Co., Ltd. 

Trustee—London and Western Trusts Co., 
Ltd., London, Ont. 


Cawthra Apartments 

Cawthra Apartments have been re- 
cently completed in one of 48% best 
residential districts in Toronto. The 
buildings contain 312 rooms and com- 
prise 72 suites. These suites vary 
from two to five rooms and have re- 
frigeration, kitchen equipment, elec- 
tr:c light and all modern conveniences. 
The site is a particularly desirable one 
as the buildings are adjacent to To- 
ronto University and its affiliated 
colleges, as well as the Toronto Gen- 
eral and Childrens’ Hospitals, To- 
ronto Conservatory of Music, the Re- 
ference Library and the Parliament 
Buildings. There are no apartment 
buildings in the vicinity, so that the 
Cawthra Apartments have practically 
no competition. 

The company is controlled by the 
Cawthra family, who have held the 
land for many years. The bond issue 
represents but sixty per cent. of the 
value of the property, and the Caw- 
thra Estate is interested to a heavy 
extent in securities junior to the bond 
issue. 

FUNDED DEBT 
7% First Mortgage Bonds 

Dated June 1, 1926; due June 1, 1946. In- 
terest payable Dec. and June 1. J 

Authorized (closed); issued £425,000; call- 
able at 105 to June 1, 1934; 103 to 1939; 102 
te maturity. 

Secured bv firgt mortgage on properties. 

Sinking Fund=$8,500 p.a., sufficient to re- 
tire more than half issue before maturity. 


Trustee—Toronto General Trusts Corp., To- 
ronto. 


Chomedy Apartments 


At the present time the Chomedy 
Apartments has one or two vacancies, 
The real estate mortgage issue on the 
property is in a somewhat different 
category from most real estate issues 
for the bonds were put out after the 
building had been in long and success- 
ful oneration for many years. Thus, 
the financial results which are pre- 
sentlvy being obtained are in line with 
the figures published at the time the 
bonds were first offered the public 
early in 1926. Furthermore, the sink- 
ing fund on the issue has already 
gone into force. The trust deed pro- 
vides that commencine December 21, 
1926, for the first three years, the 
sum of $5.000 shall be utilized to 
redeem the bonds. In succeeding years 
the sinking fund retires a larger num- 
her of bonds so that by maturity date 
KO ver cent. of the issue will be re- 
deemed. 

CAPITALIZATION 
Capital Stock— Par 
Authorized Issued Val. 
Common $ 200.000 $ 200,000 $100 
FUNDED DEBT 


6%% Sinking Fund Bonds 

Dated Jan. 1, 1926; due Jan. 1, 1941. In- 
terest payable Jan. and July 1. 

Authorized (closed): issued $325,000. Call- 
able at 105 to 1930; 103 to 1935; 101 to ma- 
turity. 

Secured by first mortgage on properties, and 
floating charge on all other assets. 

Sinking Fund—Commencing Dec. 31, 1926, 
$5,000 for first 3 years; $7,000 for next 4 
vears ; $9,000 for last 7 years; plus interest on 
bonds redeemed ; sufficient to retire half issue 
by maturity. 


Trustee—Montreal Trust Co., Montreal. 


Clarendon Apartments 


Clarendon Apartments are now in 
course of construction and will likely 
be completed within two or three 
months, They are being built on a 
highly desirable site in a high class 
residential district of Toronto. Plans 
call for an apartment house of 200 
rooms, divided into 44 suites, contain- 
ing all modern conveniences, The 
building is well located as regards 
transportation, being in close proxim- 
ity to the street railway, bus lines, 
The apartment situation in Toronto 
at present is not of the best. Rents 
have been lowered, even in the finest 
types of apartment, and while there 


may be a change for the better before 
the Clarendon is completed, it is just 
possible that a number of suites in 
that apartment will remain vacant 
until the renting situation strength- 
ens. It is understood, however, that 
a majority of the apartments have 
already been rented, so that carrying 
a few vacancies will not be too great 
a handicap. 

Allowing for a small percentage of 
vacancies and based on the average 
rental received from high class prop- 
erties in other cities, it is estimated 
the net revenue available for bond 
interest will be $73,920. Interest on 
the first mortgage bonds is $35,000, 
so that indicated revenues are about 
twice the interest require ments. 


CAPITALIZATION 
Capital Steck— Par 
Authorized Issued Val. 
Common 5,000 shs. 56,000 n.p.v. 


. FUNDED DEBT 

7% First Mortgage Sinking Fund Bonds 

Dated Dec. 15, 1926; due Dec. 15, 1946. In- 
terest payable June and Dec. 15. 

Authorized (closed); issued $500,000. Call- 
able at 103 to Dec. 15, 1934; 102 to 1941; 101 
to maturity. 

Secured by first mortgage on properties and 
floating charge on all other assets. 

Sinking Fund—$12,500 annually, commenc- 
ing Dec. 15, 1929. (20-year endowment insur- 
ance policies taken on lives of President and 
Secretary endorsed in favor of trustees for 
bondholders, premiums to be paid out of Sink- 
ing Fund). Sufficient to retire $400,000 of 
issue at maturity. 

Trustee—The Royal Trust Co., Toronto. 


Crescent Road Apartments 


It-is too early to determine how the 
revenues of the Crescent Road Apart- 
ments will measure up to the estimate 
as set forth in the original prospec- 
tus. The building has only been com- 
pleted a short time, and, so far, rent- 
ings have been fairly satisfactory. 

The issue of $160,000 constitutes a 
first close mortgage on the property 
on the West side of Yonge Street, be- 
tween Gibson Avenue and Townsley 
Street, in the city of Toronto. A mod- 
ern three-story apartment building 
has been erected on the property, 
completely equipped with all modern 
conveniences. The site is a particu- 
larly attractive one, inasmuch as it 
faces Crescent Road and the Rose- 
dale Ravine Park and adjoining the 
property on the south is Ramsden 
Park. 

The land and buildings have been in- 
dependently appraised at $254,000. 
Allowing for 10 per cent. vacancies, 
net income from the property is es- 
timated at $19,620 or nearly twice the 
amount n to meet interest 
charges on the first mortgage bonds. 

CAPITALIZATION 


k— Par 
CE COT a tech tet: Fan 


Common $50,000 $50,000 $5 
Controlled by W. R. P. Parker, owner of 


roperty. 

a a FUNDED DEBT 

7% First Mortgage Sinking Fund Bonds 

Dated Sept. 1, 1926; due Sept. 1, 1946. In- 
terest payable Mar. and Sept. 1. 

Authorized (closed); issued $160,000. Call- 
able at 105 to Sept. 1, 1934; 103 to 1939; 102 
to maturity. 

Secured by first mortgage on property. 

Sinking Fund—$3,200 annually, and inter- 
est on bonds redeemed, commencing Sept. 1, 
1928, sufficient to retire more than half is- 
sue before maturity. 

Reserve Fund—$10,000 to be accumulated 
out of annual profits as further security for 
bonds, to be maintained for 10 years, and not 
impaired through payment of dividends. 

Trustee—National Trust Co., Toronto. 

Second Mortgage Income Charge Bonds 

Authorized $60,000. Issued $60,000, accepted 
by owners in payment for land. 


Deer Park Manor 


Among the better known and more 
popular apartment houses in Toronto 
is the Deer Park Manor. While small, 
in comparison with other buildings 
of a similar nature in the city, its 
central location and many conveni- 
ences, have enabled the promoters to 
rent the apartments on a profitable 
basis. 

The apartment house situation in 
Toronto is probably worse off than in 
other cities of a similar size. The 
large number of home-owners. in the 
city, together with over building, has 
caused the paring down of rents in 
the past year, so that a number of 
apartment houses have found it diffi- 
cult to find suitable tenants. 

Deer Park Manor, however, has 
heen fortunate in finding favor and 
the larger numbers of its apartments 
are rented throughout the year. Earn- 
ings have been satisfactory and all 
obligations have been taken care of. 

CAPITALIZATION 

Capital Stock— Par 

Authorized Issued Val. 


Pref. 7% cum. $ 100,000 $ 100,000 $100 
Common 2,500 shs. 2,500 shs. n.p.v. 
, FUNDED DEBT 

7% First Mortgage Sinking Fund Bonds 

Dated Dec. 1, 1925; due Dec. 1, 1940. In- 
terest payable June and Dec. 1. 

Authorized (closed); issued $150,000. Call- 
able at 103 to Dec. 1, 1933; 101% to maturity. 

Secured by first mortgage on all properties 
and by floating charge on rentals and all 
other assets. 

Sinking Fund—$4,000 annually, and inter- 
est on bonds redeemed commencing Dec. 1, 
1927, sufficient to reduce outstanding bonds 
to $60,000 at maturity. 

Trustee—Chartered Trust & Executor Co., 
Toronto. 

7% Second Mortgage Sinking Fund Bonds 

10 year bonds. 

, Issued $35,000. 


Devonshire Apartments 


The rapid growth of the city of 
Vancouver in the past five years has 
brought about a vast improvement in 
the housing situation. Residences 
are in demand, while . apartment 
houses have had no trouble in renting 
available space. The Devonshire 
Apartment House is a seven-story 
structure, situated one block from the 
business centre of Vancouver and 
since its completion, has been one of 
the most successful properties of the 
city. It was financed by the flotation 
of a real estate bond issue—the first 
on the Pacific coast. 

CAPITALIZATION 
6%% first mortgage bonds, $450,000. 
BOND ISSUE 


6% per cent. first mortgage serial coupon 
bonds. Dated Oct. 1, 1923, maturing Oct. 1, 
1926, to Oct. 1, 1937. Interest payable April 
and Oct. 1. Bonds and coupons payable in 
Canada and United States. Denominations of 
$1,000 and $500 bonds in all maturities; $100 
bonds in last maturity only. First offered in 
November, 1923, 


THE FINANCIAL 


POST 


Drummond Investment 


The Drummond Investment Com- 
pany owns and operates two of the 
largest apartment buildings in Mont- 
real situated in a strategic location 
in the centre of the city. The proper- 
ties adjoin one another. There are 
some vacancies in both buildings, but 
the percentage of rented space is high. 

The earning power position of the 
company is seen in the annual re- 
port for the 1926 year which showed 
earnings available for the interest 
and reserves of $191,258 against first 
mortgage bond interest amounting to 
$124,651. A substantial reduction in 
the bonds outstanding has been ef- 
fected through the operation of the 
sinking fund since the issue was first 
sold to investors. ” 

CAPITALIZATION 


apital Stock— Par 

_ Authorized Issued Par 

Common $1,700,000 $1,700,000 $100 
FUNDED DEBT 
(1) 6%% First Mortgage Sinking Fund Bonds 

Dated June 1, 1924; due May 1, 1938. 

Authorized $2,000,000 (closed); issued $2,- 
000,000; outstanding $1,849,500. ’ 

Secured by first mortgage on properties, and 
floating charge on revenue therefrom. 

Sinking Fund—Annually $50,000 from May 
1, 1925, to 1927; $60,000 from 1928 to 19387; 
sufficient to retire $714,000 by or before ma- 
turity. 

Trasteo—2outren! Trust Co., Montreal. 

(2) 7% General Mortgage Sinking Fund Bonds 

Dated June 1, 1924; due May 1, 1938. In- 
terest payable June and Dec. 1. 

Authorized and issued $650,000. Outstand- 
ing $615,500. Callable at 105 to June 1, 1928; 
102 to 1932; 101 to 1936; par to maturity. 

Secured by mortgage on properties and float- 
ing charge on revenue therefrom, subject only 
to first mortgage (see 1 above). 

Sinking Fund—$10,000 annually and inter- 
est on bonds redeemed, sufficient to retire 
$225,000 by maturity. 

Trustee—The Royal Trust Co., Montreal. 


Drummond St. Realty 

The Drummond Street Realty Cor- 
poration owns the La Salle, an apart- 
ment house and an adjacent apart- 
ment hotel situated in the central 
section of Montreal. While the tour- 
ist traffic was late in commencing 
this year, yet the earnings from the 
properties have been up to the esti- 
mates made at the time the bonds 
were offered publicly early this year. 

The building is located within two 
or three blocks of the leading hotels 
and theatres and the volume of earn- 
ings which the company will obtain 
will depend very largely on the busi- 
ness which it experiences in the 
winter months. At the time the bond 
issue was sold; a bonus of common 
stock was given with the bonds. 

In the winter time the apartment 
hotel will cater to that large section 
of the community which resides in the 


city from October until May. 
CAPITALIZATION 
Capital Stock—Common stock—Authorized 
and issued 10,000 shs., n.p.v. 
FUNDED DEBT 
6%% Refunding Sinking Fund General Mort- 


gage Bonds 

Dated Feb. 1, 1927; due Feb. 1, 1942. 

Authorized $625,000 (closed); outstanding 
$600,000 of which $400,000 are held in escrow.* 

Secured by first mortgage on entire property, 
subject only to first mortgage of $390,000.* 

Sinking Fund—2% p.a. 

*Held to retire first mortgage bonds due 
1930, but with renewal privilege to 1935. When 
this lien is redeemed the present issue will be- 
come first mortgage on property. 
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“The Chateau,” corner Sherbrooke and Mountain Streets. 


A Triumphant Contribution 
To Distinguished Living 


WO years ago an idea, a dream- 

vision — to-day, a triumphant 

realization—“The Chateau” has 
created a new interpretation of distin- 
guished living in Canada’s largest city. 
Achieved for the discriminating, “The 
Chateau” in beauty of design, in at- 
mosphere, in perfection of appointments 
and service has won full occupancy. — 


As the most recent undertaking of the 
Hon. P. R. DuTremblay, K.C., M.L.C., 
there is assured that sustained success 
in the maintenance and perfection of 
administration which the discerning . 
demand. 


Interpreting the romance of old France, 
yet modern in minute detail of comfort 
and convenience; situated in the social 
heart of Montreal, yet not aloof from 
the business center, “The Chateau” 
contributes to the Canadian people a 
new expression of a standard of success- 
ful living. 


“The Chateau”—Montreal 


Canada’s Finest Apartment 


$675,000 


Themis Building, Limited 


614% 15 Year First Mortgage (closed) Sinking Fund 


Dated March Ist, 1927 


Gold Bonds 


To mature: March Ist, 1942 


Capital and interest payable (March and September) at the Banque Canadienne Nationale, 


in Montreal and 


uebec, or at the Bank of Montreal, in Toronto 


Coupon Bonds of $1,000, $500 and $100 registrable as to principal 
Price: 100 and interest —to yield 6.50% 


The Building will have ten storeys and 
will be located at the South-West 
corner of St. James Street and St. 
Lawrence Boulevard, having a frontage 
of 115 feet on St. James Street and 
feet on St. Lawrence Boulevard. 
These Bonds will be secured by a first, 
closed mortgage on the land, building 
and accessories and by a first charge on 
the net revenue of the property. The 
sinking fund will redeem 40% of the 
entire issue by maturity. 


! 


Garment 


The land and building have been ap- 


equity of $375,000 above the amount 
of the First Mortgage Bond issue. 


The estimated net earnings for the first 
full year of operation, after a liberal 
allowance for vacancies, amount to 
twice the greatest annual charge on this 
bond issue. 


$600,000 


Centre Capitol Inc. 
HERMES BUILDING 


614% 15 Year First Mortgage Sinking Fund Gold Bonds 


Dated March Ist, 1927 


To mature: March Ist, 1942 


Principal and half yearly interest coupons (September Ist and March Ist) payable 
at the Bank of Montreal, in Montreal, Quebec or Toronto 


Coupon Bonds of $1,000, $500 and $100 registrable as to principal 
Price: 99 and interest —to yield 6.60% 


The Building will have eleven storeys 
above the street and will be located at 
the corner of Peel and Burnside Streets, 
opposite the Mount Royal Hotel, and 
only one block distant from one of the 
busiest corners of Montreal (Peel and 


St. Catherine Streets). 


These Bonds will be secured by a first 
closed mortgage on the land, building 
and accessories and by a first charge 


sinking fund will redeem 40% of the 
entire issue by maturity. 

The land and completed structure have 
been appraised at $1,013,000, leaving 
an equity of $413,000 above the amount 
of the First Mortgage Bond issue. © 
The net earnings estimated by Mr. 
Arthur Surveyor, C.E., for the first 
full year of operation, after a liberal 
allowance for vacancies, amount to 
twice the interest charges on the bond 


on the net revenue of the property. The issue. 


Full particulars on request 
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praised at $1,050,000, which leaves an ~ 


Apartm« 


Ellis Park Apartme 


Ellis Park Apartments is 
the first of the more modern 
large 2 mt house constr 
the city of Toronto. Located 
St. West, overlooking High | 
affording an admirable view 
east end of the city and th 
front, the company has had | 
success in renting the apartn 

Early last month, the a: 
ment was made that the 
planned to construct a three 
room annex for Ellis Parl 
ments. ae fact seca’ s 

indi the success 0 
~ne FUNDED DEBT 

<7 Feb. ~ Tao8, due Feb 1, 194 

Authorized (closed); issued $275,' 
able at 103 to Feb. 1, 1933; 102 1 
1940; 101 to maturity. 

Secured by first (closed) mortgage 
erties and floating charge on al! ot! 

Sinking Fund—$6,000 p.a., pays 
yearly, plus interest on bonds redee 
mencing Feb. 1, 1926, sufficient 
bonds to $50,000 at maturity. 

Trustee—Chartered Trust & Exe 








Toronto. 


Kensington Manor 
Kensington Manor Ap 
building is another of the m 
similar types of structures, 
have been put up in Windsor 
United Bond Co. It is not 
building, as experience has 
that the smaller structure doe 
in Windsor, being easier to r 
more economical to operate. 
In view of the constructic 
bridge between Windsor and 
as well as the great industriz 
ity at these two points, the 
situation in Windsor has beer 
best. Consequently, Kensingtor 
has been well occupied at a! 
and earnings have n suffi 
take care of all obligations. . 
The bonds of this enterm 
unconditionally guaranteed 
United Bond Co., both as to 7 


of interest and Principal. 
FU EBT 
7 Per Cent. First Mortgage Serial 
Dated Oct. 20, 1924: due serially i 
. 6 ae 7 years. Interest payable 
ct. b 
Authorized and issued $95,000. 
Secured by first mortgage on prop 
Guaranteed by United Bond Co., I 
Trustee—London & Western Trusts 
London, Ont. 


Mountainview Apartm 

Hamilton is known as a. 
home-owners, but the greater 
ience and | offered by 
nes a — of ¢ 
a demand for apartment spac: 
sequently, Mountainview Apar 
one of the newer and more | 
high class apartment buildin 
been operating on a satisfactory; 
It is too early to form an opir 
the earnings of this 
has only been completed 
eration for a few months. 

The project has been finan 
the flotation of $300,000, 7 
first mortgage bonds sinking 
bonds. The capitalization of th 
pany also includes $200,000, 
cent, second» 

7 per cent. stock an 
000 common shares with par v: 
$100 each. All the common st 
privately held. 

The total value of the lan 
building is estimated at $586,2 
that the first mortgage represe 
per cent. of the total value. 

FUNDED DEBT 

7% First Mortgage Sinking Fund | 
Dated Feb. 1, 1926; due Feb. 1, 1! 
—_—<—[_—¥—[—«——_——_—eeeeeu0uovxX—XrOO 
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estate bond issues 
are the following: 
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_ Ellis Park Apartments 


Ellis Park Apartments is one of 
first of the more modern types of 

a nt house construction in 

the city of Toronto. Located’on Bloor 
§t. West, overlooking High Park and 
an admirable view over the 

of the city and the water- 
front, the company has had excellent 


affordin 
east en 


‘guecess in renting the apartments. 
Early last month, th 


annex for Ellis Park 


UNDED DEBT 
1% First Mortgage Sinking Fund Bonds 
_ Dated Feb. 1, cod due Feb. 1, 1945. 


(closed); issued $275,000. Call- 
at 103 to Feb. 1, 1933; 102 to Feb. 1, 


1940; 101 to maturity. 

, by first (closed) mortgage on prop- 
erties and floating charge on all other assets. 
_ Sinking Fund—$6,000 p.a., payable half- 
yearly, plus interest on bonds redeemed, com- 
Feb. 1, 1926, a to reduce 

bonds to ,000 at maturity. 
Te Chartered Trust & Executor Co., 


Toronto. 


Kensington Manor 
Kensington Manor Apartment 
building is another of the numerous 
similar types of structures, which 
have been put up in Windsor by the 
United Bond Co. It is not a large 
building, as experience has shown 
that the smaller structure does better 
in Windsor, being easier to rent and 
more economical to operate. 
In view of the construction of a 
between Windsor and Detroit, 


' as well as the great industrial activ- 


ity at these two points, the renting 
situation in Windsor has been of the 
best. Consequently, Kensington Manor 
has been well occupied at al] times 
and earnings have n sufficient to 
take care of all obligations. 

The bonds of this enterprise are 
unconditionally guaranteed by the 
United Bond Co., both as to payment 
of interest and principal. 

FUNDED DEBT 

7 Per Cent. First Mortgage Serial Bonds 

Dated Oct. 20, 1924: due serially in 2, 3, 4 
5, 6 a 7 years. Interest payable Apr. and 

Authorized and issued $95,000. 

Secured by first mortgage on property. 

Guaranteed by United Bond Co., Ltd. 


Trustee—London & Western Trusts Co., Ltd., 
London, Ont. 


Mountainview Apartments 
Hamilton is known as a city of 
home-owners, but the greater conven- 
ience and luxury offered by apart- 
ments, has had the effect of creating 
a demand for apartment space. Con- 
sequently, Mountainview Apartments, 
one of the newer and more modern 
high class apartment building, has 
been operating on a satisfactory basis.’ 
It is too early to form an opinion on 
the earnings of this property,.as it 
has only been completed and in op- 
eration for a few months. 
project has been financed by 
the flotation of $300,000, 7 per cent. 
first mortgage bonds sinking fund 
The capitalization of the com- 
pany also includes $200,000, 7 per 
cent. second mortgage bonds, $60,000, 
7 per cent. preferred stock and $40,- 























e announce- 
ment was made that the owners 
ed to construct a three hundred 
apart- 
ts. This fact alone is sufficient 

to indicate the success of this venture. 




















House Issues 


terest payable Feb. and Aug. 1. 

Authorized (closed); issued $300,000. Call- 
able at 103 to Feb. 1, 1934; 102 to 1941; 101 
to maturity. 

Secured by first mortgage on properties and 
floating charge on all other assets. 

Sinking Fund—$500 monthly, commencing 
July 15, 1927, plus interest on bonds redeemed ; 
SS to reduce issue to $75,000 at ma- 


Trustee—Chartered Trust and Executor Co., 
Toronto. 





Montreal Apartments 


The Montreal Apartments owns and 
operates the Chateau which was com- 
pleted about two years ago. It is per- 
haps the most popular apartment 
house in Montreal due to its central 
location and service features. At the 
present time, there is not a vacancy 
in the building. 

The Chateau was not finally com- 
pleted until the early months of 1926. 
In that year rentals in some cases 
began only in May and others from 
September and October. But, gross 
revenue for the 1926 fiscal year 
amounted to $301,356. After operat- 
ing expenses and taxes, net earnings 
amounting to $192,412 were available 
for first mprtgage bond interest of 
$121,875. 

The apartments in the building 
have all been leased for three and five 
years. Earnings during the current 
year will show an increase. 

CAPITALIZATION 
Capital Stock— Par 


Authorized Issued Val. 
15,000 shs. 15,000 shs. n.p.v. 
FUNDED DEBT 
6% Per Cent. First Mortgage Bonds 

Dated Jan. 1, 1925; due Jan. 1, 1940. In- 
terest payable Jan. and July 1. 

Authorized (closed); issued and outstand- 
ing, $1,875,000. Callable at 105 to 1930; 103 
to 1935; 101 to maturity. 

Secured by first mortgage on properties. 

Sinking Fund—$23,437.50 annually, and in- 
‘erest on bonds redeemed commencing July 1, 
1927, payable half-yearly, sufficient to retire 
half of bond issue by maturity. 

Trustee—Montreal Trust Co., Montreal. 

6 Per Cent. Second Mortgage Bonds 

Authorized and issued, $350,000. 


Common 


Ouellette Apartment 


Ouellette Apartment Building, is 
a small structure in the City of Wind- 
sor, containing 18 apartments of three 
rooms and bath each. The active de- 
mand for apartments, residences, and 
other dwellings in that city has en- 
abled the owners to operate this build- 
ing at a revenue in excess of what 
was originally expected. 

This has been due, in some measure, 
to the large number of people work- 
ing in Detroit, but living in Windsor. 
More attractive living conditions on 
this side of the river have caused a 
number of industrial workers to com- 
mute between the two cities daily. 

About six months after the building 
was completed, it was sold for $125,- 
000. This is especially interesting, 
in view of the fact that appraisal of 
the house sponsoring the bond issue 
was only $100,000. Furthermore, ac- 
cording to the original prospectus, 
gross earnings were placed at $13,000. 
For the last twelve months. ended 
June, gross rentals have been $20,400, 
and after allowing for all expenses 
and vacancies, the net revenue was 


000 common shares with par value of | $13,000 


$100 each. All the common stock is 
privately held. 

The total value of the land and 
building is estimated at $586,200, so 
that the first mortgage represents 51 
per cent. of the total value. 


DEBT 
7% First Mortgage Sinking Fund Bonds 
Dated Feb. 1, 1926; due Feb. 1, 1946. In- 





, 
FUNDED DEBT ' 
7 Per Cent. First Mortgage Bonds 
Dated Feb. 22, 1924; due serially 1926-1931. 
Interest payable Feb. and Aug. 22. 
nae and issued $50,000. Outstanding 


Secured by first mortgage on property. 

Monthly sinking fund provided sufficient 
to meet interest and principal payments fall- 
ing due. Guaranteed by United Bond Co 
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Real Estate Bonds : 


In Canada’s growing cities, the demand for | 
up-to-date hotel, apartment, store and office 
building accommodation creates attractive oppor- 

tunities for the investment of capital. 


Centrally located, revenue-producing real estate 

and buildings offer exceptiona! security. Properly 
safeguarded rea) estate first mortgage bond issues 

permit of widespread public participation in 
investments of this type, with safety. 

Among the buildings securing first mortgage real 
estate bond issues distributed by Royal Securities 


are the following:— 


Acadia Apartments, Montreal 
Booth Building, Ottawa 

Castle Building, Montreal 
Chateau Apartments. Montreal 
Chateau St. Louis, Quebec 
Drummond Apartments, Montreal 
Jackson Building, Ottawa 


Medical Arts Building, Montreal 
Northern Ontario Building, Toronto 
London Hotel, London, Ont. 


Our current offerings include several bonds of 
this type which can be purchased to give satis- 
Write for particulars. 


factory yields. 


Royal S 


LIMI 


ities Corporation 


fe 164 St. E. James Street, Montreal. 
Winnipeg ‘Gain sage — 
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Prince of Wales Apartment 


One of the most popular family 
apartment buildings in Windsor, is 
that of the Prince of Wales Apart- 
ment Building. So keen is the de- 
mand for this type of dwelling that 
the building was sold before comple- 
tion for $80,000. 

There are fourteen apartments, 
each of three rooms and bath in the 
building. All are steam heated, tile 
finished bathrooms and_ showers. 
Each apartment is furnished with 
portal bed, electric range, and refrig- 
erator served by mechanical refriger- 
ation from a central plant. There is 
an interior telephone system. It is 
modern in every way and is consider- 
ed one of the finest apartment houses 
in Windsor. 

No information is available as to 
earnings, but it is understood that 
they have been up to expectations. 
Moreover, the principal and interest 
on the Prince of Wales Apartment 
Building bonds are guaranteed by the 
United Bond Co. 

FUNDED DEBT 


7 Per Cent. First Mortgage Serial Bonds 

Dated Aug. 9, 1926; due serially 1928-1933. 
5 per cent. of principal matures each year. 
($250 falls due each month, from Feb., 1927, 
- July, 1928). Interest payable Feb. and Aug. 


; Authorized and issued $40,000. 

Secured by first mortgage on entire prop- 
erty. 

Guaranteed by United Bond Co. 
‘ Trustee—London & Western Trusts Co., Lon- 
ion, Ont. 


Quebec Apartments 


The floor space of the Chateau St. 
Louis, owned and operated by the 
Quebec Apartments, Limited, is com- 
pletely rented at the present time. 
Earlier this year, the company had a 
few vacancies in its smaller apart- 
ments, and some difficulty was en- 
countered in leasing a few of the 
really small apartments, which the 
building contains. However, in the 
meantime, the company furnished 
these smaller apartments and rented 
them to tourists. There is a large 
tourist traffic through the tty of 





Quebec at practically all seasons, and 
for the future, it is anticipated that 
the apartments will be completely oc- 
cupied, or very close to it. 

With the improved occupancy posi- 
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tion of the company, it is anticipated 
that in a year or so dividends will be 
initiated on the $350,000 of 7 per 
cent., cumulative, preferred stock out- 
standing. Most of the investment in- 
terest in the company, though, is con- 
fined to its bond issue, as a large pro- 
portion of the preferred stock is 
closely held. The building was com- 
pleted just a little over a year ago, 
and is eleven stories in height. It is 
the only modern, fire-proof apar®nent 
building in the city of Quebec. Earn- 
ings from the property are funning 
well over the bond interest require- 
ments, and are also in excess of the 
dividend requirements of the preferred 
stock. 
CAPITALIZATION 
Capital Stock— Par 
Authorized Issued Val. 
Pref. 7% cum. $ 350,000 $ 350,000 $100 
Common 2,500 shs. 2,500 shs. n.p.v. 
FUNDED DEBT 


6%% First Mortgage Sinking Fund Bonds 

Dated July 1, 1925; due July 1, 1940. Inter- 
est payable Jan. and July 1. 

Authorized (closed); issued $750,000. Call- 
able at 105 to July 1, 1930; 103 to 1935; 101 to 
maturity. 

Secured by first mortgage on properties. 

Sinking Fund—1%% of Bonds issued and in- 
terest on bonds redeemed, payable half-yearly, 
commencing July 1, 192& 


St. James Court 


St. James Court is one of the most 
recent additions to the list of high 
grade housing accommodations in the 
city of Toronto, located on St. Clair 
Avenue, between Yonge Street and 
Avenue Road. This is one of the best 
residential districts in the city, served 
by an efficient street car service and 
is close to the theatre and shopping 
district. The building is built in a 
U shape with four separate entrances, 
containing fifty-six apartments of 
one, three, four and five rooms. It 
is estimated that the net annual ren- 
tals are approximately $33,000. or 
more than twice the annual interest of 
the serial bond; the‘ bond issue, floated 
in 1925, amounted to $250,000. 

An added feature of the bonds of 
this apartment building is the 2% 
rebate of the Federal income tax, 
which increases the yield of the bonds 
to about 6.33 per cent. to those who 
are subject to income tax. The mort- 
gage bears the conservative percent- 


age of 59.7 per cent. to the value of 
the ecmpleted property. 
FUNDED DEBT 

6%% First Mortgage Serial Coupon Bonds 

Dated Jan. 30, 1925; due serially, commenc- 
ing with $7,500 Jan. 30, 1927, increasing annu- 
ally to 1935. Interest payable Jan. and July 30. 

Authorized and issued $250,000. Callable at 
105 to Jan. 30, 1926; decreasing annually by 
% of 1% to 102%. 

Secured by first mortgage on properties. 

Safeguarded under Straus plan. 

Trustees—National Trust Co., Ltd., and 
W. R. Gillespie, Toronto. 





Ste. Claire Apartment 


The apartment house situation in 
Windsor has been exceedingly good 
for some time past and no trouble is 
experiencing in renting first class 
apartments. Such has been the case 
with the Ste. Claire Apartment Build- 
ing, which has now been in operation 
about a year'and a half. Earnings 
have been well up to expectations and 
the financial position of this enter- 
prise is satisfactory. 

The property is located in one of 
the choicest residential sections of the 
city of Windsor. Great care was 
taken in seeing that the materials go- 
ing into the construction of the build- 
ing, architecture, fittings, etc., were 
of the best. 

An attractive feature of invest- 
ments in the mortgage bonds of this 
project is that the normal 4 per cent. 
Dominion income tax on all income 
derived from these bonds is repaid to 
the bondholder through the United 
Bond Co., making them virtually a 
tax free investment. 

FUNDED DEBT $ 


7 Per Cent. First Mortgage Bonds 

Dated Mar. 9, 1926; due serially from 1929- 
1933. Interest payable Mar. and Sept. 8. 

Authorized and issued $70,000. 

Secured by first mortgage on entire prop- 
erty. 

Sinking Fund provided. 

Guaranteed by United Bond Co., Ltd. 

Trustee—The London & Western Trusts Co., 
London, Ont. 


Victoria Manor 

The Victoria Manor Apartment is 
one of the better class apartment 
houses erected in the Border Cities 
during the past few years. The prop- 
erty is located in Sandwich on one of 
the newer streets in an excellent resi- 
dential 








van centres of Windsor and Sand- 
wich. 

The structure is of solid brick, con- 
crete and steel construction compris- 
ing three stories and full basement, 
and contains thirty-six apartments, 
each of three rooms and bath. Floors 
are oak throughout and soundproof. 
Every convenience, such as electric 


refrigerators, electric ranges, gas 
clothes dryer, etc., have been in- 
stalled. 


Rentals have been very good, and 
(Continued on ‘page 24) 








High Grade 
Real Estate 
Bonds 


We specialize in the 
above class of Bonds, 
secured by First 
Mortgages on im- 
proved real estate in 
the larger cities of 
Canada. 


Write for our latest 
list of offerings 
yielding from 
614% to7% 


DICKSON, JOLLIFFE 
&. Company 
‘ {NVESTMENT SECURITIES 


302 Bay St. 
Phone EL gin 4480 


Toronto 





district lying between the | qu 


Many municipalities are by necessity or by choice proprietors and 
operators of public utilities. The chief commodities which they retail 
to their citizens are water and electricity. They-must needs manufac- 
ture economically so that their rates and taxes may compare favourably 


with those of other municipalities. Moreover their street lighting and 
water for fire protection must be maintained at a high level of efficiency. 


In evolving the present Fairbanks-Morse Diesel Engine which supplies 
power for pumping and for generating electric energy with such marked 
economy, and in building such other equipment as pumps, generators 
and motors which operate with unusually high efficiencies, this com- 
pany has rendered a distinct service to municipalities. It has given us 
great pleasure to note the improvement in street lighting and in water 
pressure, and the low rates made possible in many towns for which we 
have supplied generating and pumping equipment. 
In a similar way we serve practically every other branch of indus- 
trial activity in the Dominion. Any of dur eleven branches is 


prepared to,furnish machinery, equipment and supplies which are 
illustrated and briefly described in our 800-page general catalogue. 


he CANADIAN 


Fairbanks -Morse 


COMPANY -Limited 





THE MAKERS OF FAIRBANKS SCALES AND VALVES 
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APARTMENT’ ISSUES 


(Continued from page 23) 
(Victoria Manor) 
the percentage of vacancies has been 
eapeciall small for a building of this 
type. Payments of both principal 
and interest on the bonds of this 
apartment are guaranteed by the 
United. Bond Co. 
FUNDED DEBT 
7 Per Cent. First Mortgage Bonds 
Dated July 1, 3024 i dee carlally 1927-1981. 
ee closed) ; issued $155,000. 
Secured by first mortgage on entire prop- 


erty. 
ted Bond Co., Ltd. 
Guaranteed by Uni Western Trusts Co., 


Trustee — London & 
aban: Ont., and H. E. Wade, Detroit. 


Windsor Arms 


Windsor Arms, Ltd., is the owner 
of a block of land in Toronto on the 
corner of St. Thomas and Sultan 
Streets, adjacent to the University of 
Toronto grounds, on which there is 
now being erected a modern four- 
story apartment hotel, consisting of 
94 suites containing 230 rooms and 
94 bathrooms. ‘ 

A 6% per cent. first mortgage, 20 
year sinking fund bond issue of 
$350,000 has been placed on the mar- 
ket to finance the enterprise. Land 
and buildings have been appraised at 
$585,890, so that the first mortgage is 
less than 60 per cent. of independent 
valuation. Income for bond interest 
of $22,750 and sinking fund is esti- 
mated at $66,656 per annum. Sinking 
fund payments, of $7,500 a year, will 
be invested in participating endow- 
ment insurance. 








Capitalization— Outstanding 
6%4% Ist mtge. bonds ............. ,000 
7% preferred stock ...........+.. 100,000 


eee teen 


Common stock (no par) 5,000 shs. 
Bond Issue—$350,000, 644 per cent. first 
mortgage sinking fund gold bonds, dated June 
1, 1927, due June 1, 1947. 
Denominations $1,000, $500 and $100, with 
tion as to principal. Re- 


pany’s option on 30 days’ notice, at 105 and 
accrued interest to June 1, 1937, and 102 and 
accrued interest thereafter to 


Sinking 
be invested 
ance. 

First offered June, 1927, at 9844 and accrued 
interest, to yield 6.65 per cent. 


400 Avenue Road Apartment 


Four hundred Avenue Road is one of 
the newer apartment house enterprises 
‘in Toronto. A block of land in the 
estate of the late Sir. Wm. MacKenzie 
was by the promoters, upon 
which has been erected a four-storey 
apartment house, comprising, 214 
rooms, divided into 41 suites and 


garages. — 

The capital structure of the com- 
pany, is composed of $300,000, 7 per 
cent. first mortgage sinking fund 
bonds; $50,000, 7 per cent. cumula- 
tive preferred stock and 6,000 com- 
mon stock shares. The bonds are 
amply secured by the land and build- 
ings, which are independently ap- 
praised at $606,100, so that the first 
mortgage issue represents less than 
60 per cent. of the total value. 

Yearly revenue derived from rent- 
als of the completed building, is 
estimated at $42,798 net. The annual 
interest of the first mortgage bond 
issue is $21,000. 

CAPITALIZATION 





Capital Stock— Par 
Authorized Issued Val. 

Pref. 7% cum. $100,000 $ 50,000 $50 
Common (shs.) 6,000 6,000 n.p.v. 


FUNDED DEBT 

7% First Mortgage Sinking Fund Bonds 

Dated June 1, 1926; due June 1, 1946. In- 
terest payable Dec. and June 1. Authorized and 
issued $300,000. Callable at 103 to June 1, 
1934; 102 to 1941; 101 to maturity. Secured 
by first mortgage on all properties and float- 
ing charge on all other assets. 

Sinking Fund—$3,000 payable half-yearly, 

ing June 1, 1928. 

Trustee—Toronto General Trusts Corp., To- 

ronto. 


200 St. Clair Avenue West 


200 St. Clair West is synonymous 
of the best in apartment houses in To- 
ronto. It is one of the first to be 
architect-built in the city; is situated 
in a high grade section of the city; is 
centrally located and is thoroughly 
modern in every respect. 

While apartment rents have de- 
clined in the past twelve months, 200 
St. Clair West has managed to keep 
the majority of its apartments rented 
and the income therefrom has been 
sufficient to meet all obligations. 

There is no second mortgage in con- 
nection with this apartment. 


CAPITALIZATION 
Capital Stock— Par 
Authorized Issued Val. 
* Pref. 8% cum. $125,000 $ 100,000 $50 
Common 5,000 n.p.v. 


5,000 
FUNDED DEBT 
7% First Mortgage Sinking Fund Bonds 


Dated July 1, 1925; due July 1, 1945. In-]3 


terest payable Jan. and July 1. 

Authorized (closed); issued $180,000. Call- 
able at 103 to July 1, 1988; 102 to 1940; 101 
to maturity. 

Secured by first mortgage on property, and 
by floating charge on all other assets. 

Sinking Fund—$4,000 annually, plus inter- 
est on bonds redeemed, payable half-yearly. 
Sufficient to reduce first mortgage to less than 
$36,000 at maturity. 

Trustee—Chartered Trust & Executor Co., 
Toronto. 


ECONOMIC HEIGHT 
FOR BUILDINGS 


(Continued from page 17) 

cause the travel is mostly vertical. 
Flatten out the financial district to 
eight or ten stories and those offices 
might be ten or twelve blocks apart, 
and the traffic on the surface would 
be just that much more congested.” 

Regulation Admittedly Necessary 

Mr. Corbett is ready to admit that 
regulation has its place. City plan- 
ning, too, to provide for wider streets 
is necessary for the future. But, says 
he: “In spite of the inadequacy of 
its original plan, New York has be- 
come the greatest city in the world 
chiefly because of that group of sky- 


scrapers which have made history.’ 


Perhays if the entire area of Man- 
hattan Island were allowed to grow up 
in forty-story skyscrapers of the 
cracker-box type, without regard to 


transportation, traffic, light or air, |" 


it would be disastrous to the business 
of the city. But it is hardly likely 
that the men whose ingenuity and 


common sense created the present- 
day marvel of the skyscraper will kill | : 


the goose that laid the golden egg.” 
In the meantime the National Agso- 
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ae 
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in Popularity 





Due to Man 
Ordinary Mo: 


Attractive Features — The Safety of the 
age Investment is Combined With 


the Satisfactory Features of a Bond 





The real estate bond is a necessary, aside eertain sums either to redeem 


adjunct of modern civilization. It 
creates the large sums necessary for 
the erection of larger buildings, both 
for office or apartment use, and from 
the resulting economies of such con- 
struction the investor has the opport- 
unity of making a profit. As the of- 
fice buildings, the apartment houses 
and the merchandising houses have 
grown larger, so it has become neces- 
sary to appeal to the public for funds. 
So the real estate mortgage bond, by 
fulfilling a vital, communal need, as- 
sists alike the borrower and the in- 
vestor. 

But the attractiveness of real estate 
mortgage bonds, some of which carry 

muses of common stock, vary and 
it is therefore incumbent on the in- 
dividual investor to make a careful 
analysis of the security provided by 
such type of investment. While it is 
also the duty of the bond houses 
sponsoring such issues to make care- 
ful investigations and to present their 
results to the prospective purchaser 
of bonds, yet this fact does not re- 
lieve the purchaser of such mortgages 
from making an investigation of his 
own. 

Takes Many Precautions 


Before a bond house purchases a 
real estate issue, it takes every pre- 
caution to see that there is an inherent 
element of safety in the issue which 
will protect the purchaser. This ele- 
ment of safety can, of course, be ob- 
tained by the investor by purchasing 
an individual mortgage. But in the 
case of the real estate mortgage bond, 
all the trouble of collection is avoided; 
interest and principal payments are 
met promptly; taxes on the property 
are paid and fire insurance payments 
are kept up. These and a hundred 
and one minor matters are looked 
after for the bondholder by the trus- 
tee for the issue. 

All the bondholder has to do is to 
take a pair of scissors and clip his 
interest coupons on the interest date. 
Furthermore, should he desire to real- 
ize on its investment, his bond is 
easily saleable. 

Sinking Fund Adds Strength 

One of the uniaue features of such 
bonds is the sinking fund, that is 
unique as compared with the invest- 
ment in the ordinary mortgage. The 
earnings from the property in part 
go to the trustee for the bondholders, 
who each six months or each year, set 





ciation of Real Estate Boards, which 
includes Canadian realtors, has of- 
fered a prize for an answer to the 
question: “What is the Economic 
Height for Buildings?” 


some of the bonds in the open market 
or to be invested in marketable securi- 
ties. Usually, these sinking funds re- 
duce the amount of bonds outstand- 
ing at the end of the term of the 
issue very substantially. In some in- 
stances, the sinking fund redeems the 
whole issue. The trustee for the bond- 
holders takes special care to see-that 
both interest and sinking fund pay- 
ments are met, so that as the years 
progress the security behind each of 
the bonds remaining outstanding is 
steadily increased. Real estate bonds 
have a maturity date of from ten to 
twenty or twenty-five years. With 
the ordinary mortgage, the investor 
may have the bother and trouble of 
reinvesting his funds in as short a 
period as three years. 
With Declining Rates 

In these days of declining interest 
rates, the fact that real estate bonds 
do not mature for many years is a 
factor which adds to their attractive- 
ness for the investor who can take 
the time to study carefully each in- 
dividual issue on its own merits. 

A recent issue of the monthly mar- 
ket letter of Johnston and Ward 
makes the following points regard- 
ing the advantages of real estate 
bonds: 

“ The real estate mortgage bond is 
a modern and comparatively recent 
form of evolution of that pioneer of 
securities—primeval in its origin and 
antiquity—the real estate mortgage. 
The ‘Mortgage’ as originally repre- 
sented by a ‘lump sum’ loan advanced 
from one source and covering a whole 
property, has developed into the 
‘bond,’ a moderate-priced multiple of 
the whole; easy of financing, and 
provided not only with all the secur- 
ity of the mortgage but with a con- 
stant strengthening of safeguards 
year by year up to maturity. The 
real estate mortgage bond is a neces- 
sary and typical phase of modern 
business requirements, and _ therein 
rest its essential strength and attrac- 
tion as an investment. 


Compared With Mortgages 





—_——— 


THE FINANCIAL POST 


Real Estate Bonds Are 


“The real estate mortgage bond is 
freed from these and other disad- 
vantages. While the property to be 
mortgaged may run in value into 
millions of dollars, hundreds or thous- 
ands of units are created in the form 
of a “bond,” with a par value of $1,- 
000 or $500 or frequently as low as 
$100, suited to the requirements of 
even the most modest investor. Nor | 
is the period of maturity limited to 
the five years or often only three of 
the ordinary real estate mortgage. 


AUTOMOBILE HOTEL 
HELPS SOLVE THE 
PARKING PROBLEM 


(Continued from page °17) 

the building. In some instances this 
has been found to be unprofitable and 
it is unlikely that this particular de- 

parture will gain much headway. 

Automobile Hotel Here to Stay 
Meantime the development of the 
automobile hetel in the downtown sec- 
tions of the larger cities appears to be 
the most economical and best way of 
handling the parking problem. In this 
connection Commerce and Finance, in 
a current issue, gives the views of H. 
B. Peabody, of National Garages, Inc., 

Detroit, on this subject, as follows: 
Fortunately, there has been proved by 
our policies the development of the idea 
of the automobile hotel, with all the 
services for the car that the hotel gives 
the driver, which gives an opportunity 
for profits to keep the storage rate down. 
The modern successful hotel fills all 
the wants and needs of the human travel- 
ler up to the point where the hospital 
takes hold. Not only are your food, 
lodging and barber shop of the old-time 
hotel furnished to-day by the modern 
hotel, but a hundred and one other ser- 
drug store, 








vices, such as manicure, ) 
haberdashery, railway ticket service, 
theatre ticket and so on, through a 


steadily growing list up to and includ- 
ing the house physician, who will adjust 
your ignition, clean your spark plugs and 
perhaps diagnose your trouble as appen- 
dicitis, but at this point stops and turns 
you over to a hospital. 

The development of the modern gar- 
age is exactly along these lines. The 
obvious place for all sorts of minor ser- 
vice to the car is in the daytime down- 
town parking garage, not as in days of a 
few years ago in the outlying garage 
near the home where the work must be 
done at night or the car laid up. 


REAL ESTATE BOND 
ISSUE RESTS UPON 
APPRAISAL WORTH 
(Continued from page 17) 
come. In appraisals for bend issues where 


more than one appraiser participates, all of the 
appraisers estimating the separate units of 


“Real estate mortgages on approved | vaiue, including income, should reconcile their 


———- are likely to continue to 
rank as suitable investments appeal- 
ing to a Jimited clientele. However, 
they are outside the reach of the great 
majority of investors. Few have suf- 
ficient funds for investment to as- 
sume a mortgage on an entire city 
property; nor do the majority of in- 
vestors feel that they are in a position 
to set a value upon such a property 
where a loan is desired, nor on the 
ability of the borrower to repay inter- 
est and principal as each becomes due. 


Real Estate Bond Market 
Expands Rapidly in Pool Year 





ae the past year over thirty 
new real estate mortgage bond issues 
have been placed on the Canadian 
market. This is a remarkable show- | 
ing in view of the fact that this type 
of security was first introduced into 
Canada only a few years back. They 
have proven popular, however, and 
the readiness with which recent offer- 
ings have been absorbed, indicates 
that the real estate bond has firmly 
entrenched itself in this countfy. 

So far trading has not been par- 
ticularly active in this type of secur- 
ity. The fact that the larger propor- 
tion of new issues are taken up by | 


Date Company 
1919 Loew's, Toronto ............ 
April, 1921 Can. Apartments ............ 
Sept., 1921 Prince Edward Hotel ...... 
Sept.. 1921 Border Cities Hotel ......... 


March, en. MU ML cnc bktean sees bad 
June, 1822 Carlton House, Ltd. ......... 
June, 1922 Transportation Bldg. ........ 
July, 1922 Professional Offices ........ 
July, 1922 Federal Building ........... 
Aug, 1922 Montreal Med. Bldg. ....... 
Nov., 1922 Ogilvy Realty ......ccese0s 


Dec., 1922 Windsor Hotel 


Jan., 1923 Montreal] Ins. Exch. ........ 
April, 1923 Drummond Inv. ........... 
May, 1923 Sherbrooke St. Realty Corp... 
June, 1928 Keefer Realty .......sscees. 
June, 1928 Canada Housing ............ 
June, BEES ER POT .cccccscevccevcece 
July, 1923 Can. Property Co .......++. 
Nov., 1923 Devonshire Apartments ..... 
June, 1923 Barrington St. R. ........+. 
Feb., 1924 Cavendish Court ........... 
April, 1924 Ouellette Apartments ....... 
June, 1924 Drummond Invest. ......... 
July, 1924 Victoria Manor Apts. ...... 
July 1924 Border Cities .......seeee++. 
July, 1924 King Edward Hotel ........ 
Aug. 1924 Metropolitan Building ...... 
Aug. 1924 Acadia Apartments ........- 
Sept. 1924 Med. Arts Bdg. .......+.++- 
Oct., 1924 Northern Ontario Bldg. .... 
Nov., 1924 Admiral Beatty Hote] ....... 
Dec 1924 Kensington Manor Apt. ..... 
Jan., 1925 Montreal Apartments ...... 
Feb. 1925 St. James Court .......+.++ 
Feb. 1925 Ellis Park Court .........+.. 
Mar 1925 National Realty Corp. ...... 
May 1925 Alexandra Apartments ...... 
May 1925 York Street Buildings ....... 
June, 1925 Two Hundred St. Clair Ave.. 
July, 1925 Chateau St. Louis Apts. ..... 
Sept., 1925 Stanley Realty Corp. .......- 
Met., 1925 847 Ray St. Building ........ 
Nov., 1925 Sherbrooke Realty Corporation 
Dec., 1925 York-Adelaide Realty Co. ... 
Jan., 1926 Chomedy Apartments ....... 
Jan., 1926 Deer Park Manor .......... 
Feb. 1926 Bloor-St. George Realty ..... 
Feb, 1926 Mountain View Apartments. . 
Mar., 19°96 St. Clair Apartment Bldg. .. 
Apr. 1926 Bloor Building .........+.++. 
May 1926 Ravina Properties .......... 
May, 1926 Granite Club, Limited ...... 
May, 1926 St. Catherine-Stanley Realty. 
June, 1926 Cawthra Apartments ........ 
June, 1926 Vancouver-Georcia Hotel .... 
Inne, 1926 Four Hundred Avenue Road . 
Thy, 1926 Carleton & Charles Terraces . 
Tuly, 199% St. Catherine Street Realty .. 
Aug., 1926 Prince of Wales Apt Bldg. .. 
Sept. 1926 Ancroft Place ..:.....s..+005 
Sent., 1996 Crescent Road Apartments .. 
Met., 1926 London Realty Co. .......... 
Mct., 1926 Manufacturers’ Building .... 
Nec., 1996 Clarendon Apartments ...... 
Dec., 1926 Grouse Mountain Hotel ...... 
Jan., 1927 St. Catherine Improvement Co. 
Feb., 1997 Rishop Realty Co. .......... 
Feb., 1927 Drummond St. Realty Corp. . 
Mar. 1997 Hermes Building ............ 
Avr., 1927 Ray-Adelaide Garage 

une. 


eee eens 


1927 Mayor Building 


June 1927 Godfrey Realty Corp. ...... 
Tune 1927 Trinity Apartments ........ 
June 1927 Iroquois Apartments ........ 
Tune, 1927 Empress Hotel .............. 
July, 1927 Richmond Building ......... 


| 


| 


institutions for long holds naturally | 


limits the floating supply and the fre- 


quency with which new issues are | 


brought out enables prospective pur- 
chasers to choose the type of bond, 
etc., that they particularly desire. 
The following list of real estate 
bonds outstanding in the Canadian 
market gives a clear idea of the 
diversity of securities available, to- 
gether with their relative market 
value and interest yields. It will be 
noted that the majority of bonds 
listed yield from 6 to 7 per cent., 
which is much above that offered for 
similar securities of equal worth. 


Amount Rate Maturity Price Yield 
$ 600,000 6 Serial oes eos 
Dee. bec.- ~~ pbence eee eee 
850,000 7% #£Serial 100 7.50 

750,000 644 1987 100 6% 

79,000 614 1947 100 6% 
79,000 6ly 1947 100 6% 
1,000,000 Sold in U.S. 

275,000 7 Serial 100 7 

550,000 7 1937 eve eee 

900,000 Sold in U.S. 

800,000 6% 1952 100 =—6% 
2,500,000 6% 1943 100 6.50 
2,200,000 6% Serial 100 6% 
2,000,000 614 1938 99 6.60 

624,500 8 1937 see eee 

750,000 61%, 943 100 6.50 | 

600,000 6% 943 100 6% | 

500,000 614 1943 97% 6% 
1,300,000 6% Serial 100 6%-% 

450,000 61% 1938 100 6% 

160,000 7 1938 100 q7 

450,000 cee esee eee ees 

50,000 7 Serial ie cos | 
650,000 7 1938 98% 7.15 

135,000 7 Serial 100 7 | 

500,000 7 Serial 100 7 
1,000,000 q Serial 100 7 
1,025,000 7 1944 100 7 

850,000 614 1939 9814 6.65 

550,000 x 1937 101 ove 

850,000 6% 1939 9814 6.6 

600,000 7 chee 100% 6.9 

95,000 7 Serial 100 7 
1,875,000 61% 1940 98% 6.65 

250,000 61% Serial 100 6% 

275,000 7 1945 100 q7 

250,000 7 1945 100 7 

350,000 7 1945 100 7 

160,000 6% 1940 98% 6.6 

180,000 7 1945 100 7 

750,000 6, 1940 _ 99 6.60 

400,000 7 1940 100 q 

400,000 7 1945 100 7 

675,000 6% 1940 99 6.6) 

400,000 7 1945 100 7 

325,000 6% 1941 99 6.60 

150,000 7 1940 100 7 

510,000 7 1946 100 7 

300,000 7 1946 100 7 

70,000 7 Serial 100 7 

650,000 7 Serial 100 7 

150,000 7 1941 99 7.1 

275,000 6% 1941 99 6.6 
1,000,000 61% 1946 99 6.6 

425,000 7 1946 100 7 
1,350,000 6% Serial 99 6.50 

300,000 7 1946 100 7 

110,000 7 Serial a ~ 

275 000 6% 1946 100 6.50 

40,000 7 Serial eke oT 

300,000 61, 1916 100 6.50 

160.00 7 1936 100 7 

750.000 614 1941 98% 6.65 

144.000 7 Serial 100 9 

500,000 7 1946 100 q 

250,000 61% 1946 9814 6.60 

200.000 §=61%4 «+1947 100 Vi 

800,000 y 1947 100 7 

695.000 61, 1942 100 <a 

600,000 6, 1942 a9 6.60 

400,000 6% 1947 981% 6.65 

650,000 61, 1949 100 6.50 
1,400,000 6 1942 98 6.20 

160,000 6% 1947 100 6.50 

= aoe : 1987 aes 6 
A 1942 99 7.05 
875,000 q 1947 190" 7 


— 7) 





respective appraisals and sign a joint report. 

(3) An appraisal report should state the con- 
ditions under which the valuation obtains, and 
should be in detail, upon a standard form fur- 
nished by the National Association of Real Es- 
tate Boards. 

(4) An appraiser should have no interest in 
the property which is being appraised unless 
his interest is specifically disclosed in the ap- 
praisal report. 

(5) An appraisal for a bond issue should in 
addition to showing the fair cash market value 
of the property also show the appraiser's es- 
timate of gross earnings, operating expenses 
and resulting net income. In case the capital- 
ization of the net income and the valuation are 
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not reconciled, the reasons for the difference 
should be explained. 

(6) All advertisements of bond issues should 
give the name or names and addresses of the 
appraisers, and should quote sufficiently from 
the appraisal report, both as to physical value 
and income, to reflect correctly the opinion and 
judgment of the appraiser, and certified copies 
of the full appraisal report should be available 
to the public at all times. 

The establishment of appraisal 
standards for the issuing of real estate 
mortgage bonds and for the guidance 
and protection of investors has come 
to be a matter of public importance, 
both in view of the great extent to 
which such bonds have come into 
general use in the last few years and 


in view of the useful function which |.necting with the underwriting of a 
the new financing method has come’ real estate mortgage bond 





Sound Real Estate 
Bonds 


Bonds secured by mortgage on 
revenue-producing real estate and 
buildings in the central part of a 


large city rank as 


and most stable forms of investment. 


In addition, the 
higher than from 


with equally sound security. 


We specialize in the following first 
mortgage real estate bonds, in the 
original distribution of which we 


participated : 


St. Catherine Street 


612% Due 1946 


St. Catherine Street Improvement Corporation 
612% Due 1947 


Drummond Street Realty Corporation 
614% Due 1942 


JOHNSTON *” WARD 


14 King St. East, Toronto 


171 St. James 


MEMBERS: 


Montreal Stock Exchange 
Montreal Curb Market 


Winnipeg Grain Exchange 


Halifax, Sydney, Moncton, Sherbrooke, Kingston, London, Ont., 
St. John’s, Nfld., Kitchener, Stratford, Saint John, N.B. 


Direct Private Wires to All Branches. 


Make Sure of Your Copy 
by ordering now 


THE FINANCIAL POST 


Survey of Mines 


1927 Edition 


To be ready for distribution to 
advance subscribers Aug. 15th 


OTABLE as is Canada’s present position in min- 
ing—producing more per capita than any other 
country—every indication points to the fact that 
the industry, as far as Canada is concerned, is in its 
early infancy, with a future so vast that it beggars 
description. © 

The Survey of Mines aims to give a clear, sane and 
comprehensive picture of what has been, and is being, 
accomplished in this great industry—a background of 
solid facts that deals with every mining camp and every 
mine of any moment in the Dominion. Every mine is 
fully covered and throughout the needs of the investor 
in mining shares have been held to be paramount. 

The Financial Post’s Mining Editor, D. E. Cushing, 
has personally visited every mining camp in British 
Columbia, Alberta, Manitoba, Ontario and Quebec, since 
volume one was produced, and is in a position to give a’ 


the many recent developments. 


The 1926 issue of the Survey of Mines met with such 
a hearty demand that it was sold out, 8,000 copies, with- 
} This 1927 issue 
will undoubtedly meet with an even more hearty recep- 
tion, so that it is advisable to order in advance. 
One dollar the copy. 


few weeks of its publication. 
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to fill in enabling the small investor 
to participate in large buildi deve] 
opments. ™ 

It is believed that the above 
als will not wholly do away 
honest valuations, but will, in the 
undoubtedly have a beneficial] effect. 
Theoretically, illogical valuation meth. 
ods have been responsible for 
cases of over and under appraisal with 
resultant economic losses and over 
financing. Thus the investor wil} 
find it to his advantage to dea] only 
with reputable bond houses, who 
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yield is usually 
most investments 


(Mining Editor, The Financial 

An advanced 
opinion on the ore dey 
of Rouyn area, Quebec, 
may extend the possible 
able area for the find 
sulphide deposits trem« 
ly, is advanced’ by Prof 
Whitman, University o 
fornia, at Los Angeles. 

In a word, Dr. W 
does not agree that ti 
phide deposits of the | 
area, are to be attrib 
the great grano-diarite 
iith; rather does he trac 
to the Keewatin lavas. 


Dr. Whitman was one 
first independent geolo; 
study the Rouyn area, 
ing the best part of th 
mer of 1923 there. His 
sions after that season’ 
were that the grano. 
was the big factor in tl 
per deposits and for th 
son the area in contact 
was the most favorable 
finding of. commerci: 
posits. He, this year, re 
to Rouyn and spent a cc 

_ able time there. His stt 
led him to change his o 
outlining his new the: 
tman did so in a most int 
manner and in a way that the 
can readily understand. Ina. 
his remarks are technical, but 
much so, for the layman. 
In Keewatin Lavas 

Dr. Whitman believes that 
seminated sulphides were fi 
tained in certain Keewatin 


grains of primary minera 
when the rock altered, the : 
migrated to tke various 
folds, and contacts, and se 
there during the alterations. 
reason, he believes that it is 
to find copper ore in any of t! 
ticular lavas, where the 2 
progressed to this stage of 
ment and where the structure 
vorable. 
This, he says, does not li: 
the grano-diorite, but ext 
field very much. It is poss 
copper deposits will be for 
tered over several townships 
bec and extending west into 
Another strong point and ¢ 
has great importance to th 
industry, made by Dr. Whitm: 
these deposits are not limite 
face regions, but will carry 
in fact, Dr. Whitman says, 1 
been considerable skepticis 
cially out of ada, in rega 
deposits of Canada being dee 
/ He says the ores of Northert 
and Quebec, in fact, the wi 
Cambrian, are characteristic 
seated, he sees no reason \ 
should not carry to the same 
(Continued on page 2 
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Diamond drilling is giving | 
results. 
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Geological Theory on Rouyn 
Copper Area Greatly 


Extends 


Dr. A. R. Whitman Believes 


Sulphides Associated | 
With Some Keewatin 
Lavas 


HITS GRANITE THEORY 


Discarded Idea That Deposits 
Are to be Attributed to 
Grano-Diorite Which 
Many Favor 


By D. E. CUSHING 

(Mining Editor, The Financial Post) 

An advanced geological 
opinion on the ore deposition 
of Rouyn area, Quebec, which 
may extend the possible favor- 
able area for the finding of 
sulphide deposits tremendous- 
ly, is advanced by Prof. A. R. 
Whitman, University of Cali- 
fornia, at Los Angeles. 

In a word, Dr. Whitman 
does not agree that the sul- 
phide deposits of the Quebec 
area, are to be attributed to 
the great grano-diorite batho- 
lith; rather does he trace them 
to the Keewatin lavas. 

Dr. Whitman was one of the 
first independent geologists to 
study the Rouyn area, spend- 
ing the best part of the sum- 
mer of 1923 there. His conclu- 
sions after that season’s work 
were that the grano-diorite 
was the big factor in the cop- 
per deposits and for that rea- 
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Manitoba’s First Mill 
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‘The above picture shows the superstructure of the Central Manitoba Mill which is being pushed 


ahead rapidly. In the foreground will be seen the large amount of materials still to be 
All the equipment is on the ground, and it is expected that the mill will be completed, 


place. 


put in 


tuned up, and in full operation by Oct. 1. Directors meet in Winnipeg some time in September, 
and some important announcements are anticipated, including a statement on the ore reserves 


of the property. 


These, because of improvement in grade, may be somewhat of a surprise. 


rkland Lake Camp on 20 
Million Basis by End of 1928 





Interesting Prediction Made by Ottawa Writer in New 
York Paper—A High Mark for Present 
Producers to Shoot at 





Will Kirkland Lake camp be pro-| those who read it. The article is well 
ducing on an annual basis of $20,000,-| illustrated. The opening paragraph 


000 yearly before the end of 19287? 
This will mean an increase in produc- 


son the area in contact with it) tion from $8,841,732 on a basis of the 


was the most favorable for the 
finding of commercial de- 


| 
| 
| 


June figures or from $10,291,584 on 
the May figures, in a period of 18 
months. In other words, it is a ques- 


posits. He, this year, returned | tion of the camp doubling its produc- 
to Rouyn and spent a consider-' tion in a year and a half. 


able time there. His study has 


led him to change his opinion. 
Dr.| ures for the first six months of the 


Ip outlining his new theory, 
Whitman did so in a most interesting 
manner and in a way that the layman 
can readily understand. In a measure 
his remarks are technical, but not too 
much so, for the layman. 

In Keewatin Lavas 

Dr. Whitman believes that the dis- 
seminated sulphides were first con- 
tained in certain Keewatin lavas as 
grains of primary mineral. Then 
when the rock altered, the sulphides 
migrated to the various fissures. 
folds, and contacts, and segregated 
there during the alterations. For this 
reason, he believes that it is possible 
to find copper ore in any of these par- 
ticular lavas, where the alteration 
progressed to this stage of advance- 
ment and where the structure was fa- 
vorable. 

This, he says, does not limit it to 
the grano-diorite, but extends the 
field very much. It is possible that 
copper deposits will be found scat- 
tered over several townships of Que- 
bec and extending west into Ontario. 

Another strong point and one which 
has great importance to the mining 
industry, made by Dr. Whitman is that 
these deposits are not limited to sur- 
face regions, but will carry to depth, 
in fact, Dr. Whitman says, there has 
been considerable skepticism, espe- 
cially out of Canada, in regard to the 
deposits of Canada being deep seated. 
He says the ores of Northern Ontario 
and Quebec, in fact, the whole pre- 
Cambrian, are characteristically deep 
seated, he sees no reason why they 
should not carry to the same depth as 

(Continued on page 24) 
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To the writer, it seems, at first 
glance, like an estimate that is doubt- 
ful of achievement. Production fig- 


present year, as prepared by Ontario 


Department of Mines are as follows: 
Tons Value 


POE hoa siscvcedss 50,696 §$ 600,354 
PUNOURF « csveccccens 50,103 592,230 
Se “‘epcecwennd bess 60,272 706,083 
nn ¢batacdeecedose 59,075 698,782 
9a ccineh she uatine ¥ 61,687 857,632 
De ©. © cbdeSasideoavas 67,409 736,811 
Total, 6 months ...... 349,242 $4,191,892 


Sylvanite Mill started in May and 
the first return was made and is in- 
cluded in June figures which is re- 
sponsible for the tonnage increase 
though there was a‘marked decline in 
the average gold content of the ore 
treated. Thus, there are no new mills 
in sight and any increase in the next 
year at least will have to come from 
increases by the present producers. 
The E. and M. J. writer does not at- 
tempt to bet at the figures of the 
various producers 18 months hence, 
which would be a basis for his esti- 
mate, but, nevertheless, he presents 
general facts about the operators that 
cannot help but prove interesting to 





Consolidated “Smelters”’ 
Net Declines Sharply 


From Our Own Correspondent. 

MONTREAL.—As a result of the 
lower metal prices which prevailed 
during the six months period, the half 
yearly earnings statement of the Con- 
solidated Mining and Smelting Com- 
pany shows a decline from last year. 
After making allowance for depletion, 
depreciation, contingent account and 
taxes, the net earnings for the six 
months ending June 30 last amounted 
to $5,734,168. This is a decrease of 
$581,213 from the figure of $6,315,381, 
the net earnings during the first half 
of 1926. 

From these net profits, the company 
set aside $2,297,881 for additions to its 
property account. This left a balance 
of $3,436,287. Last year, the corres- 
ponding figure for the first six months 
operations was $5,638,237, but only 
$677,144 was transferred to reserve 
for additions to the property in that 


period. 

In the full 1926 year the company 
earned $8,752,626, after all deductions 
including contingent reserve and ad- 
ditions to property through profit and 
loss. Presuming that the second nalf 
of the 1927 year yields the same re- 


sults after all deductions of every} 
-!kind as the first half, it will be seen 


that this last figure compares with an 
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in which the interesting $20,000,000 
prediction is made, reads:, 

A story of steady progress is clearly 
revealed in the latest facts and figures 
relating to the development of the Kirk- 
land Lake mining district of northern 
Ontario. Production in that district last 
year amounted to $7,193,393. Present 
indications are that before the end of 
1928 the combined output of thé camp 
will most probably exceed $20,000,000. A 
substantial increase was registered in 
May of the current year, when the dis- 
trict’s production reached $1,857,632. This 
is the largest Kirkland output on record 
and is chiefly to be credited to the Teck- 
Hughes property, which now leads all the 
Kirkland mines. Deep development in 
the district is disclosing higher gold 
values and larger ore-bodies. It is esti- 
mated that many millions of dollars of 
new wealth will come from Teck-Hughes, 
Lake Shore, and Wright-Hargreaves 
mines alone. 

Ontario gold productidn figures for 
1926 show that Kirkland Lake was large- 
ly “responsible for the slight increase 
over the record of the preyious year. 
The output in 1926 was $31,099,000. Por- 
cupine showed a decline of $900,000 to 
$23,680,000, while Kirkland Lake showed 
an increase of $1,800,000 to $7,193,000. 
The latter was attributable to general 
expansion of operations in the camp, and 
the Porcupine loss was caused by the de- 
cline in Hollinger output, which fell off to 
$14,829,000 from $15,749,000.- Although 
gold has been mined and milled in Kirk- 
land Lake since 1913,, it was not until 
1920 that production reached the million- 
dollar mark. Since that time there has 
been a steady increase from year to 
year. 





Story Travelled Long 
Way to Get Into the 
Toronto Newspapers 


Toronto papers this week 
carry a report from New York 
that the Toronto correspondent 
of the London Financial Times 
had reported that it was believed 
that the deal whereby Premier, 

and National Silver 
amalgamated, had been con- 
summated. 

The Toronto daily papers cer- 
tainly get their news in a round- 
about way. This was a Finan- 
cial Post story. It was pub- 
lished in The Post a week ago 
and was evidently seen by the 
Toronto correspondent of The 
Financial Times. Evidently the 
story travelled from Toronto to 
London, back to New York and 
then to Toronto and the Toronto 
papers got it, days old. - 





estimated net during 1927 of $6,872,- 
574. This figure is obtained by doubl- 
ing the net figure of the first six 
months—but it is to be noted that dur- 
ing the first six months of this vear 
the amount set aside for additions to 
the property was larger than the 
amount set aside during the whole of 
the 1926 year. 





B.C. Mining Stocks 


Special wire to The Financial Post. 





VANCOUVER.—For the week ending 
Wednesday, Premier has been very 
active. Dunwell prices eased. L. & L. 
Glacier was - demand a eee, —— 
Rest of the list was quiet. re > 
$2.24 to $2.25; Dunwell, 1.25 to 1.19-1.20; 
L. & L., 8; Sunlock, 65; Marmot Metals, 


11%. 
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AMULET TRADING 
5,000,000 SHARES 
IN TWO MONTHS 


June and July Turnover 
Equals 214 Turns for 
Every Share of Stock 


PUBLIC ARE GAMBLING 


No Official Information on 
Drill Results—Dealing on 
Margin Account Mostly 


Trading in the Mining Market has 
assumed large proportions since the 
turn of the month and trading, which 
late in July gave indications of a con- 
tinuance of the erratic holiday. move- 
ments, has suddenly blossomed out 
into what might be considered a full 
bloom fall market. Whether it is just 
a spasmodic effort that will quickly 
die, or whether it will have some de- 
gree cf permanence, remains to be 
seen. 

A good deal of the trading is re- 
garded as professional, but, neverthe- 
less, the public is coming into the 
market strongly. It is true that it is 
a little early for a fall market, but 
the tendency of the past few years is 
to get in early before the fall market 
starts. This movement, to get the 
bargains, has steadily pushed the buy- 
ing forward until the summer market 
has been reduced to a matter of a few 
weeks instead of months. Many 
brokers have been pounding home to 
their clients the statement that indi- 
cations pointed to|a bull market in 
mining shares this fall. Undoubtedly, 
this has keyed the public up to some 
extent. 

Turnover Large 

Amulet has continued to monopo- 
lize the trading. An analysis of the 
trading shows that during June and 
July there were 5,242,735 shares 
changed hands on the various ex- 
changes, this is equivalent to every 
share changing hands over two and a 
half times as there are only 2,000,000 
shares. As there are undoubtedly: 
some large blocks held, the turnover 
would really mean a great deal more. 
This is undoubtedly indicative of what 
is a fact, that is, that the great bulk 
of the trading in Amulet has been 
on what is termed “open account.” a 
quiet name for marginal trading. 
Amulet this year has had an inter- 
esting experience as the following 
table shows. It gives the price range 
by months and by weeks for June and 
July along with the number of shares 
traded in each week. The table: 


High w 
PE”. swwsvices, ansees 289 161 
ee BET COR LCT TTL 182 130 
Ss n'ed.sawens sus the 138 122 
ME gatcacveesevesness 123 85 
> “setuidapuesaeee eee 171 107 
SL. sadainias aap eit wale peek 278 161 
PU "Ai. cesedbeainecnees 410 241 
June and July by Weeks 

High Low Sales 
SE poten Wess 200 161 552,325 
awa trae 214 190 307,739 
Ph ns Hae eO6 Wes 278 200 | 761,056 
Ev Laseskena case 260 240 386,485 
WU cearins adaews 262 222 396,200 
= DE kne oe ea we 255 240 391;805 
abide céaonon 299 245 749,290 
ee hdaie ste 380 305 1,095,115 
WT. i Gea kane eile 447 349 602,720 
5,242,735 


Where the Amulet market is going 
to go to, no one seems to know. The 
market is not based on official infor- 
mation. It is pure gambling and 
many people are pointing to the trad- 
ing as an evidence of why they are 
not active in mining share trading. 
No official statement in regard to the 
drilling of Amulet has been given out 
and the information that has reached 
the public is for the most part put out 
by brokers who are directly interested 
in sales and commissions. 

Latest reports going the rounds are 
now attempting to hook up Area with 
the alleged important discoveries on 
Amulet. Undoubtedly, this is doing 
the expected as the Area market is 
showing signs of activity as well. The 
public was left holding the bag on 
Amulet and Area earlier in the year 
and mining will suffer, if there is a 
repetition of this experience. 

Undoubtedly, two factors in the 
Amulet situation are that there are 
only 2,000,000 shares, which, at a price 
of $5, means only $10,000,000 valua- 
tion, and which would be low, if some 
real new deposits are opened up. Dia- 
mond drilling, however is hardly suf- 


| ficient evidence of values to run up a 


tremendous valuation on. In addition, 
there has been a lot of talk about 
stock rights, when the capital is in- 
creased, and this has drawn many into 
the market. 

Selling of Noranda rights to specu- 
late in the more active stocks has re- 
sulted in a weakness in this issue and 
Noranda shares have also reacted 
somewhat. The bulk of the leading 
stocks have held quite firm. Teck 
Hughes has been under accumulation, 
and some good reports that are about 


in regard McIntyre have brought | 


out some buying. 

The weakness in Central Manitoba 
has passed and the shares have been 
quite firm. The outlook is that there 
will not be any more news available 


as regards this. operation until the | 
directors meet in Winnipeg sometime | 
in September after they visit the) 


property. Howey shares continue to 
hold around 60. It will be some time 
next month before there will be news 
on this operation also. . 














































Miner With Barrow 
Produces Platinum 


Garnet Sootheran and his 
wheelbarrow, which startled 
British Columbia last summer 
by producing 16 ounces of 
platinum in Tulameen district 
from 25 wheelbarrow loads of 
gravel, are at it again. 

A few days ago Sootheran 
appeared at Royal Bank branch 
at Coalmont with 7 ounces of 
platinum. Last year he used a 
wheelbarrow to take gravel 
from his lease to the creek and 
wash it. This year’s discovery 
is on a small island, 100 yards 
away from last year’s operation. 
The platinum is said to be 
rough looking and evidently has 
not traveled far. This leads to 
the belief that the source is not 
far away. 





EXPECT GOOD NEWS 


Details of Summer’s Diamond 
Drilling and Mill Operation 
Will be Given 


From Our Own Correspondent. 


Member of Audit Bureau of Circulations 
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SIGNIFICANT ORE 
IS UNCOVERED AT 
RINGROSE MINE 


Vein Has Opened to Eleven 
Feet and Shows High 
Gold Content 


SHARE RIGHTS COMING 


Harvie Shareholders Will Get 
Bonus of Exploration Shares 
and Options as 
Well 


Important developments have taken 
place very recently on the Ringrose 
properties of the Harvie Mining Ex- 
ploration Company. As the shaft has 
been driven downward, the vein: has 
videned and the gold value per ton has 
increased. The progress which has 
been made is seen in the results of the 
essays. These, starting on the surface, 





hav wn an average yield per ton 
in gold or $3.20, $4.80, $6.12 and 
$12.50. Thus, the farther the shaft has 
been driven downward, the higher has 
yeen the value. At a depth of 15 feet 
he vein is four feet wide; at 50 feet, 
ive feet wide; at 100 feet, the present 


evel, 11 feet wide. The property has 


z.ow been brought to the diamond driil- 


VANCOUVER. — Shareholders at-| ng stage and preparations are being 
tending Dunwell Mines annual at) nade to start drilling immediately. In- 
Victoria in a few days will be told the tidentally, the ores on the Ringrose 
results of recent diamond drilling property are chiefly of base metal — 


operations. , 
President R. M. Stewart, a pioneer 

of Portland Canal field, is confident 

that investigations will continue ‘to 


show new ledges for the next twenty 


years. 


Dunwell’s mill is handling 150 tons | 


of ore daily, producing 30 tons of con- 
centrates, 20 of which are zinc and 10 
lead, carrying gold and silver values. 


Dunwell has the new Ben Ali strike | 


open cut for 300 feet vertical depth 


and 500 feet horizontal depth. A tun- | 
nel is now being built and it is hoped | bodies. 


to get down to the foot of the hill, 
which is 500 feet below the last open 


the gold returns found in the assays 
can be regarded as “velvet,” which 
would considerably more than meet 
mining costs. 
Other Work on Properties 

On the “Harvie” operations a dia- 
mond drill is now being set up. Cross 
cutting from two drifts on the 
Archean-Thompson property has cut 
two parallel ore bodies which lie ap- 
pemeege 100 feet apart. Drifting 

now being-carried out on these ore 


Work on the Archean-Thompsen 
sroperties confirms the belief that the 


cut and three-quarters of a mile from | ormation extends across the property 


the mill. 
face of the mountain, and no cross- 
cutting has to be done to get it. as 


the operations drift in the ore from | 1etometer and s 


the start. The vein throughout is 
said to produce a good le of ore, 
with high gold values.’ Diamond drill- 
ing has been in progress all summer. 


SINK 2 SHAFTS ON 
JACKSON-MANION | 


Timmins People Have Been 
Able to Make New Deal 
on Group 


N. A. Timmins, Inc., has resumed 
operations on Jackson-Manion group, 
Woman Lake, and will proceed at once 
w'th the sinking of two prospecting 
shafts: 

A new deal has been arranged. Evi- | 
dently better judgment prevailed, | 
though it looked, for a time, as if this 
would not come about and that Mr. 
Timmins would be unable to continue. 
D. M. Thompson is the engineer in 
charge of the work. Since work 
stopped on the Jackson-Manion, he 
has been carrying out exploratory 


work in East Clearwater Lake for the | Pany 


Timmins people. 

Mr. Timmins had made all arrange- 
ments to proceed with the sinking of 
two shafts just at the time the hitch 
was met with in the new negotiations. 
Money for the work had been de- 
posited and machinery: was at Win- 
nipeg and arrangements completed to 
take it in sectionally Ly aeroplane. 

A letter from Woman Lake to Pa- 
tricia Herald says the hitch in the 
negotiations arose at the last mo- 
ment over an “eighth interest which 
had been sold to a certain party. Tim- 
mins people and the Jackson-Manion 
interests could not come to amicable 
terms, and through foolish bickering 
they drove Timmins out. It looks 
bad. But the mine is still there. The 
gold is there. Some other wise head 
will step in and the reward coming to 
him will be substantial. At present, 
the old camp of the Manion-Jackson 
is deserted. ‘The yellow metal stares 


— SS seessssss-er-ssesesesnsessnsnnnssennsnstiese 


The ore comes out on the for a mile. Already, two discoveries 


i1ave been made in the southern exten- 


sion which is being explored by mag- 
urface trenching. 

In a circular letter to the sharehold- 
ors of the Harvie Mi Exploration 
Company, Robert Harvie, the presi- 
jent, says in part regarding the hold- 
ings: 

“Having just .examined the recent 


| work on the southern groups, I am sat- 
these 


isfied of my earlier view 
1ewer groups of claims which make up 
he southern area hold as great prom- 
se a& the northern area. It will, how- 
ver, be several months before detailed 
conclusion can be formed as the task 
of examining so large an area must 
of necessity be very slow and delib- 
erate.’ 


Exploration Stock Bonus 

The Harvie Mining Exploration 
Company has made an announcement 
regarding the distribution of its hold- 
ings in the Exploration Company of 
Canada to the Harvie shareholders. 

The authorized capital of the sub- 
sidiary will consist of 2,000,000 shares 
of no par value of which 400,000 


'ghares will be issued to the Harvie 


Mining Exploration Company. Thus, 
the shareholders of the parent com- 
will receive a bonus of two 
shares of the Exploration Company 
for every share now held in Harvie 
Mining Exploration. : 

It is intended that this subsidiary 
hould remain under the control of the 
larvie shareholders and theref 


ore, 
here will be no public issues of stock. 
lhe financing of the subsidiary will be 
tarried out by ae oo : 

Each Harvie shareholder will soon 
have the right to subscribe for two 
shares at $2.50 per share for each 
Harvie share now held. subscrip- 
tion will carry with -it an option to 
subscribe for an additional two shares 


on February 15 next at the same price 
and for a er two shares g2 July 
5, 1928. 


Terms of Subscription 
The subscription terms have been 
——— ee ee eee 
with the subscription per cen 
‘per month over four additional 
months. The present position of the 


at you from the big,vein, and you | Harvie shareholders is, therefore, that 


stand 
and then wonder some gore. The si- | 
lence gives you the creeps.” | 





Ontabec Reports Find in 
Shore of Dufault Lake 


A new discovery is reported on Onta- 
bec Group No. 9, on north shore of Lake 
Dufault, Dufresnoy Tp., Quebec. Fred 
W. Thompson, in charge of field opera- 
tions for Ontabec, has started a gang 
of men stripping and trenching the dis- 
covery. 

On Ontabec, Joannes Tp., property a 
gold and copper showing on the north- 
ern half of the property is opening up 
well, having been traced south, and a 
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in a mental haze and wonder |{>r each share of present Harvie 


they will receive a bonus of two shares 
cf Exploration Company stock valued 
at $2.50 per share and the right to 
eubscribe for two shares at $2.50 with 


lan option to purchase two additional 


hares on February 15 and a further 
on additional shares on July 15, 1928. 
— 


crew of men are now being employed on 
the claims. 

The Ontabec Company has been in- 
formed that the ore zone on the “Thomp- 
son Situation” of the Harvie Mining Ex- 
ploration Co., Limited, extends right 
across the property for a distance of a 
mile. Ontabec optioned this group. 
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FIND ON RAINBOW 
LAKE SUGGESTS 
A NEW KIRKLAND 


Bathurst’s New Discovery in 
Patricia Causes a Great 
Rush of Prospectors 


Is Rainbow Lake, Patricia district 
in past Red Lake district, another 
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st the question, 













t will 
Editor Mac- 
prospector, and now 
editing Patricia Herald, visited the cuplnc? 
find. He writes of it: 
“Only systematic 
rienced men coul 
ight the veins carrying free gold at 
The shore lines while 
revealing but few exposures of both 
and a a oN 
little hint of what may lie nd. e 
wet towne combined with the unusually Have you any idea as regard the 
flooded state of river and lake, under this 
year’s shore prospecting almost an im- 
Then again, the country 
in, through which no fire has 
prospecting had to be done 
with grubhoe and spade in a determined 
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way. 
“The chief discoveries have been made 
back in on the knolls of sedimentary 
rocks which rise gently from the lower 
levels bordering the lake. 
writer looked over a portion of the 
ground, the intrusive rocks seemed to 
outcrop but seldom and only close to the 
lower skirts of the ridges where the over- 
burden is more or less heavy. Because 
of the prevalence—in the higher ground 
—of stringers, veinlets and veins of 
quartz from a few inches to two feet 
invariably carry visible 
gold, what may be revezied by real work 
on the lower levels where the porphyries 
are mainly hidden, is easy to imagine. 
“The free gold is 
with a dark miner 


















Where the 


enerally associated 
not unlike a fine 
int galena, which more than one 
ced mining man believes to be 
a telluride of gold. After passing through 
a‘200 mesh and all visible gold extracted, 
the residue assays high. 
were done carefully at the Bathurst 
Little, if any, 





Mines at Narrow Lake. 
sulphides occur in the veins in the sedi- 
In a vein between a sedimentary | A 
rock and a dark-grey porphyry—a con- 
tact which was well-defined having a gen- 
eral strike northwest 
mineralization was more in evidence. 
Visible gold had also been discovered in | 4 
this contact, and of several assays made 
from samples taken, the lowest gave 
$11.00 the highest going over $200. Some 
desultory digging was being done on the 
when the writer happened 
along. A cross trench was d 
feet, at the bottom of which much oxi- 
dized material was being broken into 
—a sort of iron capping—in an effort to 
get at the real vein. 
oxidization matter pans heavily. 
first view the showings are unimpres- 
sive, but when one considers the charac- 
ter of the formations, coupled with the 
fact that all work done to 
of a scrappy nature—merely a prospec- 
tor’s attempt to find vein mater—these 
same narrow veins suggest extraordinary 
possibilities. It was the porphyry intru- 
in the conglomerate formation 
which gave Kirkland Lake its distinctive 
highgrade character. Because of the nar- 
row veins, their erratic tendencies, and 
other apparently insignificant surface 
indications, more than one eminent min- 
ing engineer turned Kirkland Lake down. 
But the mining game has a queer way of 
giving the “ha, ha” to the most subtle 
theoretical knowledge. The best minin 
engineers of to-day say little but thin 
a lot—if they think at all. 
The discovery attracted 
many prospectors from Narrow, 
Woman and Clearwater Lakes and|F 
heavy staking resulted. 


BOISCHATEL DEAL COMING 


Boischatel Mines is reported negotiat- 
ing with other interests with a view to 
acquiring additional 
An announcement is ex- 
Work at the present time 
is being centred on the western group of 
the company’s properties which lie very 
close to the western group of Towag- 
- The company is reported in good 
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ulative. 


This question is asked by Patricia 
Herald in telling of the latest dis- 
covery which Thos. Bathurst and as- 
sociates have made there. Evidently, Mines? 
the surface indications are spectacu- 
lar enough to su ; 
but, of course, it will take a few years 
effort to produce the answer. 
only come from work. 
Gregor, an old 


Have 


Quebec. 


_|. Eldorado Porcupine charter was 
issued 15 years ago, but as tar as we 

can learn, that is the only claim the 

company ever had to fame. 


Golden Fleece 


to 


give 


rater 


them. 


McCarthy-Webb 
Will you send me a report on McCarthy 
Webb Mines? 
McCarthey-Webb 
Property indications to-date are fair, 
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Naurally, all this B 


Comm. Mines.. 


Gladstone. .... 
Grover Daley. . 
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Hollinger. ... .. 
ay Gold... 
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Lakeside L..... 
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Macassa....... 
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MelIntyre...... 
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Mining Corp... 
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Montreal Rouyn 
N. A. Dev..... 


N. A. Lead.... 
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Wight ant: . 
Nipissing. ... . 
Noranda...... 
Rights 
Ontario, L.C. .. 
Raa 
P. L. Cobalt... 
Pore. Crown... 
Prec. Metal.... 


Ophir. . 


Pioneer... 


Premier Gold .. 
PIR ans bin:0 
Potter Doal.... 
Power & Mines 
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Rouyn, Que.. .. 
PEED os oc calves 
ae 


Stadacona.....N 
St. Anthony... 
Sylvanite...... 
St. Law. Zinc. . 
Teck Hughes... 
Timiskaming... 
Thimp. Krist... 
Tough Oakes... 
Towagmac..... 


Trojan. 


United Gop. ..: 
Vic. Silver. .... 
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Wakenda...... 
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Trethewey Ossian 
Would you say Trethewey Ossian was 
a speculation or investment? 
Trethewey Ossian shares are spec- 


I have been told to buy up Atlas. 
Would you advise it? 

Atlas shares are a gamble that has 
very little to recommend it. 


Montchatel Mines 


ou ever heard of Montchatel 


Montchatel mines is a prospect in 
It is in good hands and is 
fairly well located. 


Eldorado-Porc. 


Have you ever heard of Eldorado-Por- 





chances of Golden Fleece Mines? 

Golden Fleece mine has been going 
a long time and does not seem to 
anywhere. therefore, consi 


the shares unattractive. 
Ross Powell 


Do you know if they are doing any- 
thing with Ross Powell Syndicate, Kirk- 
land Lake? 

Ross Powell Syndicate shares are a 
oposition. Holdings are well 
ut nothing is being done on 
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Mining Inquiries 


the op 
capped by the i 


explanatory 


principals. 


Kirkland Mines 

Gull Kirkland has been testing out 
Gull Lake in Kirkland Lake Camp. | fue 
Success to-date has not been out- 
standing, but they are trying hard. 
They are looking for the extension 
eastward of the Kirkland Lake pro: 
duction zone which passes undoubt- 
edly into Gull Lake from the Tough 
Oaks property. Some say it hits east 
by north, some by south. Only work 
such as Gull Kirkland is doing will 
settle the matter ultimately. 


LaSalle Copper 


I shall be indebted if you will give me 
views on La 
acres in Rouyn. 

Acreage does not mean much in the 
uebec country. Big holdings are 
Commercial mineral de- 
posits are the scarce commodity. 
Salle Copper is a prospect that has 


the order. 


MINING STOCK QUOTATIONS 
Week Ending Aug. 2 


Yield High Low Close Sales Range 
for wk. for wk. Aug. 2 for wk. High 


18650 
800 


18000 
335600 


64950 
23100 


4000 
41850 
16950 


17900 
28500 


9131 


126269 


2700 


20500 


2500 
6200 
16200 


5000 
271950 


2000 
41500 
5050 
64550 
1500 
1500 


25811 
1000 
33000 
17785 
1400 
8000 
4050 
13815 
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get your money back 


$60 
and another $20,000,000 for 
Early in the year we estimated 
Teck — produce $100,000 


Much the same as dozens of 
We judge that the shares are 
selling at a level that indicates this. 
If you can afford the gamble, you 
oe bo oe - big profits, 

: j- | such as have been made in numerous 
Sa oe pilits been, hands: | similgr ventures, if they hit it right. 
control to provide sufficient funds to 


carry on a continuous and economical 
rogram. We 


counties Grace L. Gold 
Astoria Rouyn ything of the p 


: A salesman has been pressing me to 
they have made a good financing deal | buy Astoria Rouyn. Is it a favorable 


recently. 


Do you know an 
backing Grace Lake 


Grace Lake Gold took over Old 
Wisconsin-Skead propert k 
Boston Creek A en 
pany, like practicall 


They have an attractive board on 
Astoria Rouyn. 
died, and he was replaced by Presi- 
dent Carlisle of Good Year Tire, an 
equally good man. 
located properties, as their 
tors show. They are still in the pros- 
pect stage and are to be regarded as 
You could hardly call 
them a favourable speculation as that 
is about the position we would place 
Amulet, Towagmas and others of 


Tulameen Gold 
Have you heard of Tulameen Gold and 
Platinum in British Columbia? 
Tulameen Gold and Platinum is a 
prospect. When in British Columbia 
earlier in the year, the writer dis- 
cussed this venture with some of the 
They have found an old 
d and their explanatory work 
leads them to believe that the ground 
is a rich placer. They say there will 
be ample water available. This is a 
big factor in getting costs down. and 
costs mean much in placer mining. It 
looks like a fair gamble. 


Gull Kirkland 


y every operation 
never made mu 
ress. Engineers do not seem ; 
taken kindly to the section. Some of 

them have spent some mone 
ps they failed to fin 
rties to continue 


had a real testing out and it has pos- 
sibilities. We are not acquainted with 
the position of the backers of the 
They are newcomers to 
Canadian mining. 


They have well 


Canada. 
a fair gamble. ficient merit to ; 


spending funds. 


Wescana Collieries 

Please tell me what your idea is of 
Wescana Collieries, an Alberta venture, 
offering shares. 
; Wescana Calleries shares lack at-| 4 
Have you any information on Gull-| traction from a mining point of view. 
That is, like other Alberta mines, 
have an abundant supply of good 
The bug-bear of these concerns 
for many years has been, and still is, 
markets. Under present conditions, 
high freight rates keep Alberta coal 
out of the eastern market, and there 
is keen competition for the western 
market. Mining costs are high as the 
mines cannot get markets 
them going the year round. 


Oil Royalties 

I am asked to buy Imperial and Petro- 
leum oil royalties. How do they work? 

Imperial Royalties and Petroleum 
Salle Copper, with 1,000/ Royalties are much the same. They 
buy up royalty rights, usually one- 
eighth production of a well from 
owners of land drilled on a royalty 
La.| Dasis. They »ay the owner cash for 

| his rights and gamble on their one- 
® | eighth of the well’s production paying 
them back. They ha 
problem but their income is subject to 
the urs and acwns of the crude oil 
Their profits are recuiated 
by this along with their ability to 
raise funds for purchasing new roy- 
go | alties to get a greater volume. 


Teck Hughes 
Will Teck Hughes have an advance of 
=e $15 above the present market, if 
eld? 


It is hard to tell where Teck- 
Hughes will go to. It seems destined 
to go higher. We don’t think you will 
find many of the old holders of Teck 
selling. The big bulk of this stock 
25 | Was secured under 20 cents and the 
.6%| years dividend will pay that back. 
Present valuation is $40,000,000. To 


I should like to have your opinion on 
ollinger at its present price of 
I bought the shares at $22 
returns me a yield of about 6 per 
{s there any news from the mine 
would cause the stock.to sell 
its present level? ; 

We have consulted those who have 
a comprehensive knowled 
linger and its operations, 
learn of no undisclosed factors which 
would account for the recent decling 
in the shares. In our opinion, Hol. 
linger is just as good a pure ; 
in its class, as it has ever been, 
believe that you will ultimately be 
able to sell the stock at a figure in 
excess of the price which you i. 
Physically, the mine is in a 
sition, and ultimately we anticipate 
considerably increased prices for the 


ge of Ho 
and we can 




















MORGAN U. KEMERER | _ 
Members of the Standard Stock 
Mining Exchange 


ve no marketing 





29 Melinda Street, 
Teronte 2, Ontarie. 













M. Lyons & Co. 


Members Montreal Mining Exchange 
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Mining Investors 
Bankers and Brokers 


3° Ss88 


E claim to have the most efficient Field 
Organization in Canada for the investi- 
gation of mines and mining developments, 


This field staff includes men of long experience 
in mining, and covers all mining districts of 
Ontario, Quebec,Manitoba and British Columbia. 


Whether we have your business or not we invite 
all Mine Investors, Bankers and Brokers to call 
upon us for advice and information. 


We are strictly commission brokers. 


The policy of this business is to encourage con- 
structive mining development, to warn 
the vast difference between a “mine” anda 
pect” or a “promotion,” and in every possible 
way safeguard the interests of those who want 
sound and impartial advice on mine values, 


Solloway, Mills & Co, 


Members Standard Stock and Mining Exchange 

20 Years’ Mining Experience 
Metropolitan Building 

Telephone: Elgin 6371 (5 lines to central) 
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Red Lake and Rouyn Gold Fields 
PATRICIA AIRWAYS LIMITED 


the quickest, safest and most comfortable 


Luxurious sound proof heated cabin plans 


DAILY SERVICE 
SIOUX LOOKOUT and 
RED LAKE 


Between 
HAILEYBURY and 
ROUYN 





Special Rates on Freight and Express 
Special Trips on Application 


Write or ’Phone 
PATRICIA AIRWAYS AND EXPLORATION 





Seaplane Bases: . 
Sioux Lookout, Ontario 
Haileybury, Ontario 


406 C.P.R. Building, 
Toronto, Ontario 
"Phone: 
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ESTIMATE HUNT! 
OIL IN PRAIRIE 
COST $15,506 


e Expenditure Hz 

a in Producti 

Around 1,200 bbl: 
Daily 


rial Oil and independen 
sae bee eee entre i 
lop an oil in in 
bot PuThis has been mo 
ified,” says an e 
iner, Calgary, which made 
oe There is a daily produ 
around 1,000 barrels of oil 1 
which does not include the nev 
ish well on the skiff struct 
which on a pump will produ 
200 barrels a day up. Oil E 
estimates the Imperial produ 
934 barrels daily and inde; 
406, and counting Devenish a' 
would credit independents wv 


barrels. 

Of the $15,500,000 which 
mated to have been spent in 
cil development, the Domini: 
ernment has received $4,285 
lease rentals and filing fees 
March 31, 1926, while another 
000 was probably spent sin 
time. 
Imperial has spent about 
000 apete. It is estimated t 
000,000 was raised for develop 
the 1914 boom, while approx 
$2,500.000 was spent in the yes 
to 1925 inclusive. This mak« 
tal of $15,500,000. Subtracti 
250.000 spent on leases, this 
$10,250.000 invested in equipm 
on drilling operations. 

The people of Alberta have 
at least 80 per cent. of the 
raised for independent compa 

Leasing activity began in 19 
according to the Blue Book of 
partment of the Interior, a ' 
$4,825 325.90 had been paid in 
and filing fees from 1912 to 
of the fiscal year ending M: 
1926. Devel ent ac 
for the sum of $2,483,994.63 be 
plied in lieu of rentals. In cot 
this, the amount s on me 
and casing is into : 
leaving the actual cost of devel 
to be reckoned on rentals. Th 





‘the federal government has 1 


the equivalent of $6,769,320.53 
ing fees and rentals in the 1 
years of actual oil welts _ 

It was estimated oil m«¢ 
five million dollars had been i: 
in independent companies duri 
second oil boom last year, of 
$3,500,000 was contributed by ¢ 


tal. 
The fact that Okalta = 


f tock. in a slightly 

of s a 

and New McDougall-Segur ! 
trouble financing, to cite a f 
amples, lends credence to the 
ures. 

Besides the money spent in 
treasury shares at par value bi 
were tied up in organizing cor 
and from the sale of vendors 
The circulation cf the latter i 
factor in depressing the prices 

The greater proportion 
money destined for developme 
poses, which was subscribed 
year’s boom, has already bee! 
There is still quite a lot of mo 
up in com anies with a few t 
dollars apleens which will ul 
go into drilling, possibly — 

amalgamations and communit 
ing programs. 

While the sale of treasury) 
has been a slow process wher 
offered to the public are co 
there has been a steady sti 
money coming into Alberta : 
katchewan from big investors 
velopment. It is safe to say ‘ 
000,000 has been made avai 
independents for leasing and 
ment activities in the pee ‘ 
cluding the sale of small lots: 
ury stock. Such companie 
Home and London-Ribstone h 
responsible for big sums bein 
in western banks for re 
the past year. Cypress Hil 
cate spent over $40.000 on © 
coup, while O. G. Devenish 
almost as much in blanketi 
sections on the Devenish an 
gris Coulee structures. | 
Bay Marland Oil Co’s. survé 
score of geologists and filing 
a few thousand acres here 2 
make up a considerable sum. 


A NEW OPTION ON 
SHERRITT-MA 


Toronto Group Takes 
Property 30 Miles N 
of Flin Flon 


Sheritt-Madole group, C 
Northern Manitoba, 30 m 
Flin Flon property, is repor 
up by a Toronto grounv head 
Lindsley brothers. The op 
is said to be $200,000. Dian 
ing done by Messrs. Earle 
ken revealed a substantial t 
ore of about the same grat 
at Flin Flon. On claims ac 
joining an additional ton 
developed by the-same int 
these claims are now in lit 
being contended that there 
agreement in regard to tl 
of the interest in any suc 
tions or stakings, that has 
carried out. J. P. Gordon 
ovtioned the original gr 
Sherritt and Madole and it 
over to Messrs. Fasken : 
After doing considerable 
eeeee asked as sanes i 

1s was not forthcomins 
Syndicate exa 
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OIL IN PRAIRIES 
COST $15,500,000 


Large Expenditure Has Re- 
sulted in Production 
Around 1,200 bbls. 
Daily 


Imperial Oil and independent opera- 
tions have spent $15,500,000 in trying 
to develop an oil industry in Western 
is has been more than 
: justified,” says Western Oil Ex- 
ner, Calgary, which made the es- 
There is a daily production of 
1,000 barrels of oil per day, 
does not include the new Deven- 
well on the skiff structure and 
on a pump will produce from 
barrels a day up. Oil Examiner 
es the Imperial production at 
barrels daily and independents 
and counting Devenish at 250, it 
would credit independents with 635 


Of the $15,500,000 which is esti- 
mated to have been spent in western 
cil development, the Dominion gov- 
ernment has received $4,285,325 in 
lease rentals and filing fees up to 
March 31, 1926, while another $1,000,- 
000 was probably spent since that 
time. 


Imperial has spent about $6,000,- 
000 to date. It is estimated that $5,- 
was raised for development in 
the 1914 boom, while approximately 
$2,500.000 was spent in the years 1915 
to 1925 inclusive. This makes a to- 
tal of $15,500,000. Subtracting $5,- 
250.000 spent on leases, this leaves 
$10,250.000 invested in equipment and 
on drilling operations. : 

The people of Alberta have put up 
at least 80 per cent. of the money 
raised for independent companies. 

Leasing activity began in 1912, and, 
according to the Blue Book of the De- 

ent of the Interior, a total of 

$25.90 had been paid in rentals 
and filing fees from 1912 to the end 
of the fiscal year ending March 31, 
1926. Development work accounted 
for the sum of $2,483,994.63 being ap- 
plied in lieu of rentals. In computing 
this, the amount spent on machinery 
and casing is taken into account, 
leaving the actual cost of development 
to be reckoned on rentals. Therefore, 


wii 


S223 


‘the federal government has received 


the equivalent of $6,769,320.53 in fil- 
ing fees and rentals in the first 14 
years of actual oil development. 

It was estimated by oil men that 
five million dollars had been invested 
in independent companies during the 
second oi] boom last year, of which 
$3.500.000 was contributed by Calgary 


e fact that Okalta sold its $450,- 
000 issue in three days and the British 
Dominion disposed of $300,000 worth 
of stock in a slightly longer period 
and New McDougall-Segur had no 
trouble financing, to cite a few ex- 
amples, lends credence to these fig- 
ures. 

Besides the money spent in actual 
treasury shares at par value big sums 
were tied up in organizing companies 
and from the sale of vendors’ stock. 
The circulation of the latter is a big 
factor in depressing the prices. 

The greater proportion of the 
money destined for development pur- 
poses, which was subscribed in last 
year’s boom, has already been spent. 
There is still quite a lot of money tied 
up in companies with a few thousand 
dollars apiece, which will ultimately 
go into drilling, possibly through 
amalgamations and community drill- 
ing programs. 

While the sale of treasury shares 
has been a slow process where issues 
offered to the public are concerned, 
there has been a steady stream of 
money coming into Alberta and Sas- 
katchewan from big investors for de- 
velopment. It is safe to say that $2,- 
000.000 has been made available to 
independents for leasing and develop- 
ment activities in the past year, in- 
cluding the sale of small lots of treas- 
ury stock. Such companies as the 
Home and London-Ribstone have been 
responsible for big sums being placed 
in western banks for development in 
the past year. Cypress Hills Syndi- 
cate spent over $40.000 on one filing 
coup, while O. G. Devenish invested 
almost as much in blanketing large 
sections on the Devenish and Verdi- 
gris Coulee structures. The Hudson’s 
Bay Marland Oil Co’s. surveys by a 
score of geologists and filing fees on 


’ a few thousand acres here and there 


make up a considerable sum. 


A NEW OPTION ON 
SHERRITT-MADOLE 


Toronto Group Takes Up the 
Property 30 Miles North 
of Flin Flon 


Sheritt-Madole group, Cold Lake, 
Northern Manitoba, 30 miles from 
Flin Flon property, is reported taken 
up by a Toronto groun headed by the 
Lindsley brothers. The option price 
is said to be $200,000. Diamond drill- 
ing done by Messrs. Earle and Fas- 
ken revealed a substantial tonnage of 
ore of about the same grade as that 
at Flin Flon. On claims acquired ad- 
Joining an additional tonnage was 
developed by the-same interests anda 
these claims are now in litigation, it 
being contended that there was some 
agreement in regard to the division 
of the interest in any such acquisi- 
tions or stakings, that has not been 
carried out. J. P. Gordon, The Pas 
ontioned the original group from 
Sherritt and Madole and turned them 
over to Messrs. Fasken and Earle. 
After doing considerable work, the 
latter asked for a change in the deal. 

his was not forthcoming. Victoria 
examined the 











TEHUNTFOR [Telluride Noticed 


in Furness Working 


The shaft on Furness Gold Mines, 
Porcupine, is down 150 feet. In sink- 
ing, the vein came into the shaft at 
30 feet, and dipping south and show- 
ing good values. It is understood that 
the presence of the telluride calaver- 
ite has been noted. At 100 feet, an- 
other vein came in and continued down 
20 feet with the shaft, and dipped out 
to the north. This view did not show 
on surface. A station was set at 125 
feet, and it is the intention to cross- 
cut north toward the high grade vein 
and then drift on it. The ore zone 
on surface on the property is 2,600 
feet long and all veins seem to break 
towards it. The shaft is about one- 
third the length from the eastern 
boundary. n the west is where 
early operation recorded $86,000 in 
free gold from one pocket. The prop- 
erty is shattered with veins. 


GYPSUM PRODUCTION 
SHOWS NICE JUMP 


Fairly Substantial Export 
Trade Being Built Up — 
18 Firms Operating 


Gypsum production in Canada ad- 
vanced to a new high mark in 1926, 


according to finally revised statistics | 


just issued by the Mining, Metallurg- 
ical and Chemical Branch of the Do- 
minion Bureau of Statistics at Ottawa. 
Increases in tonnages shipped were 


‘ecorded in all producing provinces ex- | 


cept New Brunswick. The total pro- 
luction for the year was 883,728 tons 
worth $2,770,813 as against 740,323 
tons at, $2,389,891 produced in 1925. 
Gypsum quarried in 1926 totalled 931,- 
193 tons, of which quantity only 161,- 
341 tons or 17.4 per cent. was calcined 
n Canada. 

Importations of gypsum, all grades, 
into Canada were recorded at 6,298 
tons worth $119,141 as against 8,921 
tons with a valuation of $136,308 im- 
ported in 1925. 

Canadian crude gypsum exported, 
principally to the United States, 
amounted to 668,064 tons in 1926. 
Ground gypsum and prepared wall 
plaster exported during the year to- 
talled 10,062 tons. United States, 
Newfoundland, Australia and New. 
Zealand were the principal importers 
of these materials. 2 

‘Capital employed in this important 
‘anadian mining industry in 1926 was 
reported at $6,696,077. Employment 
was furnished to 68 salaried em- 
ployees, 891 mine workers and 409 mill 
workers; their combined earnings 
were $1,255,427. The cost of fuel used 





and when the production 
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CANADA’S OUTPUT | Co-relate Geological 


OF COPPER SHOWS 
QUITE AN INCREASE 


Quantity Jump 18 Per Cent. 
and Value is Up 12 — 
Outlook Good 


Finally revised statistics on the out- 
put of copper in Canada as reported 
by the ining, Metallurgical and 
Chemical Branch of the Dominion Bur- 
eau of Statistics show a production in 
1926 of 133,094,942 pounds valued at 
$17,490,300 as compared with 111,450,- 
518 pounds valued at $15,649,882 in 
1925. This was an increase of 18 per 
cent. in quantity and 12 per cent. in 
value. 

Copper is produced in Canada, in the 
provinces of British Columbia, Ontario 
and Quebec. British Columbia account- 
ed for 67 p.c. of the Canadian cut- 
put, Ontario 31 p.c., and Quebec, two 
p.c. Large deposits are known to 
occur in northwestern Manitoba and 
n the Rouyn district of Quebec. These 
reas are being developed at present, 
stage is 
reached the output from these two 
provinces will contribute largely to 





the Canadian total. 


The total output included (a) 43,- 
97,943 pounds contained in ores and 
oncentrates exported and (b) 89,496,- 
999 pounds of electrolytic copper, 
lister copper, copper in copper-nickel 
natte exported, and copper in copper 
ulphate made during the year. 

A new method has been adopted in 
omputing the quantity and value of 
opper produced in Ontario. Prior to 
1926. Canadian copper production 
tatistics included the recoverable cop- 
er in ores exported, blister copper 
iade at the Trail and Anyox smelters, 
nd copper in matte made by the 
ickel companies, all valued at the 
iverage New York price for electro- 
ytic copper during the year. The new 
1ethod provides for inclusion of data 
on the conver content of converter 
opper made at Port Colborne, and on 
ecoverable copper in matte and cres 
xported. Values include (a) the value 
f the refinery output determined on 
he basis of sales during the year; (b) 
opper in matte exported at 10 cents 
a pound; and (c) recoverable copper 
n concentrates exported at its market 
value. 

No change has been made in the 
nethods used heretofore in making up 
he copper statistics for the provinces 
of British Columbia and Quebec. 

The following tables for 1925 and 





Maps of Nova Scotia 


A revised edition of the geological map 
of Nova Scotia has been published by the 
Geological Survey of Canada, Ottawa. It 
is printed in one sheet on a scale of eight 
soilaa to one inch and presents in con- 
cise form the geological features as laid 
down on nearly one hundred sheets cov- 
ering a large part of the province on a 
scale of one mile to one inch. It is a 
graphic epitome of the results of geolog- 
ical work carried on in the province for 
over three-quarters of a century, includ- 
ing the early work of Sir William Daw- 
son, Sir William Logan, and Charles 
Robb, the life work of Hugh Fletcher and 
E. R. Faribault, as presented in geologi- 
cal reports and the series of sheets on a 
large scale, and the latter work of A. O. 
Hayes, W. A. Bell and others. 

The locations of the important eco- 
nomic mineral deposits are plainly 
marked. and the geological formations in 
which the various minerals are found 
are shown in distinctive colors. Thus, 
along the Atlantic coast of the mainland 
lies the gold-bearing series, on the anti- 
clines of which the numerous gold-bear- 
ing veins are found that have been the 
basis of the gold mining industry for 
over sixty years; in Cape Breton island 
and on the part of the mainland adja- 
cent to Northumberland strait lies the 
Pennsylvanian division of the carboni- 
ferous system in which the coal seams of 
the province occur; and in different 
areas of the island and mainland lies 
the Windsor series of the carboniferous 
system, the repository of gypsum and 
salt beds. Other formations are indicated 
including the igneous rocks that at dif- 
ferent stages in the geological history 
of the province were poured out. as lava 
flows upon the surface of the earth or 
were intruded at depth in the older for- 
mations and have since been exposed by 
the erosion of the covering rocks. 

The map also serves as an index to the 
system of sheets that have been pub- 
lished on the scale of one inch to one 
mile. Each sheet is outlined by red lines 
and its publication number is given in 
one corner, so that anyone requiring 
large-scale maps of any part of Nova 
Scotia can readily see what maps are 
available and how to order them. 





Notre Dame to Drill 
its Rouyn Holdings 
Notre Dame Gold Mines is oper- 
ating two groups in Quebec, one in 
Joannes and the other in Rouyn. Sur- 
face work is being done on the for- 
mer. An electrical survey has been 
completed on the Rouyn holdings and 
Edmond Bregent, the engineer, in 
analyzing the results, says: 
“The indications of the electric survey 
fit in quite well with the geology as 
shown on the map. The structure of the 


1926 show the totals obtained by both 
methods: 

Production of copper in Canada, by 
provinces, 1925 and 1926: 
19 


during the year was $182,726, while 1926 
the electric power consumed meant aj ,,, ee. a ee a“ Value Pounds Value 
further outlay of $58,688. Plant equip-/ British Columbia .............+++ 69,221,600 $9,720,097 89,108,017 $12,292,450 
ment included 146 electric motors with — SURE ea ais ubaaseh ieee $9,718,777 6.272.811 45,728,481 O731.533 
a combined rating of 4,432 h.p. GOED be vasasenaressseccecocedec 510, y 674, , 
NTS OF CANADIAN GYPSUM, | Total .............ssscceeeeeeess 111,450,518 $15,649,882 140,508,506 $19,383,147 
— 1926 (b) Calculated according to methods used in 1926. 
926 British EES ccuumitsbecackasn 69,221,600 $9,720,097 89,108,017 $12,298,450 
Tons Value $| Ontario .......ese seer ceeeeeeeees 698, 771, ; ’ : 
SE ttt Nevhrsckssddechenecnecd 2,510,138 352,474 2,674,058 368,886 
Crude— jlleinincuiaiahiia ecuaiitiyiatilias bia asiaiiiictaitiatas éjntislnbmeieet 
Lump or mine run 151,906 — 225,749 | qotal ...........secesseceesseees 111,430,723 $14,843,995 183,094,942 $17,490,300 
Crushed 576,489 1,002,679 Price of copper 1925—14.042 cents per pound. 
Fine ground 5,874 $6,813 Price of copper 1926—13.705 cents per pound. . 
Calcined, sold 55,862 591,522 


Calcined, in products 93,597 914,050 
883,728 





Total 





By Provinces— 
Nova Scotia 
































New Brunswick 59,546 468,411 
Ontario 89,987 496,059 
Manitoba 35,172 461,461 
British Columbia 20,916 156,964 
Total 883,728 2,770,813 
Gypsum Imports and — 1926 
Tons Value 
Imports— 
Gypsum, crude 
(sulphate of lime) 933 32,442 
Plaster of Paris, or 
gypsum grd.notcale. 209 6,846 
Plaster of Paris, calc. 
and prep. wall plaster 5,156 79,853 
Total 6,298 119,141 
Exports— 
Gypsum or plaster, 
crude 668,064 1,069,123 
Plaster of Paris, grd., 
& prep. wall plaster 10,062 137,785 
Total 678,126 1,206,908 








Principal statistics of the gypsum 
mining industry in Canada, 1925-26: 
1925 1926 


No. of firms 15 18 
Capital employed $4,506,995 $6,696,077 
No. of employees 1,039 1,368 


$1,018,585 $1,255,427 
$ 189,649 $ 241,414 
$2,389,891 $2,770,813 


Pay roll 
Fuel, power 
alue of products 


Smelters Cut 8-ft. of 
Solid Galena in Yukon 


Solid galena over a width of eight 
feet is a discovery reported in British 
Columbia and credited to Consolidated 
Mining and Smelting on a silver prop- 
erty in Beaver District, 50 miles north 
of Mayo, in Southern Yukon. The 
claims are known as Erickson and Bus- 
sey. If the showing opens out well, it 
will be diamond drilled. 





LEASE AINSWORTH PROPERTY 

W. E. Zwicky, of Kaslo, B. C., heads 
a syndicate which has leased the pro- 
perty of the Krao Silver-Lead Mining Co. 
at Ainsworth. 


We Recommend 
Ontario Red Lake 
Syndicate 


We invite enquiries on all mining stocks 
METROPOLITAN FINANCE COR- 
PORATION, LIMITED, 

610 Metropolitan Building, Terente. 





We Recommend 

Kamiskotia-Rouyn Syndicate Ltd. 
(No Personal Liability) 
Shares at $10.00 Each. 


To icipate in new issue on ——_ 


divtion of stock in the 
40 to 1. 
BOGUI MPANY 
UE & CO 
100 St. James St, Mentreal. - 





Marcy Rod Mills, Marc 
Concentrating Tables, 


Ball Mills, Wilfley Pumps and Wilfley 
ADE IN CANADA, by William Hamilton, 


Limited, Peterborough, Montreal, Winnipeg and Vancouver. 


INE and 
SUPPLY 


COMPANY 


DENVER, COLORADO, U. S. A. 


SALT LAKE GiTy 


NEW YORK 





A PROUD RECORD 


Our remarkable 


success in financing 


mining issues is due to careful selection, 
fair dealing and expert handling. It’s 10% 


luck and 90% pluck. 


Our Own Originations Are The Following: 
CANADIAN EXPLORATION: The foremost in 


the Abitibi mining fields. 


As an exploration 


company, it has been successful from the first 
day and has paid its shareholders 700% divi- 


dends in two years. 


ABANA MINES: Both as a speculation of merit 
and mining operations, Abana is making history 
in N.W. Quebec and fortunes for its shareholders. 
Abana is second to none in possibilities. 


PREMIER SYNDICATE: This organization has 
developed several mining claims of great merits 
with marked success. It was closed last June and 
returned 15 for one to its shareholders. 


ABBEY MINES: From practical] standpoint the 


best organized mining 


company in the field. 


Abbey owns the Abana Extension, which has all 
the earmarks of a great mine. It is well financed. 


We have made a success of every mining 


proposition handled. 


Every one of our clients has made money 


with us. 


We shall be pleased to answer 
your enquiries. 


Williams, Brochu & Company 


Investment Brokers 
466 St. Francois Xavier Street, Montréal 


Phones: Main 7361 and 7362 





deposit is weak, and as it has been sub- 
jected to considerable erosion by ice and 
water, its surface is now at a consider- 
able depth, which accounts for the rather 
weak indications of the electric instru- 
ment. The unmineralized rhyolite and 
the diabase, with their more compact 


structure, resisted erosion better. The 
space between the outcrops of unminer- 
alized rhyolite and the diabase com- 
prises a depression which is filled with 
alluvion and gravel. None of the 
trenches cut in this depression reached 
the bottom of the alluvions, except to- 
wards the apparent ends of the depres- 
sion, at lines “H” and “R,” where the dis- 
location was not so intense and the min- 
eralization is lower. 

“It is evident that there is a large body 
between lines “H” and “R,” a distance of 
some 1,500 feet, extending in an east- 
west direction, the width at each end 
being about 10 feet, while at the widest 
point (at the falls) it is 150 feet. 

“The outline of the ore body has been 
approximately determined by surface ex- 
ploration work and was found to conform 
with the data of the electric survey. It 
now remains to undertake underground 
exploration. In view of the size of the 
deposit, it is preferable at the present 
time to use a diamond drill rather than 
to sink a shaft and cut drifts, so as to 
rapidly obtain an approximate estimate 
sow ctestemctstsiaensemnteneempibaetangesastaaiimiliigslies.cn gemma 


A mining executive in need of a 
capable junior executive, under thirty, 
unmarried, a returned soldier and will- 
ing worker, to whom he can assign tasks 
of a legal, financial or business nature 
involving a man-sized burden of execu- 
tive responsibility. Please wire prepaid 
or write for interview, “Barrister, Box 
94, Financial Post, Toronto, Canada.” 





Duprat Lake Shore Synd. 


Por infermation re the abeve send te 


A. D. Macpherson & Co. 
LIMITED 


Investment Securities 


347 Bay Street Torento 


We recommend 
Makamic Mines Inc. 
(No Personal Lisbility) 


Mining Securities Corporation 
e Fiscal Agents 


205 St. James Street, Montreal 
LAncaster 0277 


Copper Hill Mines 


Write for latest information 
Walton & Co. 
LIMITED 


190 St. James St. Montreal 











te 


F. MacLean Smith&Co. 
MEMBERS MONTREAL MINING EXCHANGE 
wuss. Enquiries Solicited = ¥aei.2 





128 Sparks St., Ottawa 


Branch Offices, Cornwall, Belleville. 
Brockville and Pembroke, 








of the value of the deposit. We can have 
this estimate in two months.” 

Drilling of ten 100 foot holes is re- 
commended. ; 





GOODFISH ABSORBS PROVIDENCE 


Goodfish Mines, Kirkland Lake, has in- 
creased its capitalization from $2,000,- 
000 to $6,000,000 and has acquired 
Providence Gold Mines adjoining on a 
share for share exchange. 


We Solicit . 
inquiries from those 
interested in Cana- 
dian Mining Invest- 

ments. 


KIELY & SMITH 


Members Standard Stock 
Exchange, 


Canadian Pacific Bldg., 
Toronto, Can. 


For practical assistance 
to the manufacturer, 
and business man in 
the testing; inspection 
and use of all materials. 


Milton Hersey Company 


Industrial Chemists and Engineers 
Montreal Winnipeg 


SERVICE 


To Investors and Speculators 
in Mining Stocks. 


Market and Field Services 
All Stocks, All Markets. 


Williams, Brochu & Co. 


466 St. Frs.-Xavier, Montreal 
Phone: Main 7361-7363. 
Cable: Wilbre. Code: W. U. & Cleugh’s. 





*Queen 2800 : Private 
Montreal and Toronto Stocks 
New York Orders Executed on All Exchanges Wires 
Stocks Mining Stocks ~ 


| “On-to-Profit with Ontabec” 


Canada’s Mineral Oskar 
is yours to share 


Dr. C. V. Corless, Managing Director of the Mond Nickel Company, 
Limited, and one of Canada’s foremost mining authorities and 


geologists, said recently: 


Civilization’s rapidly growing need of minerals, as the discoveries of 
science accelerate its material progress; the steady depletion of the 
richer and more accessible mineral deposits in some countries; and the 
vast extent of our promising mineral-bearing territory — these con- 
ditions appear to me to constitute Canada’s unparalleled present and 
future opportunity. Let those who d 
a sincere effort to grasp the full significance of these conditions, which, 
if clearly understood by the majority of intelligent Canadians, may be 
made to place Canada in a new position in the world. 
There is no questioning Canada’s great mineral future—nor the opportunity 
for profit which that future presents to the canny investigator. We bespeak 


your study of the possibilities of Onta 


espair of our economic fuiure make 


bee Limited as a dependable mining 


investment in the richly promising Quebec field. 


F.W. DAVIS & COMPANY 


707 Blackburn Bldg... OTTAWA 
Montreal Agents: Smith Pinder Ltd., 609 Keefer Bldg. 





JAY COPPER -GOLD MINES 
LIMITED 


The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 

We have prepared a most up-to-date 


map of Northern Quebec. It is yours for 
the asking. 


WRITE 


Francis J. 


Hunter & Co. 


Limited 


Mezzanine Floor — Mount Royal Hotel 
MONTREAL 
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SEVERAL GROUPS |Nickel’s 6 Mos. Net 


EXPLORING LARGE 
HOLDINGS OF BUSH 


Diamond Drilling Under 
Way with Surface Work 
at Various Places 
From Our Own Correspondent. 

STEWART.—The most aggressive 
prospecting and development cam- 
paign in the history of Portland Canal 
district has been started by O. B. 
Bush, head of Bush Consolidated. In 
all the company has 64 claims cover- 





ing a great surface area none to0/ Ex 


easily explored. Bush is so disposing 
his forces, however, as to produce a 
maximum of information in a mini- 
mum of time. 

G. R. Bancroft, mining engineer in 
charge of all operations, is ted 
with having found the main ore body 
on the National Silver. “Bill” Irwin, 
mine foreman at the Premier in the 
days when R. K. Neill was making a 
mine of that property, heads one crew. 
Harry Tanner who put the Fish Creek 
on the map as one of the Alaska-side 
shippers and later had charge of de- 
velopment on Gold Cliff group of 
the Bush Consolidated, a number of 
claims on the Alaskan side believed to 
hold the south extension of the Pre- 


ae 
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is Slightly Better 


Quarter Ending June 30 Shows One Cent Decline Per 
Common Share — Comparative Figures Show 
Strong Position of Operation 


International Nickel earnings are down a little for the quarter ending 
June 30. Net income, after depreciation, totals $1,394,923, which after paying 
to 75 cents per common share, one cent lower 
uarter in 1926. 

For six months earnings show $1.51 per common share as compared with 
$1.49 for first six months of 1926. The figures:— 





the preferred dividend is equ 
than the same 
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Surplus 
Six months ending June 80: 


PRR 


CORRE eee eee ee 


OE. ORR, GOR, ccccccscccsdecedocesse 
Ds Ble GER. csoccccasecceeccecs 


Net 


SRR eee eee eee 


Cee eee ee eee eee ee ee eee 


rplus 
*Includes federal taxes, etc. 


Consolidated balance sheet of International Nickel Co. as of June 30, 
as follows: 


THE FINANCIAL POST 


B.C. TAKES LEAD IN 
SILVER PRODUCTION 


Output Over 10 Million Ounces 
for First Time—Ontario 1926 
Figures Over Nine Million 





Finally revised statistics on the pro- 
duction of silver in Canada during 
1926, show an output of 22,371,924 fine 
ounces which at the average New York 
price for the year of 62,107 cents per 
fine ounce was valued at $13,894,531,. 
as against 20,228,938 fine ounces val- 
ned at $13,971,150 in 1925 when the 
average value per fine ounce was 69,- 
































ahah ai ae 065 eents. This was an increase in 
1927 : , 
$2,128,802 $2.1 4 02 $1,898,706 s794.177 ee 10 per cent. over the pre 
ena = ie : ‘ ees oo Canada’s sliver production ha. ob- 
$2,153,766 185,94 965, 655 | tained principally from the silver-co- 
aeeie aoe eae ease balt mines of northern Ontario, and 
427,618 409,839 $54,797 821,994 | from the silver-lead-zinc and copper- 
$1,394,923 $1,408,116 $1,294,117 — gold-silver mines of British Columbia. 
reas ay peneiys 183,689 | The high-grade silver-lead ores of the 

: dipeeteaieee ——__ = ————_| Mayo district in the Yukon Territory 
$424,642 $437,735 $1,160,428 $226,010 | account for the —_— portion = the 
1924 | Production from that district; placer 

s42ur.t62 $4,267,576 $3,774,049 $1,606,386 | gold obtained from British Columbia 
40,021 85,888 114,688 119,235 | and the Yukon also mg = silver. All 
1183 725,621 | €0ld mines in northern Ontario report 

ae nee aay cr On | silver with their gold production, gen- 
826,025 477,263 868,024 8 8=— si... .. ‘erally in the proportion of 7 or 8 
854,626 822,473 710,388 645.885 | ounces of gold to one ounce of silver. 
$2,802,630 $2,774,689 $2,584,200 $778,204| After five years of the highest price 
267,878 267,378 267,378 267,878 | levels for silver that have prevailed 
1,678,384 RTE SOG =—ltcccecce = =—— (et ce ‘for any period of equal length during 
$861,868 $833,927 $2,316,822 $510,916 the past quarter of a century, except- 


|ing the years of inflated prices oc- 
1927, compares casigned by war conditions, the price 
'of the white metal dropped during 





mier ore zone, is in charge of another. ASSETS 1926. Te b Prey ormne 
i i i 1 1926 1925 1924 | . may be noted that from Aug 
With Tanner is Angus McKenzie, EN a oe eee ar de ceva cbs $53 386.129 $53,110,841 + $49,941,393 $50,634,024 | ust, 1921, until September, 1926, the 
recognized as one of the best miners Investments .......+ eeeee eeeeeeee 566,068 1,637,232 227,234 234,572 monthly average price of silver in New 
in the camp. William Younkin, who | Inventories ..............eseeeeeees 10,075,830 8,763,355 8,499,149 7,728,288 | y+. was never below 62 cents per 
Exte i ki Accts. and bills rec. .......-s.00000 2,352,522 2,410,229 2,755,012 1,944,093 | OF Ss nev = CE Pr 
samnepee the nuate, 05 working A 98,351 85,882 02 91,704 fine ounce. Disturbances during 1926 
2. 2. rt of MOEB ccc cccccccesccesessessesee . » le: ° . ~ - . - 
with ‘Irwin on the northern pa Govt. securitics ....:...sceseeseees 2,730,100 8,232,413 2,727,194 1,106,569 in the Orient, the world’s principal 
the property. PIE date vagkmkiddaiisine <> 1,800,000 2,100,000 1,400,000 500,000 | 1 asiet for silver, caused by the insur- 
On the Border claim, lying immedi- | Cash ......-.--+-.++0++ssesseeeeeees 1,244,760 1,165,858 1,414,470 849,789 | oad pe Bacchi gyi 9 gy raat y comin _ 
ately north of the boundary, diamond | potas... ee eeeeeeeeees $73,253,260 $72,505,810 $67,052,424 $63,083,989 and the announcement of the findings 
in ‘ sted. en eat aieahe ate easton $8,912,600 $8,912,600 | of the Royal Commission appointed to 
. OME hinbeassicvadredetbendeon 912, 912, 912, 912, . ao ; ze 
Surface prospecting has disclosed ee cee 41,834,600 41,834,600 41,834,600 41,834,600 | inquire into the Indian currency situ 
an immense mineralized zone at the | PUr-, money notes ........-....+0.. 2,300,000 bis danas sha cbGbes .wsesee. | ation, which report was improperly 
south end of a small unnamed lake NON GOR, vivcddnecewsshédnecesas 1,616,843 1,602,489 1,830,151 775,173 understood at first to mean the aboli- 
lying just north of Long Lake. The| Pr. dive bey. sc, “iaaiean «= “GSG80—“iaaieed © “dastaaa | tion of silver as currency in India, 
diamond drill will be moved to that | 1s. and com. res. ..........-5.5005- 913,177 874,826 541,813 452,076 | caused the price to drop from a mean 
site when work on the Border claims | 2%" --:---+ereeece erence eee 17,542,351 16,136,020 14,299,571 10,975,851 | of 62.380 cents in August to an aver- 
is finished. a ee $73,253,260 $72,505,310 $67,052,424 $63,083,089 882 Of 53.466 cents in December. The 


Under the various men mentioned 
are parties of expert prospectors 
searching and stripping the surface to 
find the most promising points on 
which to do underground work next 
winter. 





Advices from Vancouver are to the 
effect that Pres. 0. B. Bush has re- 
turned to Vancouver from Portland 
Canal, after getting diamond drilling 


well started on the large holdings of | Medicine Hat Company and | 


the company. Some good results had | 
been obtained in the drill holes before | 
Mr. Bush left the property, but he | 
considered it a little early to make | 
public details. Drilling is going on | 


is known to extend. 


of Premier and Sebakwe were recent- 
ly purchased by the Bush interests, 
and comprise about ten separate loca- 
tions. 

Mr. Bush declares that more inter- 


. talist groups. 


| 3, 


(Continued from page 17) 


the Rand and other world noted de- 
posits. 


Cobalt Not Shallow 


Some have said that Cobalt was a 
shallow deposit. Dr. Whitman says 


deep seated deposit. The present sur- 
face at Cobalt was a long way below 


rock was carried away by glacial ac- 
tion. He says the mining in Cobalt 
has followed the deposits down to a| 
good depth, but in only three cases | 
seated deposits that did not show 
above. 


Dyer, 


ave ta 


*Includes tax reserve. 


+Represented by 1,673,384 shares, par $25. 


CYPRESS HILLS OIL 
STRUCTURE WILL BE | 





|price in January, 1926, was 67.795 
| cents. 
The output in’ 1926 included ts) 


'NEW DISCOVERIES 
ON WOMAN LAKE 


gold in a number of places. No. 9 is a 
large quartz vein carrying free gold but 
have’ not shot into it yet, but expect to 


_W. L. Goldfields Development 4° *° to-morrow, and will send samples 
TESTED THIS FALL | iManager Reports Free Gold | fit, ‘itterent veins, in a few days. 





| 

I understand there is a big gold dis- | 

| covery made on the Cowan claims to the | 
| northeast of us. I have not seen it my- | 
‘self but I hear it is genuine. There 


Adjourning Cowan Group 


Some interesting news of what is be- 


Imperial Oil to Drill ‘ing done on Woman Lake, Goldfield’s | are all kinds of reports here that there 


There 


| Cypress Hills, south of Medicine| wor, 5 
south of the Premier where the ore |Hat, Alberta, which was blanketed | 

zone from the Sebakwe and Premier | with leases not long ago, when W. S. 
Ottawa, 
The properties lying on the edge made a report defining a strong new 
oil structure is to be drilled, The area | 
romises to come strongly into the 
imelight in the near future because 
of deals pending. 
Two years ago, C. E. Roth, of In- 
est has been shown this year than/| iependence, Kansas, a successful oil 
ever before in the properties in North- |;producer of the mid-continent field of 
ern British Columbia, American and|the Ufiited States, commenced drill- 
English engineers having carried out ing for oil in the Medicine Hat gas 
extensive survey work for many capi-/area. The first well was drilled to a 
| depth of 3,940 feet and the second to 
Formations were pierced 


GEOLOGICAL THEORY | showing indications of oil, but it was 
ON ROUYN EXTENDS coo ee eae a we a 

: | : 
MINERALIZED ZONE | Water. cture, and contained sulphur 


_ During the past two years, Domin- 
jlon government geologists located the 
Cypress Hills pronounced structure 
fully described in Geographical Sur- 
vey Summary Report, 1926, Part B. 
The elevation in this area is some 
1,800 higher than 7 a = 
4 A e government geologists have de- 
it was nothing of the kisd. It was a fined two aeambeaes Savecebie to the 
accumulation of gas and oil. 


ae On icati > 
the old surface, and it is impossible to | port or tase 


tell what amount of the silver bearing | syndicate filed on a large acreage, 
following which the Imperial Oil 
prema Limited are reported to 

cr = hg agen See eee th 
. EB. Ro as secu rom the 
were efforts made to look for deep | Toronto syndicate a portion of their 
leases in consideration of his drilling 
Two of these were not a suc-|two wells to a depth of 4,000 feet, 
cess, but some good ore was found on providing production is not found at 


Geological Survey, 


145 feet. 


Beaver. Dr. Whitman made the point | lesser depth. 


that in the pre-Cambrian, deposition | 
occurs at various horizons and the | si 


is an example. 


acteristically shallow. Kirkland Lake, | @ 
he said, was being pointed to by many, 

use the mineral improved at 
depth, as being possibly the one 
typical deposit. Dr. 
plained that evidently the ore horizon 
terminated approximately at the pres- 


tions go the better the deposit will be 


down to a certain depth, but this can- | Cultivatin 
not be made to apply to all deposits, | Canad 


of 


No Shallow Deposits 
One of the strong points of Dr. fo 


Whitman’s argument that the North. | Ings 
ern Ontario and Quebec deposits are Tick 
not shallow deposits, is his contention | ™¢ciately, 


that the processes for the formation | 


opportunity to carry on since the | th 
glaciers left. 





opportunity. The north country has 
not been one of high relief for some 
considerable time, geologically. In- | 
stead, it has been a humid forest re- | 
gion of low relief, unfavorable for the | 
operation of the processes that form | 
shallow deposits. 
It is highly desirable that these 
facts about the Canadian deposits | 
come to be realized, emphasized Dr. 
Whitman, in reiterating that the pre- 
Cambrian deposits are character-| 
istically deep seated. 





In others, part way | leases 
down, and others near the bottom.|the T 
There is one outstanding fact, namely inal consideration of 1,000 shares in 
that none of these deposits are char- | the company. He has also turned over 
D rilling outfit, for the ap- 
proximate cost of which he is taking 
hares, 
The company is not dependent on 
e sale of stock to carry out its drill- 
wells will be 


Whitman ex-| th 
drilled revardi 

‘rilled regardless of how much or h 
ent surface, so that the deeper opera- little the Canadian public “becomes 


Ine moved ov 





ae S08 puepene ? ee and 
plifyin andling of his n- 
surface has been worn down. In some adian sperntions he Cee eumamaed tes 
places this erosion has exposed the | Eagle Butte Oil Co., Ltd., and turned 
top of an ore horizon. Kirkland Lake | over to this company 3,200 acres of 
» Selected from the holdings of 
oronto syndicate, for the nom- 


modern 


Two 


material is being shipped in 


The company 









Henry J. Stcwert 
Mining Engineer 


Exploration and Mining 
Programs 


523 Insurance Exchange Bldg. 


MONTREAL 


a Toronto 


] becomes 
interested, But Mr. Roth believes in 
g a friendly atmosphere in 
a and hopes to open an oil field 
major proportions in Alberta. 

No. 1 well should be spudded in be- 
re the end of August. Camp build- 
are under construction and der- 


The ee equ'pment is 
\ er from Medicine Hat. 
of shallow deposits have not had an| There will be no delay in irilling 
ese two wells. ( 
In the Rocky moun-| Probably the bes; 
tains and the United States it was/| berta 
different because there has been that |" to none, 


drilling outfit in Al- 
and employs drilling crews sec- 










| Division, and the Cowan property ad- | are different companies trying to get the 
| joining, is contained in a letter from | Jackson-Manion property, but they say 
Jos. Beaumont, who is in charge of | they want to keep it and work it them- 

n the former property. e | selves as it will pay its way and give 
Post recently gave details of the | '€,profits right on the surface. 


“We have made several important dis- 
Cowan find. Beaumont tells of 8! coveries since I wrote last but the most 
couple of free gold finds. 


It is also important is the bi uartz vein on 
evident that the news of the new | 1787 which shows ee old, and I hope to 
Timmins deal on Jackson-Manion has be putting in a few ate to get some- 
not reached him yet. His report! thing spectacular. We have a pit down 
reads:. | about 5 feet on the sheared zone on claim 

“Vein No. 4 is a big lead about 100 | 1770 which has widened out to about 8 


feet wide carrying quartz and heavy sul- 
phides, it is several hundred feet long, 
but will depend on the assays to deter- | 
mine its values. No. 5 is a-large por- | 
phyry dyke with a network of quartz | 
veinlets cutting it carrying a variety of 
sulphides, but it is on low ground and | 
the water drove us out, but the water | 
should not trouble much in dry weather. | 
No. 6 is a sheared zone heavily mineral- | 
ized, about 8 feet wide and it is un-| 
covered about 200 feet and looks like| 
milling ore to me. No. 7 is a large sul- | 
phide lead, about 50 feet wide and sev- | 
eral hundred feet long. No. 8 is a large | 
lead of anchorite and quartz and pans | 



















feet of heavy mineralization and looks 
good to me.” 
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Why go it 
BLIND? 


There would be less loss 
and more profits if mining 
investments were based on 


Sound Facts 


Examinations. Reports. Exploration 
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Consult Us P. roperties 
Specialized knowl- 
D. Ss. aterson edge of the Kamis- 
and Company kotia and Rouyn 
Members a & Mining Fields. 
21 Richmond St. W. 
Toronto 2 190 St. James Street 








Telephones Elgin 7211 to 7216 
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HARVIE, SMITH & COMPANY 


LIMITED 


Dr. Robert Harvie, late of the 
Geological Survey of Canada 












im- 
































an organization combining accepted 

geological skill and the utmost fair 

dealing, devoted to the exploration 
and sale of mining properties 


has 


Correspondence Invtied 








New Birks Building 
MONTREAL 




























silver contained in silver and gold 
bullion produced, 8,153,294 fine ounces 
or 36.6 per cent. of the total; (b) silver 
contained in blister copper and lead 
bullion made, 7,985,197 fine ounces or 
27.8 per cent. and (c) silver estimated 
as recoverable from concentrates, etc., 
exported, 6,233,433 fine ounces or 35.6 
per cent. 

The corresponding figures for 1925 
were (a) 10,219,359 fine ounces or 50.5 
per cent.; (b) 6,179,238 fine ounces or 
30.5 per cent. and (c) 3,830,391 fine 
ounces or 19 per cent. 

Production of silver in Canada, by 
provinces, 1926: 
















Fine Value 
ounces g 
Nova Scotia ......+.++: 112 70 
Quebec ..ccsceccccsses 376,986 233,513 
Ontario ccccccccccccece 9,274,965 5,760,402 
Manitoba .......sssee0. 1 11 
British Columbia ...... 10,625,816 6,599,376 
Yukon Territory ...... 2,096,027 1,301,159 
BOPALs ccccccccces ',.+ 22,871,924. $18,894,531 





GRANADA Rouyn 
Owning 10,000 


acres of choice 
properties 
in Quebec. 

Capitalization 
5,000,000 shares 


— no par value. 


Ask your broker 
or write 


ROBERT GAMBLE, 


Haileybury, Ont. 
Head Office: Rouyn, Que. 





We Recommend 
the purchase of 


KIRKLAND LAKE 


at present market price 
Ask us why 


Hall, Neill & Co. 


Stock Brokers 
344 Bay St. Toronto 
Telephone Adelaide 6128. 












CHAS. SPEARMAN 


(B.Se., M.A.) 


CONSULTING MINING GEOLOGIST 
AND ENGINEER. 


Examinations, reports, etc. 
Exploration and mining programs. 
Preliminary exploration, diamond 

drilling, ete. 


Room 704, Power Bidg., Montreal, Que. 
"Phone Main 6212. 













ISBELL, LOGAN ¢0,] 


190 St. James St., MONTREAL 


Ottawa Bond & 
BOOTH BLDG. - OTTAWA | 



































































Mining Investments 
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ALBERTA OIL 


Daily Quotations iE 


Company, Ltd. 





















































Posted 


The experience of many 
years’ close contact with 
nines and markets, effect: 
ively supplemented by our 
facilities for securin 
pendable mining in 
tion, is crystallized for the 
benefit of clients in Gib 
son's Fortnightly Mining 
Review. 

This publication not 
mly keeps you accura 
posted on important 
opments but further trans 
lates these into terms of 
profits for yee valuable 
service you will agree— 
which can be secured by. 
a simple request 
Write to-day for a of th 

current interesting 1ssus. 


Homer! Gibson 


so oft Hamilton Bldg 














































BRANCHES: 


Timmins Sc..evice cosaut 
KIRKLANO LAKE Roun 


Private Weres © Ali Branche 















































STOCKS BONDS 









MONTREAL 
HAMILTON Private Wire 
BRANTFORD System 












Hollinger 
Amulet 


in the very near future. 


All holders or potential purchasers of shares in these com- 
panies will find this issue of unusual interest and value. A 


copy free upon request. 


| Arthur E. Moysey & Co. 


FOUNDED 1904 


Specialists in Mining Securities 


Moysey Building, 242 Bay Street, Toronto 


F. G. OKE & Co. 


Mining Stock Brokers 


LONDON ST. THOMAS 


Head Office : 


34 KING STREET EAST 


TORONTO 


We Specialize in Canadian Mining 


STOBIE-FORLONG 6G 


Head Office: Reford Build 
BAY AND WELLINGTON STS. TORON 


A. L. HUDSON & COMPANY 


MEMBERS: 
NEW YORK STOCK EXCHANGE 
erARUILDING TORONTO "ELGIN Not, 


Kirkland Lake 
Argonaut Duprat 


This week's issue of The Market Despatch contains im- 
portant information relative to the above mines, which may 
be expected to have an important effect on the market values 
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The Nation’s 


Business 
i 
'S.C.R. Badly in Need 
- of Shake-Up 
Sets Good 
ee to Premiers 
Fort Churchill and the 
Newfoundland’s Deal 












rf IS now at least six years si 
LT tne first intimations were gi 
that Ottawa intended to— reorg 
ize the Department of Soldiers’ © 
Re-establishment from the gro 
up. Successively since then, ditfer 
ministers in charge of the departm 
have allowed to tall broad hints t 
a clean up would shortly be “ina 
urated, But nothing has been d 
and the process of shift and cha 
of ministers, the Pre magesree 
been allowed to go its way unmos 
ed, demonstrating itself as one 
most mismanaged and inefficient 
partments in the government serv 
it 1s ovenstattens oes oan 

inated for there 1s 
weorcne two chief branches of. 
work; there is, apparently, much 
crimination; in_ shert, there is 
condition of affairs in the dep 
ment that inevitably leads to ¢ 
and plundering of te public treas' 
ss 


THE present time, the dep: 
ee a under investigation 
one direction, A lawyer coionel, V 
very pronounced political —_— 
investigating charges of poli 
partizanship in the department, 

Perhaps he may find that cert 
people have been taking time 
trom their work to do a little cz 
paigning for the men who got th 
their jobs; or he may uncover favo’ 
ism tor men of the approved stri 
In any event, the investigation 1: 
somewhat weak and uaipee 
gesture. It has two pronounced | ‘ 
ings; first, the investigator 1s 
party man; and, secondly, the ~s 
tigation of political partizanship @ 
not strike at the serious weaknes 
in the administration of the depa 
ment, es 


ERTAIN departments at Otta 
C have been organized to ean 
yantage; notably the departmen 
national revenue, the department 
trade and commerce, and the p 
office department. Two of a 
maining departments have =e e 
es of a glaring order. The depa 
ment of immigration 15s staffed s 
obstructionists; the ore 
soldiers’ civil re-establishmen 
too many men who are more pores 
ed with their own personal post 
and wealth than with the giving 
-good service to their employers, 
people of Canada. : 

* 

REMIER E. N. RHODES of N 

P Scotia shows himself. a a 
man and he sets a good examp 
the others to follow in inviting 
leader of the opposition in his pro 
cial — be the conference 
rovincial premiers. 
Press despatches this week i 
out that Mr. Rhodes has invited 

William Chisholm, leader of the 

position in the provincial —_ 

to join him in attendance at the 
ference of the provincial premiel 
be held in October or November. 

Conferences such as the one t 
held this fall do not ordinarily 
with matters that are controve 
within the province. They mec 
discuss broader questions of Pp 
as between province and pro\ 

Such policies usually take a nee 

to shape themselves and it is 

able that there should be the ut 
continuity in the discussions. 
the leaders of the opposition elen 
in the provincial legislatures ar 
presented at these conferences 
continuity is more definitely ass 
7 ses 

N ANOTHER direction this 

' ciple should be followed. Th 
position party in Can Bi 

British countries should have min 

representation on delegations t 

Imperial Conference. Follow! 

last imperial conference The 

cial Post strongly urged that 
policy be adopted for future ¢ 
ences, es 

The vicissitudes of politics ar 
known. Each conference recor 
presence of prime ministers as 
gates who, at the time of the pre 
conference, were members of tl 
position. Had they had the opp 
ity of attending as leader of th 

Position, they would have re 

knowledge, experience and poise 

would give them prestige and : 
ing should they, at subsequent 
ference, head the delegation from 
country as prime minster. 

hen opposition leaders ar 

present at conferences such as t 

the provincial premiers this fa 

adoption even of unanimous 1 

mendations of such conferenc 

made difficult. The premier wh 

to the conference and brings t 

policy based upon the consider 

of premiers from all over the I 

ion is likely to find his policy at 

as soon at it is offered, attack 
cause the opposition considers 
duty to attack whatever poli 
government pursues regardless 
(Continued on page 5) 


